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'LVFODLPHU

7KH� )LQDQFLDO� 2YHUVLJKW� DQG� 0DQDJHPHQW� %RDUG� IRU� 3XHUWR� 5LFR� �WKH� �)20%�� RU� �2YHUVLJKW� %RDUG��� KDV�
IRUPXODWHG�WKLV�)LVFDO 3ODQ���)LVFDO�3ODQ���EDVHG�RQ��DPRQJ�RWKHU�WKLQJV��LQIRUPDWLRQ�REWDLQHG�IURP�WKH�0XQLFLSDO�
5HYHQXH� &ROOHFWLRQ� &HQWHU� ��&5,0� IRU� LWV� 6SDQLVK� DFURQ\P�� DQG� WKH� &RPPRQZHDOWK� RI� 3XHUWR� 5LFR� �WKH�
�&RPPRQZHDOWK�� RU� �*RYHUQPHQW�� RU� �&HQWUDO� *RYHUQPHQW���� 1R� UHSUHVHQWDWLRQV� RU� ZDUUDQWLHV�� H[SUHVV� RU�
LPSOLHG��DUH�PDGH�E\�WKH�2YHUVLJKW�%RDUG�ZLWK�UHVSHFW�WR�VXFK�LQIRUPDWLRQ�

7KLV�GRFXPHQW�GRHV�QRW�FRQVWLWXWH�DQ�DXGLW�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG�DXGLWLQJ�VWDQGDUGV��DQ�
H[DPLQDWLRQ�RI�LQWHUQDO�FRQWUROV��RU�RWKHU�DWWHVWDWLRQ�RU�UHYLHZ�VHUYLFHV�LQ�DFFRUGDQFH�ZLWK�VWDQGDUGV�HVWDEOLVKHG�
E\�WKH�$PHULFDQ�,QVWLWXWH�RI�&HUWLILHG�3XEOLF�$FFRXQWDQWV�RU�DQ\�RWKHU�RUJDQL]DWLRQ��$FFRUGLQJO\��WKH�2YHUVLJKW�
%RDUG�FDQQRW�H[SUHVV�DQ�RSLQLRQ�RU�DQ\�RWKHU�IRUP�RI�DVVXUDQFH�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�RU�DQ\�ILQDQFLDO�RU�
RWKHU�LQIRUPDWLRQ�RU�WKH�LQWHUQDO�FRQWUROV�RI�&5,0�QRU�WKH�*RYHUQPHQW�DQG�WKH�LQIRUPDWLRQ�FRQWDLQHG�KHUHLQ�

7KLV�)LVFDO�3ODQ�LV�QRW�D�7LWOH�,,,�SODQ�RI�DGMXVWPHQW��,W�GRHV�QRW�VSHFLI\�FODVVHV�RI�FODLPV�DQG�WUHDWPHQWV��,W�QHLWKHU�
GLVFKDUJHV�GHEWV�QRU�H[WLQJXLVKHV�OLHQV��7KLV�)LVFDO�3ODQ�LV�EDVHG�RQ�ZKDW�WKH�2YHUVLJKW�%RDUG�EHOLHYHV�LV�WKH�EHVW�
LQIRUPDWLRQ�FXUUHQWO\�DYDLODEOH�WR�LW��7R�WKH�H[WHQW�WKH�2YHUVLJKW�%RDUG�EHFRPHV�DZDUH�RI�DGGLWLRQDO�LQIRUPDWLRQ�
DIWHU�LW�FHUWLILHV�WKLV�)LVFDO�3ODQ�WKDW�WKH�2YHUVLJKW�%RDUG�GHWHUPLQHV�ZDUUDQWV�D�UHYLVLRQ�RI�WKLV�3ODQ��WKH�2YHUVLJKW�
%RDUG�ZLOO�VR�UHYLVH�LW�

)RU�WKH�DYRLGDQFH�RI�GRXEW� WKH�2YHUVLJKW�%RDUG�GRHV�QRW�FRQVLGHU�DQG�KDV�QRW�FRQVLGHUHG�DQ\WKLQJ�LQ�WKH�)LVFDO�
3ODQ�DV�D��UHFRPPHQGDWLRQ� SXUVXDQW�WR�3520(6$�6HFWLRQ�����D���1HYHUWKHOHVV��WR�WKH�H[WHQW�WKDW�DQ\WKLQJ�LQ�
WKH�)LVFDO�3ODQ�LV�HYHU�GHHPHG�D��UHFRPPHQGDWLRQ� SXUVXDQW�WR�6HFWLRQ�����D���WKH�2YHUVLJKW�%RDUG�KHUHE\�DGRSWV�
LW�DV�DSSURSULDWH�LQ�WKH�)LVFDO�3ODQ�SXUVXDQW�WR�3520(6$�6HFWLRQ�����E�����.��

$Q\� VWDWHPHQWV� DQG� DVVXPSWLRQV� FRQWDLQHG� LQ� WKLV� GRFXPHQW�� ZKHWKHU� IRUZDUG�ORRNLQJ� RU� KLVWRULFDO�� DUH� QRW�
JXDUDQWHHV�RI�IXWXUH�SHUIRUPDQFH�DQG�LQYROYH�FHUWDLQ�ULVNV��XQFHUWDLQWLHV��HVWLPDWHV��DQG�RWKHU�DVVXPSWLRQV�PDGH�
LQ�WKLV�GRFXPHQW��7KH�HFRQRPLF�DQG�ILQDQFLDO�FRQGLWLRQ�RI�WKH�*RYHUQPHQW�DQG�LWV�LQVWUXPHQWDOLWLHV�LV�DIIHFWHG�E\�
YDULRXV�OHJDO��ILQDQFLDO��VRFLDO��HFRQRPLF��HQYLURQPHQWDO��JRYHUQPHQWDO��DQG�SROLWLFDO�IDFWRUV��7KHVH�IDFWRUV�FDQ�EH�
YHU\�FRPSOH[��PD\�YDU\�IURP�RQH�ILVFDO�\HDU�WR�WKH�QH[W��DQG�DUH�IUHTXHQWO\�WKH�UHVXOW�RI�DFWLRQV�WDNHQ�RU�QRW�WDNHQ��
QRW�RQO\�E\�WKH�*RYHUQPHQW�EXW�DOVR�E\�WKH�2YHUVLJKW�%RDUG�DQG�RWKHU�WKLUG�SDUW\�HQWLWLHV�VXFK�DV�WKH�JRYHUQPHQW�
RI�WKH�8QLWHG�6WDWHV��

%HFDXVH�RI�WKH�XQFHUWDLQW\�DQG�XQSUHGLFWDELOLW\�RI�WKHVH�IDFWRUV��WKHLU�LPSDFW�FDQQRW�EH�LQFOXGHG�LQ�WKH�DVVXPSWLRQV
FRQWDLQHG�LQ�WKLV�GRFXPHQW��)XWXUH�HYHQWV�DQG�DFWXDO�UHVXOWV�PD\�GLIIHU�PDWHULDOO\�IURP�DQ\�HVWLPDWHV��SURMHFWLRQV��
RU� VWDWHPHQWV� FRQWDLQHG� KHUHLQ�� 1RWKLQJ� LQ� WKLV� GRFXPHQW� VKRXOG� EH� FRQVLGHUHG� DV� DQ� H[SUHVV� RU� LPSOLHG�
FRPPLWPHQW�WR�GR�RU�WDNH��RU�WR�UHIUDLQ�IURP�WDNLQJ��DQ\�DFWLRQ�E\�WKH�2YHUVLJKW�%RDUG��WKH�*RYHUQPHQW��RU�DQ\�
LQVWUXPHQWDOLW\�LQ�WKH�*RYHUQPHQW�RU�DQ�DGPLVVLRQ�RI�DQ\�IDFW�RU�IXWXUH�HYHQW��1RWKLQJ�LQ�WKLV�GRFXPHQW�VKDOO�EH�
FRQVLGHUHG�D�VROLFLWDWLRQ��UHFRPPHQGDWLRQ��RU�DGYLFH�WR�DQ\�SHUVRQ�WR�SDUWLFLSDWH��SXUVXH�RU�VXSSRUW�D�SDUWLFXODU�
FRXUVH�RI�DFWLRQ�RU�WUDQVDFWLRQ��WR�SXUFKDVH�RU�VHOO�DQ\�VHFXULW\��RU�WR�PDNH�DQ\�LQYHVWPHQW�GHFLVLRQ�

%\�UHFHLYLQJ� WKLV�GRFXPHQW�� WKH� UHFLSLHQW� LV�GHHPHG�WR�KDYH�DFNQRZOHGJHG� WKH� WHUPV�RI�WKHVH� OLPLWDWLRQV��7KLV�
GRFXPHQW�PD\�FRQWDLQ�FDSLWDOL]HG�WHUPV�WKDW�DUH�QRW�GHILQHG�KHUHLQ�RU�PD\�FRQWDLQ�WHUPV�WKDW�DUH�GLVFXVVHG�LQ�RWKHU�
GRFXPHQWV�RU�WKDW�DUH�FRPPRQO\�XQGHUVWRRG��<RX�VKRXOG�PDNH�QR�DVVXPSWLRQV�DERXW�WKH�PHDQLQJ�RI�FDSLWDOL]HG�
WHUPV� WKDW� DUH� QRW� GHILQHG�� DQG�\RX� VKRXOG� UHIHU� TXHVWLRQV� WR� WKH�2YHUVLJKW�%RDUG� DW� FRPPHQWV#SURPHVD�JRY�
VKRXOG�FODULILFDWLRQ�EH�UHTXLUHG�
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�����&RPPRQZHDOWK�WUDQVIHU ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘Ϯϴ

�����(OHFWURQLF�/RWWHU\�)XQGV͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘Ϯϴ

�����([RQHUDWLRQ�)XQGV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘Ϯϵ

&KDSWHU����2WKHU�5HYHQXHV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘Ϯϵ

3DUW�,,,��8VHV�RI�)XQGV ��������������������������������������������������������������������������������������������������������������������������������������������������

&KDSWHU����$GYDQFHV�WR�0XQLFLSDOLWLHV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϯϯ

&KDSWHU����2WKHU�7UDQVIHUV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϯϵ

&KDSWHU����&5,0�2SHUDWLQJ�([SHQVHV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϰϭ

3DUW�,9�������)LVFDO�3ODQ�%DVHOLQH�)RUHFDVW ����������������������������������������������������������������������������������������������������������������

