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What businesses are eligible to apply?

Small businesses and non-profit organizations of any size affected by COVID-19 may apply for an 
Economic Injury Disaster Loan (EIDL) 
• Any business with 500 or fewer employees that was in operation before February 1, 2020, is 

eligible 
• Businesses with > than 500 employees that are considered small under SBA’s size standards and 

in operation before February 1, 2020 are also eligible 
• Faith Based entities that provide secular social services to the general public are eligible 
• Sole proprietors and independent contractors are also eligible.

This includes:
• Businesses directly affected by the disaster
• Businesses that offer services directly related to the businesses in the declaration
• Other businesses indirectly related the industry that are likely to be harmed by losses in their community

(Example: Manufacturer of widgets may be eligible as well as the wholesaler and retailer of the product)

SBA’s Economic Injury Disaster Loan Basics 
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The following businesses are not eligible: (13 CFR 120.110), except that nonprofit organizations 
authorized under the CARE Act are eligible.
• Non-profit businesses (for profit subsidiaries are eligible)
• Financial businesses primarily engaged in the business of lending, such as banks, finance companies, and 

factors;

• Passive businesses owned by developers and landlords that do not actively use or occupy the assets 
acquired or improved with the loan proceeds (except Eligible Passive Companies);

• Life insurance companies;
• Businesses located in a foreign country (businesses in the U.S. owned by aliens may qualify)

• Pyramid sales distribution plans;
• Businesses deriving more than one-third of gross annual revenue from legal gambling activities;
• Businesses engaged in any illegal activity; 
• Private clubs and businesses which limit the number of memberships for reasons other than capacity;
• Government-owned entities (except for businesses owned or controlled by a Native American tribe);

Ineligible Entities



The following businesses are not eligible, cont.: (13 CFR 120.110)
• Consumer and marketing cooperatives (producer cooperatives are eligible);
• Loan packagers earning more than one third of their gross annual revenue from packaging SBA 

loans;

• Businesses with an Associate who is incarcerated, on probation, on parole, or
• has been indicted for a felony or a crime of moral turpitude;15. Businesses in which the lender or any 

of its Associates owns an equity interest;
• Businesses which present live performances of a prurient sexual nature; or derive directly or 

indirectly more than 5% of their gross revenue through the sale of products or services, or the 
presentation of any depictions or displays, of a prurient sexual nature;

• A business or applicant involved in a business which defaulted on a Federal loan or Federally assisted 
financing resulting in a loss to the government. A compromise agreement shall also be considered a 
loss;

• Businesses primarily engaged in political or lobbying activities; and 
• Speculative businesses. 

Ineligible Entities
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How much can I borrow?

• Eligible entities may qualify for loans up to $2 million.  

• The interest rates for this disaster are 3.75 percent for small businesses and 
2.75 percent for nonprofit organizations with terms up to 30 years.  

• Proceeds may be used for working capital, including:
• Payroll costs, salaries and sick leave
• Rent or mortgage payments
• Material costs
• Preexisting debt

How can I use the loan funds?

These working capital loans may be used to pay fixed debts, payroll, accounts payable, and other bills that could
have been paid had the disaster not occurred. The loans are not intended to replace lost sales or profits or for
expansion.

SBA’s Economic Injury Disaster Loan Terms 



Personal guarantee 
• There are no personal guarantees for loans $200,000 or less. 
• Personal guarantees are required for loans >$200,000

What are the collateral requirements?

• No collateral is required for loans of $25,000 or less.
• Collateral is required for loans over $25,000
• SBA takes real estate as collateral when it is available.
• SBA will not decline a loan for lack of collateral, but requires borrowers to pledge 

what is available.

Economic Injury Disaster Loan Terms
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What is the criteria for a loan approval?

• SBA will approve loans based on the information in the application and a credit score.
The applicant business must be physically located in a declared county and suffered 
working capital losses due to the declared disaster, not due to a downturn in the 
economy or other reasons.

Document Requirements
• Minimal documents
• Lower credit

When does repayment start
• Repayment starts 12 months from the date of the note.
• There is no obligation to take the loan if offered.
• Applicants can have an existing SBA Disaster Loan and still qualify for an EIDL for this 

disaster, but the loans cannot be consolidated.