&KDSWHU�����'HPRJUDSKLFV�0DFUR�$VVXPSWLRQV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϰϮ

&KDSWHU�����0HWKRGRORJLHV�DQG�$VVXPSWLRQV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϰϮ

3DUW�9��0HDVXUHV �����������������������������������������������������������������������������������������������������������������������������������������������������������

&KDSWHU�����&5,0�0HDVXUHV͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϰϱ

&KDSWHU�����0HDVXUH�7LPHOLQH�DQG�5HSRUWLQJ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϱϱ

3DUW�9,��)RUHFDVW�ZLWK�0HDVXUHV�����������������������������������������������������������������������������������������������������������������������������������

3DUW�9,,��$SSHQGL[���������������������������������������������������������������������������������������������������������������������������������������������������������

$SSHQGL[����&RPPRQZHDOWK�6XSSRUW�WR�,QFHQWLYL]H�0XQLFLSDO�6HUYLFH�&RQVROLGDWLRQ ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϱϵ



�

$SSHQGL[����&RPPRQZHDOWK�(DUWKTXDNH�6XSSRUW�7UDQVIHU�E\�0XQLFLSDOLW\ ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϲϬ

$SSHQGL[����(PHUJHQF\�0HDVXUH�6XSSRUW�3DFNDJH�E\�0XQLFLSDOLW\ ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϲϭ

$SSHQGL[����)<�����5HDO�SURSHUW\�7D[�([HPSWLRQV�E\�/DQG�8VH�&DWHJRULHV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϲϯ

$SSHQGL[����5HDO�3URSHUW\�7D[�([HPSWLRQV�E\�6WDWH�DQG�7\SH ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϲϰ

$SSHQGL[����)<�����5HDO�3URSHUW\�&RXQWV�DQG�9DOXHV�E\�0XQLFLSDOLW\ ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϲϱ

$SSHQGL[����,QFHQWLYH�/DZV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϲϳ

$SSHQGL[����5HDO�3URSHUW\�7D[�5DWHV�E\�0XQLFLSDOLW\͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϲϵ

$SSHQGL[����&XUUHQW�<HDU�5HDO�3URSHUW\�&ROOHFWLRQ�5DWHV�E\�0XQLFLSDOLW\ ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϳϭ

$SSHQGL[�����)<�����3HUVRQDO�3URSHUW\�&RXQWV�DQG�9DOXHV�E\�0XQLFLSDOLW\ ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϳϯ

$SSHQGL[�����'HFUHHV�,GHQWLILHG�E\�&5,0͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϳϱ

$SSHQGL[�����3HUVRQDO�3URSHUW\�7D[�5DWHV�E\�0XQLFLSDOLW\ ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϳϲ

$SSHQGL[�����$GYDQFHV�WR�0XQLFLSDOLWLHV��)<�����͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϳϴ

$SSHQGL[�����$GYDQFHV�WR�0XQLFLSDOLWLHV��)<�����± )<�����͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϴϬ

$SSHQGL[�����'LVSDULW\�LQ�5HYHQXH�&DSDFLW\�%HWZHHQ�0XQLFLSDOLWLHV��)<�����͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϴϮ

$SSHQGL[�����$OORFDWLRQ�RI�WKH�&RPPRQZHDOWK�7UDQVIHU�DQG�2XWVWDQGLQJ�2EOLJDWLRQ�IRU�)<�����3D\*R�DQG�
$6(6 ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϴϯ

$SSHQGL[�����)<�����DQG�)<�����3D\*R�'HEW�E\�0XQLFLSDOLW\ ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϴϱ

$SSHQGL[�����3URMHFWHG�3D\*R�E\�0XQLFLSDOLW\��)<�����± )<����� ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϴϳ

$SSHQGL[�����0HDVXUHV�'HWDLO�%UHDNGRZQ�E\�0XQLFLSDOLWLHV͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϴϵ

$SSHQGL[�����'HWDLOHG�86�7UHDVXU\�5HSRUW�&ULWHULD ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϵϭ



�

/LVW�RI�([KLELWV

([KLELW����&5,0�5HJLRQDO�2IILFHV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϳ
([KLELW����&5,0�)7(V�DQG�3D\UROO ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϴ
([KLELW����&5,0�2UJDQL]DWLRQ�6WUXFWXUH ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϵ
([KLELW���������2SHUDWLRQDO�$VVHVVPHQW ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϭϬ
([KLELW����2YHUYLHZ�RI�&5,0�5HYHQXHV͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϭϭ
([KLELW����&5,0�%DVHOLQH�3URSHUW\�7D[�&ROOHFWLRQV�DQG�&HQWUDO�*RYHUQPHQW�7UDQVIHUV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϭϮ
([KLELW����6XSSRUW�IRU�WKH�5HGHYHORSPHQW�RI�WKH�6RXWKZHVW�5HJLRQ ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϭϰ
([KLELW����5HDO�3URSHUW\�7D[�([HPSWLRQV�E\�/DQG�8VH�&DWHJRULHV��)<����� ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϭϳ
([KLELW����3URSHUW\�7D[�([HPSWLRQV�E\�7\SH ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϭϴ
([KLELW�����5HDO�3URSHUW\�7D[�([HPSWLRQV��([RQHUDWLRQV��DQG�1HW�9DOXDWLRQV͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϭϵ
([KLELW�����)RUHJRQH�5HDO�3URSHUW\�7D[�%DVH�IURP�,QGXVWULDO�7D[�([HPSWLRQV�LQ�)<���� ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϭϵ
([KLELW�����5HDO�3URSHUW\�1RPLQDO�5DWHV�IRU�)<������3RVW�GLVFRXQW�͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϮϬ
([KLELW�����5HDO�3URSHUW\�7D[�%DVHOLQH�&ROOHFWLRQV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘Ϯϭ
([KLELW�����+LVWRULFDO�5HDO�3URSHUW\�7D[�%LOOLQJV�DQG�&ROOHFWLRQ�5DWHV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘Ϯϭ
([KLELW�����+LJKHVW�DQG�/RZHVW�&XUUHQW�<HDU�&ROOHFWLRQ�5DWHV�E\�0XQLFLSDOLWLHV��)<����� ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϮϮ
([KLELW�����+LVWRULFDO�5HDO�3URSHUW\�7D[�$FFRXQW�5HFHLYDEOH�%DODQFH͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϮϮ
([KLELW�����+LVWRULFDO�DQG�3URMHFWHG�%DVHOLQH�5HDO�3URSHUW\�7D[�5HYHQXHV͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘Ϯϯ
([KLELW�����3HUVRQDO�3URSHUW\�7D[�([HPSWLRQV��([RQHUDWLRQV��DQG�1HW�9DOXDWLRQV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘Ϯϰ
([KLELW�����)RUHJRQH�3HUVRQDO�3URSHUW\�7D[�%DVH�IURP�,QGXVWULDO�7D[�([HPSWLRQV�LQ�)<���� ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘Ϯϱ
([KLELW�����3HUVRQDO�3URSHUW\�7D[�([HPSWLRQ�DQG�3UHIHUHQWLDO�7UHDWPHQW�LQ�WKH�86 ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘Ϯϱ
([KLELW�����3HUVRQDO�3URSHUW\�1RPLQDO�5DWHV�IRU�)<������3RVW�GLVFRXQW� ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘Ϯϲ
([KLELW�����+LVWRULFDO�DQG�3URMHFWHG�%DVHOLQH�3HUVRQDO�3URSHUW\�7D[�5HYHQXHV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘Ϯϳ
([KLELW�����&HQWUDO�*RYHUQPHQW�7UDQVIHUV͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘Ϯϴ
([KLELW�����&5,0�8VHV�RI�)XQGV�2YHUYLHZ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϯϬ
([KLELW�����&5,0�)ORZ�RI�)XQGV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϯϭ
([KLELW�����+LVWRULFDO�DQG�3URMHFWHG�8VHV�RI�)XQGV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϯϯ
([KLELW�����5HSD\PHQW�:DWHUIDOO ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϯϲ
([KLELW�����&5,0�'HEW�7UDQVIHUV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϯϵ
([KLELW�����&5,0�2SHUDWLQJ�([SHQVHV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϰϭ
([KLELW�����&5,0�'HWDLOHG�$VVXPSWLRQV�([FOXGLQJ�&5,0�2SHUDWLRQV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϰϯ
([KLELW�����&5,0�2SHUDWLRQV�'HWDLOHG�$VVXPSWLRQV͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϰϯ
([KLELW�����&5,0�)RUHFDVW�([FOXGLQJ�&5,0�2SHUDWLRQV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϰϰ
([KLELW�����&5,0�2SHUDWLRQV�)RUHFDVW ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϰϰ
([KLELW�����&5,0�0HDVXUHV�)RUHFDVW ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϰϱ
([KLELW�����%HQFKPDUN�&ROOHFWLRQ�5DWH�,PSURYHPHQW͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϰϳ
([KLELW�����7DUJHWHG�3XHUWR�5LFR�&ROOHFWLRQ�5DWH�,PSURYHPHQW ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϰϴ
([KLELW�����&5,0�&XUUHQW�2SHUDWLRQDO�,QLWLDWLYHV��6\VWHPV�+DUGZDUH�DQG�6HUYLFHV� ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϱϮ
([KLELW�����&5,0�&XUUHQW�2SHUDWLRQDO�,QLWLDWLYHV��$SSOLFDWLRQV� ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϱϯ
([KLELW�����2UJDQL]DWLRQDO�'HYHORSPHQW�,QLWLDWLYHV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϱϰ
([KLELW�����'HVFULSWLRQ��$FWLRQ�,WHPV��DQG�7LPLQJ�RI�&5,0�0HDVXUHV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϱϱ
([KLELW�����5HSRUWLQJ�5HTXLUHPHQWV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϱϲ
([KLELW�����3URSHUW\�7D[�%DVHOLQH�DQG�0HDVXUHV ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϱϳ
([KLELW�����3URSHUW\�7D[�%DVHOLQH�DQG�0HDVXUHV�%UHDNGRZQ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘ϱϴ
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([HFXWLYH�6XPPDU\