SBA’s Economic Injury Disaster Loan Basics 
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Advance Requirements
• Applicants  for COVID-19 EIDL are eligible for  request an advance of up to $10,000 that may be requested 

immediately
• No requirement to repay advance, even if denied for a disaster loan
• If someone has already submitted an EIDL application before March 30, 2020, they must reapply using the new 

streamlined application and check the box for the advance as well because the advance was not previously 
available.

Document Requirements
• No documents required

Who is eligible for the emergency advance?
• Any entity that is eligible to apply for a COVID-19 Economic Injury Disaster Loan.

What can I use the emergency advance for?
• Working capital to meet ordinary and necessary financial obligations that cannot be met as a direct result of the 

disaster, including payroll costs, salaries, sick leave, rent or mortgage payments, material costs, and pre-existing 
debt.

How long do I have to apply for the advance?
• The program ends on December 31, 2020.

SBA Economic Injury Disaster Loan (EIDL) Advance



How to Apply Online for EIDL and EIDL Advance
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1. In your browser, go to: https://covid19relief.sba.gov/
Step 1 - Disclosures

https://covid19relief.sba.gov/


Apply Online for EIDL and EIDL Advance
2. Click box for most accurate applicant description
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Apply Online for EIDL and EIDL Advance
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3. Review and check ALL boxes to verify eligibility and Click Continue. 



Apply Online for EIDL and EIDL Advance
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Step 2 – Business Information



Apply Online for EIDL and EIDL Advance
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Apply Online for EIDL and EIDL Advance
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Apply Online for EIDL and EIDL Advance
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Apply Online for EIDL and EIDL Advance
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Step 2 – Business Information



Apply Online for EIDL and EIDL Advance
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Step 3 – Business Owner Information 



Apply Online for EIDL and EIDL Advance
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Step 3 – Business Owner Information 



Apply Online for EIDL and EIDL Advance
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Step 3 – Business Owner Information 



Apply Online for EIDL and EIDL Advance

22

Step 4 – Additional Information 



Apply Online for EIDL and EIDL Advance
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Step 4 – Additional Information 



Apply Online for EIDL and EIDL Advance
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Step 4 – Additional Information 



Apply Online for EIDL and EIDL Advance
STATEMENTS REQUIRED BY LAWS AND EXECUTIVE ORDERS

NOTE: PLEASE READ AND KEEP FOR YOUR RECORDS
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Apply Online for EIDL and EIDL Advance
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Step 5 – View Summary and Submit 

11. Review Summary for accuracy



Apply Online for EIDL and EIDL Advance
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Step 5 – View Summary and Submit 

11. Review Summary for accuracy



Apply Online for EIDL and EIDL Advance
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Step 5 – View Summary and Submit 

11. Review Summary for accuracy



Apply Online for EIDL and EIDL Advance
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Step 5 – View Summary and Submit 

11. Review Summary for accuracy



Apply Online for EIDL and EIDL Advance
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Step 5 – View Summary and Submit 

12. Click to verify you are not a robot and click Submit



Apply Online for EIDL and EIDL Advance
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Step 5 – View Summary and Submit 

dueno@negocio.com

0000000000

If you have questions about this application or problem providing the required information, please contact 
our Customer Service Center at 1-800-659-2955 or (TTY: 1-800-877-8339) or email 

DisasterCustomerService@sba.gov



Submit Your Application 
As Soon As Possible
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Recheck the filing requirements to ensure that all the needed information is
submitted.

The biggest reason for delays in processing is due to missing information. Make sure
to complete all filing requirements before submitting the application.

If more funds are needed, applicants can submit supporting documents and a
request for an increase. If less funds are needed, applicants can request a reduction
in the loan amount.

If the loan request is denied, the applicant will be given up to six months in which to
provide new information and submit a written request for reconsideration.



What is a Small Business?

• Organized for profit
• Place of business in the U.S.

• And operates primarily in the U.S., or makes a significant contribution to the U.S. 
economy (i.e. payment of taxes, use of American products, labor, or materials)

• Each NAICS has a receipts-based OR employee-based size 
standard

• Each North American Industrial Classification System (NAICS) code has a small 
business size standard 

• NAICS are created by the Dept. of Census, not SBA 
www.census.gov/eos/www/naics/

3313 CFR § 121.105
www.sba.gov/tools/size-standards-tool 



Questions?
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