7KH�0XQLFLSDO�5HYHQXH�&ROOHFWLRQ�&HQWHU ��&5,0� IRU�LWV�6SDQLVK�DFURQ\P��RU��$JHQF\��� SOD\V�
DQ� LPSRUWDQW� UROH� LQ� VXSSRUWLQJ� 3XHUWR� 5LFR
V� �� 0XQLFLSDOLWLHV� ��0XQLFLSDOLWLHV��� LQ� WKHLU�
HFRQRPLF� DQG� VRFLDO� GHYHORSPHQW� E\� HQVXULQJ� DQ� HIILFLHQW� SURFHVV� WR� FROOHFW� DQG� GLVWULEXWH�
PXQLFLSDO�WD[�UHYHQXHV��,W�LV�HVVHQWLDO�WKDW�&5,0 VHL]H�DOO RSSRUWXQLWLHV�WR�PD[LPL]H�SURSHUW\�WD[�
FROOHFWLRQV� DQG� HQVXUH WKH HIIHFWLYH� GLVWULEXWLRQ� RI� WKHVH� IXQGV� WR� 0XQLFLSDOLWLHV DQG� WKHLU�
REOLJDWLRQV�

,Q� DFFRUGDQFH� ZLWK� 3XHUWR� 5LFR� 2YHUVLJKW�� 0DQDJHPHQW�� DQG� (FRQRPLF� 6WDELOLW\� $FW
��3520(6$����WKLV�)LVFDO�3ODQ�SURMHFWV�D�EDVHOLQH�IRUHFDVW�RI�&5,0
V�VRXUFHV�DQG�XVHV RI�IXQGV�
IRU�WKH�QH[W�ILYH ILVFDO�\HDUV�EDVHG�RQ�KLVWRULFDO�WUHQGV�DQG�GLVFXVVLRQV�ZLWK�&5,0�PDQDJHPHQW��
,Q�RUGHU�WR�SURYLGH�D�JUHDWHU�UHYHQXH�EDVH�IRU�PXQLFLSDOLWLHV�DQG�HQVXUH�JUHDWHU�IDLUQHVV�LQ�SURSHUW\�
WD[� FROOHFWLRQV�� FHUWDLQ�PHDVXUHV� KDYH� EHHQ� GHYHORSHG� WR� LPSURYH� RSHUDWLRQV� DQG� LQFUHDVH� WD[�
FROOHFWLRQV� DW�&5,0��7KHVH�PHDVXUHV� DUH� LQFUHPHQWDO� WR� WKH� EDVHOLQH� SURMHFWLRQV� DQG�PXVW� EH�
DGRSWHG�DQG�VXFFHVVIXOO\�LPSOHPHQWHG�WR�DFKLHYH�WKH�WDUJHWV�RI�WKLV�)LVFDO�3ODQ�

7KH�PHDVXUHV�RXWOLQHG�LQ�WKLV�)LVFDO�3ODQ�FHQWHU�DURXQG�LPSURYLQJ�WKH�FRPSHWLWLYHQHVV�RI�3XHUWR�
5LFR
V�SURSHUW\�WD[�UHJLPH�DQG�WKH�HQKDQFHPHQW�RI�FROOHFWLRQV�WR�UHGXFH�UHOLDQFH�RQ�OHVV�RSWLPDO�
WD[HV� VXFK�DV�WKH�LQYHQWRU\�WD[�FKDUJHG�WR�EXVLQHVVHV��7KH PHDVXUHV�IRFXV�RQ�

x 2SHUDWLRQDO� HIILFLHQFLHV ± &5,0� LV� XQGHUJRLQJ� DQ� RSHUDWLRQDO� WUDQVIRUPDWLRQ�
FHQWHUHG� DURXQG� WKH� UHSODFHPHQW� RI� RXWGDWHG� DQG� LQHIILFLHQW� DSSOLFDWLRQV� DQG�
KDUGZDUH� LPSOHPHQWDWLRQ� RI� EHVW� SUDFWLFHV� IRU� EXVLQHVV� FRQWLQXLW\��
GHFHQWUDOL]DWLRQ�RI�VHUYLFHV�DQG�UH�HQJLQHHULQJ�RI�SURFHVVHV�WR�LPSURYH�VHUYLFHV WR�
0XQLFLSDOLWLHV�DQG�WD[SD\HUV� DORQJ�ZLWK�WKH�HVWDEOLVKPHQW�RI�D�GDWD�GULYHQ�FXOWXUH��
7KHVH� LQLWLDWLYHV� VKRXOG� VHUYH� DV� WKH� IRXQGDWLRQ� WKDW� ZLOO� HQDEOH� &5,0� WR�
LPSOHPHQW�VWUDWHJLHV�IRU�WKH�VXFFHVVIXO�HQKDQFHPHQW�RI WD[�UHYHQXH�FROOHFWLRQV�

x 7D[�UHYHQXH�FROOHFWLRQ�HQKDQFHPHQW ± 7KLV�)LVFDO�3ODQ�RXWOLQHV�PHDVXUHV�WKDW�
&5,0�ZLOO�XQGHUWDNH�WR�EHWWHU�FDSWXUH�XQUHDOL]HG�WD[�UHYHQXHV�E\�LQFUHDVLQJ�WD[�
FRPSOLDQFH�DQG� LPSURYLQJ�RYHUDOO� FROOHFWLRQ� UDWHV��7KLV�ZLOO�KHOS� UHGXFH�3XHUWR�
5LFR
V�UHOLDQFH�RQ RWKHU�XQGHVLUDEOH�WD[HV��VXFK�DV�WKH�LQYHQWRU\�WD[��ZKLFK�ZRXOG
LPSURYH�LWV�FRPSHWLWLYHQHVV�DQG�DWWUDFWLYHQHVV�IRU�ORFDO�DQG�IRUHLJQ�LQYHVWPHQW�

6XFFHVV� ZLOO� FRPH� IURP� &5,0
V� DELOLW\� WR� HIIHFWLYHO\� FROODERUDWH� ZLWK� 0XQLFLSDOLWLHV� RWKHU�
JRYHUQPHQW� DJHQFLHV� DQG� WKH )LQDQFLDO� 2YHUVLJKW� DQG� 0DQDJHPHQW� %RDUG� IRU� 3XHUWR� 5LFR
��2YHUVLJKW�%RDUG�� LQ�WKH�LPSOHPHQWDWLRQ�RI�WKH�LQLWLDWLYHV�RXWOLQHG�LQ�WKLV�)LVFDO�3ODQ�
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3DUW ,��&RQWH[W

&KDSWHU����+LVWRU\�RI�&5,0

&5,0�ZDV�FUHDWHG�DV�SDUW�RI�WKH�PXQLFLSDO�UHIRUP�SURFHVV�WKURXJK�$FW�1R�����RI�$XJXVW����������
�DV�DPHQGHG���$FW���������� DQG�ZDV�GHOHJDWHG�WKH�DGPLQLVWUDWLRQ�RI�WKH�0XQLFLSDO�3URSHUW\�7D[�
/DZ� 3XUVXDQW� WR� $FW� 1R�� ��� RI� $XJXVW� ���� ����� �DV� DPHQGHG�� �$FW� ���������� DOO� SRZHUV��
IDFXOWLHV��DQG�IXQFWLRQV�UHODWHG�WR�WD[�FROOHFWLRQV�RQ�UHDO�DQG�SHUVRQDO�SURSHUW\ ZHUH�WUDQVIHUUHG�
IURP�WKH�'HSDUWPHQW�RI�7UHDVXU\�RI�3XHUWR�5LFR���+DFLHQGD���WR�&5,0�

&5,0�UHQGHUV�ILVFDO�VHUYLFHV�RQ�EHKDOI�RI�WKH�0XQLFLSDOLWLHV�DQG�KDV�WKH�UHVSRQVLELOLW\�WR�QRWLI\��
DVVHVV��FROOHFW�� UHFHLYH�� DQG�GLVWULEXWH� WKH�SXEOLF� IXQGV� IURP�SURSHUW\� WD[��&HQWUDO�*RYHUQPHQW�
WUDQVIHUV�� DQG�DQ\�RWKHU� IXQGV� WKDW�DUH�GHWHUPLQHG�E\� ODZ�IRU� WKH�EHQHILW�RI� WKH�0XQLFLSDOLWLHV�
&5,0� LV� DOVR UHVSRQVLEOH� IRU� SD\LQJ� VWDWXWRU\� DQG VRPH FRQWUDFWXDO� GHEW� RQ� EHKDOI� RI� WKH�
0XQLFLSDOLWLHV�� ,Q� DGGLWLRQ�� LW� PDLQWDLQV DQG� XSGDWHV WKH UHJLVWU\� RI� UHDO� SURSHUW\� LQ HDFK�
0XQLFLSDOLW\ �NQRZQ�DV�WKH�'LJLWDO�&DGDVWHU�RI�3XHUWR�5LFR���

&5,0�KDV�D�JRYHUQLQJ�ERDUG�FRPSRVHG�RI�QLQH ��� 0D\RUV��UHSUHVHQWLQJ�WKH�0XQLFLSDOLWLHV��DQG�
WZR ��� PHPEHUV�RI� WKH�&HQWUDO�*RYHUQPHQW�� WKH� H[HFXWLYH�GLUHFWRU� RI� WKH�)LVFDO�$JHQF\� DQG�
)LQDQFLDO� $GYLVRU\� $XWKRULW\� ��$$)$)� IRU� LWV� 6SDQLVK� DFURQ\P�� DQG� D� SXEOLF� RIILFLDO ZLWK�
H[SHULHQFH�LQ�PXQLFLSDO�DIIDLUV�DSSRLQWHG�E\�WKH�*RYHUQRU��7KH�DJHQF\�LV�KHDGHG�E\�DQ�H[HFXWLYH�
GLUHFWRU��ZKR�LV�DSSRLQWHG�E\�WKH�JRYHUQLQJ�ERDUG��(OHFWHG�RIILFLDOV�FRPSULVH�D�PDMRULW\�RI�WKH�
JRYHUQLQJ ERDUG��ZKLFK�KDV�UHVXOWHG�LQ�UHODWLYHO\�IUHTXHQW�FKDQJHV�RI�&5,0
V�OHDGHUVKLS� LQFOXGLQJ�
LWV�H[HFXWLYH�GLUHFWRU� RYHU�WKH�DJHQF\
V����\HDU KLVWRU\�

&5,0�KDV�RQH�����FHQWUDO�RIILFH�DQG�QLQH�����UHJLRQDO�RIILFHV� DV�VKRZQ�LQ�([KLELW � EHORZ��7KH�
RIILFHV�DUH�ORFDWHG�LQ�$JXDGD��$UHFLER��%D\DPyQ��&DJXDV��&DUROLQD��+XPDFDR��0D\DJ�H]��3RQFH��
DQG�6DQ�-XDQ��7KHVH�RIILFHV�VHUYH�WD[SD\HUV��LQ�DGGLWLRQ�WR�FDUU\LQJ�RXW�WHFKQLFDO�IXQFWLRQV��VXFK�
DV�UHDO�DQG�SHUVRQDO�SURSHUW\�DSSUDLVDOV��&5,0�SURYLGHV�ILVFDO�VHUYLFHV�WR�DOO�WKH�PXQLFLSDOLWLHV��
LQFOXGLQJ QRWLILFDWLRQ��DVVHVVPHQW��DQG�FROOHFWLRQ�RI�SHUVRQDO�DQG�UHDO�SURSHUW\�WD[HV�

([KLELW ���&5,0�5HJLRQDO�2IILFHV
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&5,0�UHFHQWO\�ODXQFKHG�D�FDOO�FHQWHU�WR�SURYLGH�D�IDVWHU�DQG�PRUH�UHOLDEOH�VHUYLFH�WR�WD[SD\HUV�
DQG�WR�IDFLOLWDWH DFFHVV�WR FHUWDLQ�VHUYLFHV��:LWK�WKLV�QHZ�FDOO�FHQWHU� WD[SD\HUV�FDQ FRPSOHWH�FHUWDLQ�
WUDQVDFWLRQV��LQFOXGLQJ�SD\LQJ SURSHUW\�WD[HV��ZLWKRXW�KDYLQJ�WR�YLVLW�RQH�RI�WKH�UHJLRQDO�RIILFHV�

&5,0�DOVR�GHOHJDWHV�VHUYLFHV�WR�0XQLFLSDOLWLHV�YLD�FROODERUDWLYH�DJUHHPHQWV��$V�RI�)<��������
PXQLFLSDOLWLHV� KDYH� EHHQ� GHOHJDWHG� IXQFWLRQV� VXFK� DV� DSSUDLVDOV�� FROOHFWLRQV�� YHULILFDWLRQV�� DQG�
LQYHVWLJDWLRQV��)XUWKHUPRUH� �� PXQLFLSDOLWLHV�FDQ�LVVXH�PDS�FHUWLILFDWLRQV��DQG����PXQLFLSDOLWLHV�
FDQ�SURFHVV�IRUHFORVXUHV�

%HIRUH� GHOHJDWLQJ� WKHVH� VHUYLFHV�� &5,0�PXVW� UHYLHZ� DQG� DSSURYH� DSSOLFDWLRQV� FRPSOHWHG� E\�
0XQLFLSDOLWLHV�� &5,0� HYDOXDWHV� WKH� ZRUNLQJ� FRQGLWLRQV�� LQIUDVWUXFWXUH�� DQG� NQRZOHGJH� DQG�
H[SHULHQFH� RI� HDFK� 0XQLFLSDOLW\� WR� GHWHUPLQH� LI� WKH� DSSOLFDWLRQV� VKRXOG� EH� DFFHSWHG�� 7KHVH�
UHVSRQVLELOLWLHV�PD\�EH�GLVVROYHG�DW�WKH�UHTXHVW�RI�WKH�0XQLFLSDOLW\�RU�E\�&5,0�LI��WKURXJK�TXDOLW\�
FRQWURO�DQG�DXGLWV� LUUHJXODULWLHV�DUH�IRXQG�

0RVW�UHFHQWO\��RQ�-XQH�����������5HJXODWLRQ�1XPEHU����� ��5HJXODWLRQ������� ZDV�DSSURYHG�WR�
SURYLGH�WKH�IUDPHZRUN�WKURXJK�ZKLFK�0XQLFLSDOLWLHV�DQG�&5,0�ZLOO�FRRUGLQDWH�WKH�FROOHFWLRQ�RI�
SURSHUW\� WD[HV� 7KH� 2YHUVLJKW� %RDUG� UHFHQWO\� DPHQGHG� LWV� SROLF\� RQ� WKH� UHYLHZ� RI� UXOHV��
UHJXODWLRQV��DQG�RUGHUV��ZLWK�WKH�JRDO�RI�LQFUHDVLQJ�WUDQVSDUHQF\�DQG�HQVXULQJ�FRPSOLDQFH�ZLWK�WKH�
FHUWLILHG�&RPPRQZHDOWK�)LVFDO�3ODQ��$V�VXFK��JRLQJ�IRUZDUG��&5,0�ZLOO�EH�UHTXLUHG�WR�SURYLGH�
FHUWDLQ�SURSRVHG�UHJXODWLRQ�DPHQGPHQWV�WR�WKH�2YHUVLJKW�%RDUG�IRU�UHYLHZ�DQG�DSSURYDO�DV�SDUW�
RI�WKH�UHJXODWRU\�DPHQGPHQW�SURFHVV��7KLV�H[WUD�VWHS�LV�GHVLJQHG�WR HQVXUH�ILVFDO�DOLJQPHQW�DQG�
YLVLELOLW\�WR�WKH�SHRSOH�RI�3XHUWR�5LFR�

&KDSWHU����&5,0�2SHUDWLRQV

&5,0
V�VWDII�SULPDULO\�IDFLOLWDWH�WKH YDOXDWLRQ� ELOOLQJ� DQG�FROOHFWLRQ�RI UHDO SURSHUW\�WD[HV DQG
SHUVRQDO�SURSHUW\�WD[HV��ZKLFK�DUH�WKHQ GLVWULEXWHG� DORQJ�ZLWK�RWKHU�IXQGV� WR�WKH�0XQLFLSDOLWLHV�

$V�GHSLFWHG�LQ�([KLELW � EHORZ��&5,0�KDG���� WRWDO�IXOO�WLPH�HPSOR\HHV ��)7(V�� DQG�����PLOOLRQ�
LQ�SD\UROO H[SHQVHV�LQ�)<������ZKLFK�KDV�UHPDLQHG�IDLUO\�FRQVLVWHQW�RYHU�WKH�ODVW�ILYH�\HDUV�

([KLELW ���&5,0�)7(V�DQG�3D\UROO

�'ROODUV�LQ�PLOOLRQV�

)7(V 6DODULHV�	�)ULQJH�%HQHILWV

���� ����

���� ����
����

)<��$ )<��$ )<��$ )<��$ )<��$

)7(V

���� ���� ���� ����
����

)<��$ )<��$ )<��$ )<��$ )<��$

6DODULHV�	�)ULQJH�%HQHILWV
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&5,0� UHFHQWO\� UHVWUXFWXUHG� LWV� RUJDQL]DWLRQ� WR�GHOLYHU� EHWWHU� VHUYLFHV� DQG� LPSURYH� FROOHFWLRQV��
)XQFWLRQV�DUH�FXUUHQWO\ JURXSHG�LQWR�WKUHH PDLQ�DUHDV� DV�VKRZQ�LQ�([KLELW � DQG�GHWDLOHG�EHORZ��

x 2SHUDWLRQDO� 6HUYLFHV ± GHOLYHUV GLUHFW� VHUYLFHV� WR� WD[SD\HUV�� PXQLFLSDOLWLHV�� ILQDQFLDO�
LQVWLWXWLRQV�� DQG� FRUSRUDWLRQV� WR� FROOHFW� UHDO� DQG� SHUVRQDO SURSHUW\ WD[HV��0XFK� RI� WKH�
SHUVRQQHO�LQ�WKLV�IXQFWLRQ�DUH�ORFDWHG LQ�UHJLRQDO�RIILFHV WR�SURYLGH�ORFDOL]HG�VXSSRUW�

x 2SHUDWLRQDO� 6HUYLFHV� 6XSSRUW ± PDLQWDLQV� V\VWHPV� DQG� DSSOLFDWLRQV� WKDW� VXSSRUW�
RSHUDWLRQDO�VHUYLFHV�

x $GPLQLVWUDWLYH� 6HUYLFHV� DQG� 6XSSRUW ± DGYLVHV WKH� ([HFXWLYH� 'LUHFWRU DQG� VXSSRUWV
RSHUDWLRQDO� DUHDV�� $GPLQLVWUDWLYH� XQLWV� LQFOXGH 0XQLFLSDO� DQG� $GPLQLVWUDWLYH� )LQDQFH��
/HJDO��+XPDQ�5HVRXUFHV��DQG�$GPLQLVWUDWLYH�6HUYLFHV�

([KLELW ���&5,0�2UJDQL]DWLRQ�6WUXFWXUH

:LWKLQ�2SHUDWLRQDO� 6HUYLFHV�� WKH� EXON� RI� &5,0
V� HPSOR\HHV�ZRUN LQ� WKH�5HJLRQDO�2IILFHV DV�
DSSUDLVHUV��,Q�)<������&5,0�KDG ����HPSOR\HHV�WDVNHG�ZLWK�DSSUDLVDO�W\SH�ZRUN��RI�ZKLFK����
ZHUH YDOXDWLRQ�WHFKQLFLDQV�����ZHUH UHVHDUFK�VSHFLDOLVWV��DQG���ZHUH OLFHQVHG�DSSUDLVHUV��7KHVH�
HPSOR\HHV�ZHUH UHVSRQVLEOH IRU�DSSUR[LPDWHO\�����PLOOLRQ�SDUFHOV�RI�SURSHUW\��7KLV�HTXDWHV� WR�
�������SDUFHOV� SHU� HPSOR\HH��ZKLFK� LV� DSSUR[LPDWHO\� ��� WLPHV� WKH� QDWLRQDO� DYHUDJH� IRU� ODUJH�
MXULVGLFWLRQV��VXJJHVWLQJ�WKLV�GHSDUWPHQW�PD\�EH�XQGHUVWDIIHG��7KLV�LV�GLVFXVVHG�IXUWKHU�LQ�3DUW�9��
0HDVXUHV�

$V�SDUW�RI�2SHUDWLRQDO�6HUYLFHV 6XSSRUW��&5,0
V�VWDII�DOVR�PDLQWDLQV�D�GLJLWDO�FDGDVWHU��ZKLFK�LV
DQ LQYHQWRU\�RI�DOO�SURSHUWLHV�LQ�3XHUWR�5LFR��SDUFHOV�DQG�VWUXFWXUHV��XVHG�IRU�DOO�SXUSRVHV��WD[��
OHJDO��HFRQRPLF��DQG�DGPLQLVWUDWLYH� &5,0�LV�UHVSRQVLEOH��E\�ODZ��IRU�WKH�FUHDWLRQ�DQG�SUHVHUYDWLRQ�
RI�WKH�FDGDVWHU� ZKLFK�RUJDQL]HV�WKH�YDOXDWLRQ�GDWD�DQG�DSSUDLVDOV�RI�SURSHUWLHV�DQG�LV�FULWLFDO�IRU�
WKH�LPSRVLWLRQ�RI�UHVSHFWLYH�WD[HV� ,Q������ &5,0�HQJDJHG�D�WKLUG�SDUW\�FRPSDQ\ WR�FRPSOHWH�D�

*RYHUQLQJ�%RDUG

([HFXWLYH�'LUHFWRU

,QWHUQDO�$XGLW

2SHUDWLRQDO�6HUYLFHV 2SHUDWLRQDO�6HUYLFHV�6XSSRUW $GPLQLVWUDWLYH� 6HUYLFHV�DQG�6XSSRUW

&RUSRUDWH�DQG�%DQN�
6HUYLFHV

2SHUDWLRQV�
6XEGLUHFWRU

&ROOHFWLRQV

&DOO�&HQWHU

4XDOLW\

5HJLRQDO�2IILFHV

$JXDGD

$UHFLER

%D\DPyQ

&DJXDV

&DUROLQD

+XPDFDR

0D\DJ�H]

3RQFH

6DQ�-XDQ

'LJLWDO�&DGDVWHU

$GPLQ��+HDULQJ�DQG�
5HYLVLRQV

,QIRUPDWLRQ� 6\VWHP�
0DQDJHPHQW

)LQDQFHV

/HJDO

+XPDQ�5HVRXUFHV

$GPLQLVWUDWLYH� 6HUYLFHV

0XQLFLSDO�)LQDQFHV

$GPLQLVWUDWLYH�
)LQDQFHV
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3ODQLPHWULF�3URMHFW� WR�GLJLWDOO\�PDS�DOO�SURSHUWLHV�LQ�WKH�&RPPRQZHDOWK��ZKLFK�DOORZHG &5,0�
WR XSGDWH�WKH�FDGDVWHU UHJLVWU\� 7KH�SURMHFW�XVHG�KLJK�UHVROXWLRQ�GLJLWDO�LPDJLQJ�WR�FUHDWH�PDSV�RI�
3XHUWR�5LFR�IURP�ZKLFK�XSGDWHG�SURSHUW\�LQIRUPDWLRQ�ZDV H[WUDFWHG�WR�LGHQWLI\�QHZ�FRQVWUXFWLRQ
DQG�KRPH�LPSURYHPHQWV� VXFK�DV QHZO\�DGGHG�VZLPPLQJ SRROV�DQG�SURSHUW\�H[SDQVLRQV�

&HUWDLQ�RWKHU�&RPPRQZHDOWK�DJHQFLHV��VXFK�DV�WKH�'HSDUWPHQW�RI�-XVWLFH��PDLQWDLQ�FRPSDUDEOH
GDWDEDVHV�� KRZHYHU�� LQIRUPDWLRQ� VKDULQJ�KDV� QRW� KLVWRULFDOO\� WDNHQ� SODFH� DQG� WKH� GDWD� LQ� HDFK�
GDWDEDVH�IRU�SURSHUWLHV�LV�QRW�DOZD\V�DOLJQHG��7KH�VKDULQJ�RI�JRYHUQPHQW�ZLGH�GDWD�VRXUFHV�ZLOO�
EH�LQVWUXPHQWDO�IRU�WKH DFKLHYHPHQW�RI�FHUWDLQ�PHDVXUHV� 3DUW�9��0HDVXUHV GLVFXVVHV�HIIRUWV�WR�
H[WUDFW�DQG�DOLJQ DOO WKHVH�GDWD VRXUFHV�

,Q�)HEUXDU\�������&5,0�FRPPLVVLRQHG�DQ�RSHUDWLRQDO�DVVHVVPHQW�WR�LGHQWLI\�SRWHQWLDO�DUHDV�WR�
EHJLQ� HQKDQFLQJ SURSHUW\� WD[� FROOHFWLRQV�� 'XULQJ� -XQH� DQG� -XO\� ������ DQ� H[WHUQDO� FRPSDQ\�
FRPSOHWHG� WKH� FRPPLVVLRQHG� RSHUDWLRQDO� DVVHVVPHQW� ([KLELW � JLYHV� DQ� RYHUYLHZ� RI� WKLV�
DVVHVVPHQW��2I�WKH�LQLWLDWLYHV�GHYHORSHG�IURP�WKH�DVVHVVPHQW�ILQGLQJV��VRPH�KDYH�EHHQ�FRPSOHWHG�
ZKLOH�VRPH�UHPDLQ�RQJRLQJ� 7KHVH LQLWLDWLYHV KDYH�EHHQ�LQFRUSRUDWHG�LQWR�WKH�PHDVXUHV RI WKLV�
)LVFDO�3ODQ�

([KLELW ��������2SHUDWLRQDO�$VVHVVPHQW�

� $�3ODQLPHWULF�3URMHFW�LQYROYHV�WKH�FUHDWLRQ�RI�PDSV�WKURXJK�WKH�SURFHVV�RI�UHFRUGLQJ��PHDVXULQJ��DQG�LQWHUSUHWLQJ�SKRWRJUDSKLF�
LPDJHV�WR�LGHQWLI\�URDGV��EXLOGLQJV��DQG�RWKHU�SK\VLFDO�REMHFWV�LQ�DQ�DUHD�

� ����ILQGLQJV�DQG�
UHFRPPHQGDWLRQV�RI�DFWLRQ�
WR�EH�WDNHQ�

� ,GHQWLILFDWLRQ�RI�³TXLFN�
ZLQV´�DQG�LPSOHPHQWDWLRQ�
SODQ

� 'HILQLWLRQ�RI�IXUWKHU�
DQDO\VLV�DQG�QHHGV WR�
LPSOHPHQW�PRUH�FRPSOH[�
LQLWLDWLYHV

$��$VVHVVPHQW�PHWKRG
(YDOXDWLRQ�RI�WKH�SURFHVV�
E\�DQDO\]LQJ�SURFHVVHV�
DQG�LQWHUYLHZLQJ�WKH�
SHUVRQQHO�

%��2SHUDWLRQDO�DUHD�
LGHQWLILFDWLRQ�
� ��5HJLRQDO 2IILFHV�
� &HQWUDO�2IILFH
� $GPLQLVWUDWLYH�

VXSSRUW�

7R�LPSURYH�WKH�FROOHFWLRQ�
SURFHVV�RI�WKH�DJHQF\�WKURXJK�

� 3URFHVV�
VWDQGDUGL]DWLRQ�

� ,PSOHPHQWDWLRQ�RI�
SHUIRUPDQFH�PHDVXUHV�
ZLWK�ZHOO�GHILQHG�
.3,¶V

� (PSRZHULQJ�UHJLRQDO�
RIILFHV�WR�ERRVW�WKHLU�
VHUYLFH�DJLOLW\�DQG�
HIIHFWLYHQHVV

2EMHFWLYH $VVHVVPHQW� 5HVXOWV
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3DUW�,,��6RXUFHV�RI�)XQGV

&5,0�UHFHLYHV�IXQGV�IURP�UHYHQXH�VRXUFHV�HVWDEOLVKHG�E\ $FW�������� DQG�$FW��������� 7KH�IRXU
PDLQ�UHYHQXHV�DUH UHDO�SURSHUW\�WD[HV��SHUVRQDO�SURSHUW\�WD[HV��&HQWUDO�*RYHUQPHQW�WUDQVIHUV��DQG�
RWKHU RSHUDWLQJ UHYHQXHV��$Q�RYHUYLHZ�FDQ�EH�IRXQG�LQ�([KLELW ��

([KLELW ���2YHUYLHZ�RI�&5,0�5HYHQXHV

� )<�����FROOHFWLRQV LQFOXGH�GHOLQTXHQW�FROOHFWLRQV

6RXUFH 'HWDLOV
)<����
�$FWXDO��

)<����
�3URMHFWHG�

5HDO�3URSHUW\�7D[

x ,PPRYDEOH�SURSHUW\
x ���EDVLF�UDWH
x ������6WDWH�5HGHPSWLRQ�)XQG

7D[
x ������ �����6SHFLDO�$GGLWLRQDO�

7D[��³&$(´���YDULHV�E\�
0XQLFLSDOLW\�

x �������GLVFRXQW�IURP�VWDWH

���� PLOOLRQ �����PLOOLRQ

3HUVRQDO�3URSHUW\�7D[

x 0RYDEOH�SURSHUW\��LQFOXGLQJ�
LQYHQWRU\

x ���%DVLF�UDWH
x ������6WDWH�5HGHPSWLRQ�)XQG

7D[
x ������ �����&$(��YDULHV�E\�

0XQLFLSDOLW\�
x �������GLVFRXQW�IURP�VWDWH

���� PLOOLRQ �����PLOOLRQ

&HQWUDO�
*RYHUQPHQW�
7UDQVIHUV

&RPPRQZHDOWK�
7UDQVIHU

x �����RI�QHW�LQWHUQDO�UHYHQXH�
IURP�WKH�&HQWUDO�*RYHUQPHQW
V�
*HQHUDO�)XQG�
��&RPPRQZHDOWK�WUDQVIHU��

x ,Q�)<������WKLV�DPRXQW�ZDV�
FDSSHG�DW��������PLOOLRQ� DQG LW�
ZDV IXUWKHU�UHGXFHG�E\ ������
PLOOLRQ WR������PLOOLRQ�LQ
)<������D�����UHGXFWLRQ���7KH�
FHUWLILHG�&RPPRQZHDOWK�)LVFDO�
3ODQ�JUDGXDOO\�UHGXFHV�WKH�
WUDQVIHU�XQWLO�LW�LV�IXOO\�
HOLPLQDWHG�LQ )<����

���� PLOOLRQ �����PLOOLRQ

(OHFWURQLF�
/RWWHU\

x ����RI�WKH�QHW�DQQXDO�LQFRPH�
GHULYHG�IURP�WKH�RSHUDWLRQV�RI�
WKH�$GGLWLRQDO�/RWWHU\�6\VWHP�
��(OHFWURQLF�/RWWHU\��

��� PLOOLRQ ����PLOOLRQ

([RQHUDWLRQ�
)XQG

x ([RQHUDWHG�&$(�
UHLPEXUVHPHQW

x ([RQHUDWHG�SURSHUW\�
UHLPEXUVHPHQW

x ������VXEVLG\�UHLPEXUVHPHQW

�� PLOOLRQ
HOLPLQDWHG�LQ�
)<����

���PLOOLRQ
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1RWH��&5,0�LV�VXSSRVHG�WR�FROOHFW����RI�FROOHFWLRQV�IURP�$FW���������ILQHV�LQIUDFWLRQV��KRZHYHU��+DFLHQGD�FROOHFWV�DQG�VHQGV�
WKHVH�IXQGV�GLUHFWO\�WR�WKH�0XQLFLSDOLWLHV��$FFRUGLQJ�WR�WKH�&5,0�PDQDJHPHQW�WHDP��WKLV�LV�D�GH�PLQLPLV�DPRXQW�RI�IXQGV�

7RWDO� UHYHQXH� FROOHFWLRQ DW�&5,0�� FRQVLVWLQJ� RI SURSHUW\ WD[� FROOHFWLRQV��&HQWUDO�*RYHUQPHQW�
WUDQVIHUV� DQG�RWKHU�VRXUFHV� ZDV������� PLOOLRQ�LQ�)<������ZKLFK�LV�DSSUR[LPDWHO\����� KLJKHU
WKDQ�LQ )<������7KLV�LQFUHDVH ZDV�SULPDULO\�GULYHQ�E\ KLJKHU SURSHUW\�WD[�FROOHFWLRQV�DV�D�UHVXOW�
RI�WKH�VHYHUDO�LQLWLDWLYHV�DQG�SURMHFWV�WKDW�WKH�DJHQF\�EHJDQ�GXULQJ WKLV�SHULRG�

,Q�DFFRUGDQFH�ZLWK�WKH�FHUWLILHG�&RPPRQZHDOWK�)LVFDO�3ODQ��WKH�&RPPRQZHDOWK�WUDQVIHU ZLOO�EH�
JUDGXDOO\�SKDVHG�RXW�E\�)<����� 7KLV�ZLOO�GHFUHDVH�WKH�RYHUDOO�&HQWUDO�*RYHUQPHQW�WUDQVIHUV� 7KH
JUDGXDO�VWHS�GRZQ�RI�WKH�&RPPRQZHDOWK�WUDQVIHU�RYHU�VHYHUDO�\HDUV�DOORZV�PXQLFLSDOLWLHV�WR�SODQ�
DFFRUGLQJO\�DQG�LPSOHPHQW�WKH�QHFHVVDU\�DFWLRQ�SODQV�WR�DGGUHVV�WKH�IXQGLQJ�UHGXFWLRQV��([KLELW
� SUHVHQWV�&5,0
V�KLVWRULFDO�DQG�SURMHFWHG EDVHOLQH SURSHUW\�WD[�FROOHFWLRQV �H[FOXGLQJ�PHDVXUHV�
DQG�&HQWUDO�*RYHUQPHQW�WUDQVIHUV�RYHU�WLPH�

([KLELW ���&5,0 %DVHOLQH 3URSHUW\�7D[�&ROOHFWLRQV�DQG�&HQWUDO�*RYHUQPHQW�7UDQVIHUV

�'ROODUV�LQ�PLOOLRQV�

$V�SDUW�RI�WKH�PHDVXUHV�GHVFULEHG�KHUHLQ��&5,0�PXVW ZRUN�ZLWK�WKH�PXQLFLSDOLWLHV�WR�LQFUHDVH�WD[�
FROOHFWLRQV��ZKLFK�ZLOO�SURYLGH�DGGLWLRQDO�IXQGV�IRU�HVVHQWLDO�VHUYLFHV� ,Q�DGGLWLRQ��PXQLFLSDOLWLHV�
VKRXOG GHYHORS� DQG� LPSOHPHQW� HIILFLHQF\� LPSURYHPHQWV DQG� FRVW� UHGXFWLRQ� SODQV��ZKLFK PD\�
LQFOXGH�VKDUHG�VHUYLFHV��FHQWUDOL]DWLRQ�RI�FHUWDLQ�IXQFWLRQV��DXWRPDWLRQ�LPSOHPHQWDWLRQ��DQG�RWKHU�
DFWLRQV� WR� HQVXUH� WKDW� VHUYLFHV� SURYLGHG� WR� WKH� SHRSOH� RI�3XHUWR�5LFR� DUH�PLQLPDOO\� LPSDFWHG�
$SSHQGL[ � LGHQWLILHV DGGLWLRQDO� WHPSRUDU\� VXSSRUW� WKDW� WKH� &RPPRQZHDOWK� ZLOO� SURYLGH� WR�
PXQLFLSDOLWLHV�WR�LQFHQWLYL]H�VHUYLFH�FRQVROLGDWLRQ�

���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

���� ���� ���� ����
���� ���� ���� ���� ���� ���� ����

���� ���� ����
����

����
���� ���� ���� ��� ��� ���

������ ������ ������

������
������

������ ������ ������ ������ ������ ������

)<��$ )<��$ )<��$ )<��$ )<��$ )<��) )<��) )<��) )<��) )<��) )<��)

5HDO�3URSHUW\�7D[ 3HUVRQDO�3URSHUW\�7D[ &HQWUDO�*RYHUQPHQW�7UDQVIHUV

2WKHU�&5,0�2SHUDWLQJ�
5HYHQXH

x 6DOHV�RI�FHUWLILFDWLRQV�DQG�PDSV
x 6HUYLFH�FKDUJHV�WR�EDQNV
x ,QWHUHVW�DQG�PLVFHOODQHRXV�

LQFRPH
x )HGHUDO�JUDQWV

���PLOOLRQ ���PLOOLRQ
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,PSDFW�RI 1DWXUDO�'LVDVWHUV

,Q�WKH�IDOO�RI����� �)<�������+XUULFDQHV�0DULD�DQG�,UPD�LQIOLFWHG�XQSUHFHGHQWHG�GDPDJH�RQ�WKH�
SK\VLFDO�LQIUDVWUXFWXUH�RI�3XHUWR�5LFR��OHDYLQJ�ODUJH�VHJPHQWV�RI�WKH�SRSXODWLRQ�ZLWKRXW�SRZHU�IRU�
ZHHNV�DQG�LQ�PDQ\�FDVHV�PRQWKV��7KRXVDQGV�GLHG��PDQ\�RI�WKHP�GXH�QRW�WR�WKH�GLUHFW�HIIHFWV�RI�
WKH�VWRUP�EXW�UDWKHU�LWV�DIWHUHIIHFWV��7KHUH�ZDV�ZLGHVSUHDG�HFRQRPLF�GLVORFDWLRQ�LQ�WKH�DIWHUPDWK�
DV� WKH� VFDOH� RI� WKH� GDPDJH� EHFDPH� HYLGHQW�� ,PSDFW� RQ WKH� KRXVLQJ� VWRFN�� SRZHU� DQG� ZDWHU�
LQIUDVWUXFWXUH��DQG�LQODQG�WUDQVSRUWDWLRQ�LQIUDVWUXFWXUH��FUHDWHG�H[WUHPHO\�FKDOOHQJLQJ�FRQGLWLRQV�
IRU�UHVLGHQWV��ZKLOH�WKH�VPDOO�EXVLQHVV�VHFWRU�ZDV�EDGO\�GDPDJHG�DV�LQYHQWRULHV�ZHUH�GHVWUR\HG�
DQG�WKH�HFRQRP\�VXIIHUHG�DQ�DEUXSW�QHJDWLYH�VKRFN� $V�D�UHVXOW��&5,0
V�SURSHUW\�WD[�FROOHFWLRQV�
ZHUH�ORZHU�E\�DSSUR[LPDWHO\����RU�����PLOOLRQ��������PLOOLRQ�LQ�SHUVRQDO�SURSHUW\�WD[HV�DQG������
PLOOLRQ�LQ�UHDO�SURSHUW\�WD[HV� LQ�)<�����FRPSDUHG�WR�)<�����

7KH� )HGHUDO� *RYHUQPHQW� KDV� VXSSRUWHG� SRVW�KXUULFDQH� UHFRQVWUXFWLRQ� LQ� WKH� PXQLFLSDOLWLHV�
SULPDULO\� WKURXJK�)(0$
V�3HUPDQHQW�:RUN� �&DWHJRULHV�&�*��6PDOO� 3URMHFWV� DQG�&RPPXQLW\�
'LVDVWHU�/RDQV� ��&'/V����6PDOO�3URMHFWV� DUH�GHILQHG�DV� WKRVH�ZLWK� WRWDO�SURMHFW� FRVWV�RI�XS� WR�
���������IRU�3HUPDQHQW�:RUN�&DWHJRULHV�&�*��$V�RI�0D\�����������������SURMHFWV�KDYH�EHHQ�
REOLJDWHG�WR�PXQLFLSDOLWLHV��WRWDOLQJ�DSSUR[LPDWHO\�������PLOOLRQ��RI�ZKLFK�URXJKO\�������PLOOLRQ�
KDV�EHHQ�GLVEXUVHG��,Q�DGGLWLRQ��������6PDOO�3URMHFWV�DUH�FXUUHQWO\�LQ�WKH�SURMHFW�IRUPXODWLRQ�VWDJH��
ZLWK� D� WRWDO� DSSUR[LPDWH� FRVW� RI� �����PLOOLRQ��&'/V� DUH� SURYLGHG� WR�PXQLFLSDOLWLHV� WKDW� KDYH�
VXIIHUHG�D�VXEVWDQWLDO�ORVV�RI�UHYHQXHV�DV�D�UHVXOW�RI�D�GLVDVWHU� DQG�WKDW�FDQ�GHPRQVWUDWH�D�QHHG�IRU�
IHGHUDO�ILQDQFLDO�DVVLVWDQFH�WR�SHUIRUP�FULWLFDO�IXQFWLRQV�VXFK�DV�SD\UROO��VXSSOLHV��DQG�PDLQWHQDQFH�
PDWHULDOV� UHODWHG� WR�GLVDVWHU�RSHUDWLRQV�� ���RI� WKH����PXQLFLSDOLWLHV�KDYH� UHFHLYHG�QHDUO\������
PLOOLRQ�IURP�WKH�)HGHUDO�*RYHUQPHQW�WR�PDNH�XS�IRU�ORVW�UHYHQXHV�GXH�WR�WKH�+XUULFDQHV�LQ�WKH�
IRUP�RI�&'/V��0XQLFLSDOLWLHV�DQG�WKH�SHRSOH�RI�3XHUWR�5LFR�KDYH�DOVR�UHFHLYHG�GLVDVWHU�IXQGLQJ�
WKURXJK� ,QGLYLGXDO�$VVLVWDQFH�SURJUDPV��6PDOO�%XVLQHVV�$GPLQLVWUDWLRQ�/RDQV��'HSDUWPHQW�RI�
+RXVLQJ�&'%*�'5�SURJUDPV��DQG�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�IXQGLQJ�

%HJLQQLQJ�RQ 'HFHPEHU�����������WKH�ILUVW�RI�PDQ\�HDUWKTXDNHV�VWUXFN 3XHUWR�5LFR DQG�FDXVHG�
VLJQLILFDQW�GDPDJH�WR�UHDO�DQG�SHUVRQDO�SURSHUWLHV� PRVWO\�ORFDWHG�LQ�WKH�ZHVW�DQG�VRXWKZHVW�SDUW�
RI�WKH�LVODQG��2Q�-DQXDU\����������3XHUWR�5LFR�H[SHULHQFHG D�����PDJQLWXGH�HDUWKTXDNH�RQ�WKH�
5LFKWHU�VFDOH� IROORZHG�E\�D�PDJQLWXGH�����HDUWKTXDNH�RQ�-DQXDU\��� ������

$�PDMRU� GLVDVWHU� GHFODUDWLRQ�ZDV� LVVXHG� RQ� -DQXDU\� ���� ����� $V� SDUW� RI� WKLV� GHFODUDWLRQ�� WKH�
)HGHUDO� (PHUJHQF\� 0DQDJHPHQW� $JHQF\ �³)(0$´�� KDV� GHVLJQDWHG�� DV� RI� 0D\� ����� ���
PXQLFLSDOLWLHV� DV� HOLJLEOH� IRU� WKH� ,QGLYLGXDO� $VVLVWDQFH� 3URJUDP LQFOXGLQJ $GMXQWDV�� $JXDGD��
$xDVFR�� $UHFLER�� %DUFHORQHWD�� &DER� 5RMR�� &LDOHV�� &RDPR�� &RUR]DO�� *XDQLFD�� *XD\DQLOOD��
+RUPLJXHURV��-D\X\D��-XDQD�'LD]��/DMDV��/DUHV��/DV�0DULDV��0DULFDR��0D\DJXH]��0RFD��0RURYLV��
1DUDQMLWR��2URFRYLV��3HxXHODV��3RQFH��6DEDQD�*UDQGH��6DOLQDV��6DQ�*HUPDQ��6DQ�6HEDVWLDQ��6DQWD�
,VDEHO�� 8WXDGR�� 9LOODOED�� DQG� <DXFR�� 2I� WKHVH� ��� PXQLFLSDOLWLHV�� ��� PXQLFLSDOLWLHV� ZHUH� DOVR�
DSSURYHG�IRU�WKH�3XEOLF�$VVLVWDQFH�3URJUDP��

ϯ &�D�͘�WƵĞƌƚŽ�ZŝĐŽ��ĂƌƚŚƋƵĂŬĞ͘�΀ŚƚƚƉƐ͗ͬͬǁǁǁ͘ĨĞŵĂ͘ŐŽǀͬĚŝƐĂƐƚĞƌͬϰϰϳϯ΁�
dŚĞ�ϭϰ�ŵƵŶŝĐŝƉĂůŝƚŝĞƐ�ĂƉƉƌŽǀĞĚ�ĨŽƌ�ƚŚĞ�WƵďůŝĐ��ƐƐŝƐƚĂŶĐĞ�WƌŽŐƌĂŵ�ŝŶĐůƵĚĞ͗ �ĚũƵŶƚĂƐ͕�:ĂǇƵǇĂ͕�:ƵĂŶĂ��şĂǌ͕�>ĂũĂƐ͕�>ĂƐ�
DĂƌşĂƐ͕�DĂǇĂŐƺĞǌ͕�^ĂďĂŶĂ�'ƌĂŶĚĞ͕�hƚƵĂĚŽ͕�'ƵĄŶŝĐĂ͕�'ƵĂǇĂŶŝůůĂ͕�WĞŹƵĞůĂƐ͕�WŽŶĐĞ͕�^ĂŶ 'ĞƌŵĄŶ ĂŶĚ zĂƵĐŽ͘
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,Q�DGGLWLRQ���� PXQLFLSDOLWLHV�LPSDFWHG�E\�WKH�HDUWKTXDNHV UHFHLYHG�&RPPRQZHDOWK�VXSSRUW�RI�
DSSUR[LPDWHO\������ PLOOLRQ��DV�RXWOLQHG�LQ�$SSHQGL[���� 6LPLODUO\��LQ�0D\�������WKH�2YHUVLJKW�
%RDUG�DSSURYHG�WKH�XVH�RI����PLOOLRQ�UHTXHVWHG�IRU�WKH�UHTXLUHG�ILUVW�VWHSV�RI�GHPROLWLRQ�DQG�GHEULV�
UHPRYDO�LQ�*XD\DQLOOD��*XiQLFD��DQG�3HxXHODV��ZKLFK�DUH�D�SUHUHTXLVLWH�IRU�WKH�UHGHYHORSPHQW�RI�
WKH�6RXWKZHVWHUQ� UHJLRQ�� ,Q�-XQH������� WKH�2YHUVLJKW�%RDUG�DSSURYHG� WKH�XVH�RI�DQ�DGGLWLRQDO�
������PLOOLRQ�WR�IXQG�GHPROLWLRQ�DQG�GHEULV�UHPRYDO�SURMHFWV�IRU�<DXFR�DQG�3RQFH��7KHVH�SURMHFWV�
DUH� )(0$� UHLPEXUVDEOH� LQ� D� ������ SHUFHQW� FRVW� VKDUH�� VR� LW� LV� LPSRUWDQW� WR� HQVXUH� DOO�
GRFXPHQWDWLRQ��SURFXUHPHQW� DQG�RWKHU� IHGHUDO� UHLPEXUVHPHQW� UHTXLUHPHQWV� DUH� HQVXUHG� LQ� WKH�
SURFHVV� ([KLELW � RXWOLQHV�WKH VXSSRUW�SURYLGHG�WR�WKH�UHGHYHORSPHQW�RI�WKH�6RXWKZHVW�UHJLRQ�E\�
PXQLFLSDOLW\�

([KLELW����6XSSRUW�IRU�WKH�5HGHYHORSPHQW�RI�WKH�6RXWKZHVW�5HJLRQ

0XQLFLSDOLW\ $PRXQW $SSURYDO�GDWH

*XiQLFD ��������� 0D\��������

*XD\DQLOOD ��������� 0D\��������

3HxXHODV ��������� 0D\��������

<DXFR ��������� -XQH�������

3RQFH ��������� -XQH�������

7RWDO �����������

$Q�DGGLWLRQDO����PLOOLRQ�ZDV DSSURYHG�IRU�D�GHEULV�DQG�GHPROLWLRQ�3URJUDP�IRU����PXQLFLSDOLWLHV��
LQFOXGLQJ�$GMXQWDV��-D\X\D��-XDQD�'tD]��/DMDV��/DV�0DUtDV��0D\DJ�H]��3RQFH��6DEDQD�*UDQGH��
6DQ�*HUPDQ��8WXDGR�DQG�<DXFR�

%H\RQG�WKH�ILUVW�VWHSV�RI�GHPROLWLRQ�DQG�GHEULV�UHPRYDO��WKH�QH[W�VWHS�PXVW�EH�WKH�GHYHORSPHQW�RI�
DQ� LQWHJUDWHG� DQG� FRPSUHKHQVLYH� SODQ� SURYLGLQJ� IRU� FDSLWDO� H[SHQGLWXUHV� DQG� LQYHVWPHQWV�
QHFHVVDU\� IRU� WKH� ORQJ�WHUP� HFRQRPLF� UHFRQVWUXFWLRQ� RI� WKH� VRXWKZHVW� UHJLRQ�� IRFXVLQJ� RQ�
UHEXLOGLQJ�ZLWK�UHVLOLHQF\�DQG�WDNLQJ�LQWR�DFFRXQW�WKH�FKDQJHV�LQ�WKH�HFRQRP\�LQ�D�SRVW�&29,'�
ZRUOG��WKH�SDWWHUQV�RI�PLJUDWLRQ�IURP�WKH�DUHD��DQG�WKH�SRWHQWLDOO\�SHUPDQHQW�ULVNV�WR�SRSXODWLRQV�
IURP� WKH� HDUWKTXDNHV� DQG� HURVLRQ� DIWHU� WKH� KXUULFDQH�� DPRQJ� RWKHU� IDFWRUV�� 7KLV� SODQ�PXVW� EH�
GHYHORSHG�LQ�FRRUGLQDWLRQ�ZLWK�)(0$�DQG�RWKHU�UHOHYDQW�DJHQFLHV�

+LVWRULFDOO\��SURSHUW\� WD[HV�KDYH�EHHQ� UHVLOLHQW� WR�QDWXUDO�GLVDVWHUV� )RU�H[DPSOH� DV�PHQWLRQHG�
DERYH�� SURSHUW\� WD[HV� LQ� )<���� DIWHU� +XUULFDQHV� ,UPD� DQG� 0DULD� ZHUH� ORZHU� E\� RQO\�
DSSUR[LPDWHO\ �� FRPSDUHG�WR�)<������1HYHUWKHOHVV�����PXQLFLSDOLWLHV�KDG�KLJKHU�FROOHFWLRQV�
FRPSDUHG�WR�ZKDW�ZDV�HVWLPDWHG�DQG�DGYDQFHG�E\�&5,0�LQ�)<������,Q�DGGLWLRQ��JLYHQ�WKH�KLJK�
OHYHOV�RI�H[RQHUDWLRQV�DQG�H[HPSWLRQV� HVSHFLDOO\�IRU�UHVLGHQWLDO�SURSHUWLHV� &5,0�GRHV�QRW�IRUHVHH

ϰ DƵŶŝĐŝƉĂůŝƚŝĞƐ�ŝŶĐůƵĚĞ͗��ĚũƵŶƚĂƐ͕��ĂďŽ�ZŽũŽ͕�'ƵĂŶŝĐĂ͕�'ƵĂǇĂŶŝůůĂ͕�,ŽƌŵŝŐƵĞƌŽƐ͕�:ĂǇƵǇĂ͕�:ƵĂŶĂ��ŝĂǌ͕�>ĂũĂƐ͕�>ĂƌĞƐ͕�>ĂƐ�
DĂƌŝĂƐ͕�DĂƌŝĐĂŽ͕�WĞŹƵĞůĂƐ͕�WŽŶĐĞ͕�^ĂďĂŶĂ�'ƌĂŶĚĞ͕�^ĂŶ�'ĞƌŵĂŶ͕�hƚƵĂĚŽ͕�sŝůůĂůďĂ͕�ĂŶĚ�zĂƵĐŽ
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SURSHUW\�WD[�FROOHFWLRQV�EHLQJ PDWHULDOO\ LPSDFWHG E\�WKH�HDUWKTXDNHV��7KHUHIRUH��&5,0�GRHV�QRW�
DQWLFLSDWH�DQ\�PDWHULDO�GHWHULRUDWLRQ�LQ�SURSHUW\�WD[�UHFHLSWV�IURP�WKH�HDUWKTXDNHV�

,PSDFW�RI &29,'����3DQGHPLF

2Q�0DUFK�����������*RYHUQRU�9i]TXH]�GHFODUHG�D�VWDWH�RI�HPHUJHQF\�DFURVV�WKH�LVODQG�GXH�WR WKH�
&29,'����JOREDO�SDQGHPLF��)XUWKHUPRUH��RQ�0DUFK�����������WKH�*RYHUQRU�VLJQHG�DQ�H[HFXWLYH�
RUGHU �(2������������ZKLFK HVWDEOLVKHG WKH� FORVXUH� RI� DOO� SULYDWH� DQG�JRYHUQPHQW� RSHUDWLRQV��
H[FHSW�IRU�WKRVH�UHODWHG�WR�HVVHQWLDO�VHUYLFHV��7KLV�RUGHU�ZDV�H[WHQGHG�WKURXJK�-XQH���������� E\�
WKH�VLJQLQJ�RI�D�QHZ�H[HFXWLYH�RUGHU��(2������������([HFXWLYH 2UGHU���������HDVHG�WKH�&29,'�
���ORFNGRZQ�UHVWULFWLRQV��UHGXFHG�WKH�FXUIHZ�KRXUV��DOORZHG�VRPH�EXVLQHVVHV�WR�RSHUDWH�DW�����
FDSDFLW\� DQG� DXWKRUL]HG� WKH� RSHQLQJ� RI� WKH� PDMRULW\� RI� EXVLQHVVHV� DQG� DFWLYLWLHV� �H[FHSW�
QLJKWFOXEV�� JDPH� URRPV� DQG� FDVLQRV�� LQFOXGLQJ� RQ� 6XQGD\V�� 7KH� QHZ� RUGHU DOVR� FDOOHG RQ�
JRYHUQPHQW�PDQDJHPHQW�HPSOR\HHV�WR�UHWXUQ�WR�ZRUN�RQ�-XQH���� &5,0
V�FHQWUDO�DQG�UHJLRQDO�
RIILFHV�UHPDLQHG FORVHG GXULQJ�WKH�ORFNGRZQ SHULRG� DQG� DV�D�UHVXOW� WD[�FROOHFWLRQV�IRU�WKH�PRQWK�
RI�0DUFK� $SULO��0D\� DQG�-XQH ZHUH VLJQLILFDQWO\ ORZHU�WKDQ�RULJLQDOO\�SURMHFWHG� (YHQ�WKRXJK�
SURSHUW\� WD[HV�FDQ�VWLOO�EH�SDLG� WKURXJK� WKH ZHEVLWH��PDQ\�WD[SD\HUV�VWLOO�SD\� WKHLU� WD[HV�DW� WKH�
UHJLRQDO�RIILFHV�EXW KDYH�QRW�EHHQ�DEOH�WR�GR�VR�EHFDXVH�RI�WKH�RIILFH�FORVXUHV� ,Q�DGGLWLRQ��WKH�
SHUVRQDO�SURSHUW\�WD[�ILOLQJ�GDWH IRU�)<���� ZDV�H[WHQGHG�IURP�0D\���������� WR�$XJXVW���������
7KHUHIRUH�� &5,0� LV� H[SHFWLQJ� GHOD\HG FROOHFWLRQV� IRU� WKH� PRQWKV� RI� 0D\�� -XQH�� DQG� -XO\��
6LPLODUO\��WKH�GDWH�IRU�WKH�SD\PHQW�RI�WKH�ILUVW TXDUWHUO\ LQVWDOOPHQW�RI�SHUVRQDO�SURSHUW\�WD[HV�IRU�
)<�����ZDV�H[WHQGHG IURP�$XJXVW���������� WR�6HSWHPEHU�����������

(YHQ�DIWHU� DFFRXQWLQJ� IRU� D�GHFOLQH� LQ� FROOHFWLRQV GXH� WR &29,'����� DV� RI�$SULO� ������&5,0�
UHSRUWHG�KLJKHU�\HDU�WR�GDWH�FROOHFWLRQV FRPSDUHG�WR�ZKDW ZDV�RULJLQDOO\ HVWLPDWHG� 1HYHUWKHOHVV��
FROOHFWLRQV IRU�WKH�UHPDLQGHU RI�)<�����PD\ FRQWLQXH�WR�EH�DIIHFWHG�E\�&29,'�����DQG�DV�D�UHVXOW��
&5,0�LV�FRPSOHWLQJ�DQ�DQDO\VLV�WR�LGHQWLI\�DQ\ DGMXVWPHQWV�WKDW�PXVW�EH�PDGH�WR�WKH�PXQLFLSDO�
UHPLWWDQFHV� RI� 0D\� DQG� -XQH WR� DFFRXQW� IRU� WKH WD[� GHIHUUDO�� 7R� WKH� H[WHQW� D� PXQLFLSDOLW\�
H[SHULHQFHV�ORZHU�FROOHFWLRQ�WKDQ�ZKDW�ZDV�DGYDQFHG�E\�&5,0��WKLV�ZRXOG�EH�DGMXVWHG�DV�SDUW�RI�
WKH�\HDU�HQG�UHFRQFLOLDWLRQ�SURFHVV� 7KH�\HDU�HQG�UHFRQFLOLDWLRQ�SURFHVV� LV�FRPSOHWHG�E\�&5,0
DIWHU�WKH�HQG�RI�WKH�ILVFDO�\HDU WR�UHFRQFLOH�SURSHUW\�WD[�DGYDQFHV WR�PXQLFLSDOLWLHV��ZKLFK�DUH�EDVHG�
RQ�SURMHFWLRQV��ZLWK�DFWXDO�FROOHFWLRQV��7R�WKH�H[WHQW�D�PXQLFLSDOLW\�KDV�KLJKHU�FROOHFWLRQV�WKDQ�
ZKDW�KDV�EHHQ�DGYDQFHG��&5,0�WUDQVIHUV�WKH H[FHVV�DPRXQW�WR�WKH�FRUUHVSRQGLQJ�PXQLFLSDOLW\��2Q�
WKH�RWKHU�KDQG��LI�FROOHFWLRQV�DUH�ORZHU�WKDQ�ZKDW�KDV�EHHQ�DGYDQFHG��PXQLFLSDOLWLHV�ZRXOG�KDYH�
DQ�DFFRXQW�SD\DEOH�WR�&5,0�WKDW�LV�UHSDLG�IURP�SURSHUW\�WD[�DGYDQFHV�IURP�WKH�VXEVHTXHQW�ILVFDO�
\HDU��

6LPLODUO\�� DV� D� UHVXOW� RI� &29,'����� &5,0� SURMHFWV� HOHFWURQLF� ORWWHU\� SURFHHGV�� ZKLFK� DUH�
GLVWULEXWHG�DV�SDUW�RI�WKH�(TXDOL]DWLRQ�)XQG��ZLOO�EH�UHGXFHG�E\�DSSUR[LPDWHO\�������PLOOLRQ��IURP�
������PLOOLRQ�WR������ PLOOLRQ���&5,0�LV�FRPSOHWLQJ�DQ�DQDO\VLV�WR�LGHQWLI\�WKH�DGMXVWPHQWV�QHHGHG�
WR�WKH�PXQLFLSDO�UHPLWWDQFHV�IRU�0D\�DQG�-XQH�WR�DFFRXQW�IRU�WKH�ORZHU�(TXDOL]DWLRQ�)XQG�DV�D�
UHVXOW�RI�WKH�SURMHFWHG�GHFOLQH�LQ�ORWWHU\�SURFHHGV��+RZHYHU��JLYHQ�WKDW�WKH�\HDU�WR�GDWH�UHPLWWDQFHV�
ZHUH�DGYDQFHG�DW�WKH�EHJLQQLQJ�RI�WKH�ILVFDO�\HDU�EDVHG�RQ�WKH�SURMHFWHG�������PLOOLRQ�RI�SURFHHGV��
D�UHFRQFLOLDWLRQ�SURFHVV�ZLOO�EH�UHTXLUHG�� �$Q\�YDULDQFH�EHWZHHQ�DFWXDO�DQG�SURMHFWHG�SURFHHGV�
PXVW�EH�DGMXVWHG�WR�DFKLHYH�ILVFDO�DFFRXQWDELOLW\�DQG�DOORZ�IRU�WKH�SURMHFWLRQ�RI�DFFXUDWH UHYHQXHV�
IRU�WKH�ILVFDO�\HDU��
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$GGLWLRQDOO\�� DV� SDUW� RI� WKH� &29,'��� (PHUJHQF\�0HDVXUHV� 6XSSRUW� 3DFNDJH��PXQLFLSDOLWLHV�
UHFHLYHG�DSSUR[LPDWHO\������PLOOLRQ�IURP�WKH�&RPPRQZHDOWK�LQ�)<������0XQLFLSDOLWLHV�ZHUH�
GLVWULEXWHG� ��� PLOOLRQ SHU�PRQWK� IRU� WZR�PRQWKV� EDVHG� RQ� D� ��WLHU� GLYLVLRQ� RI� SRSXODWLRQ� E\�
PXQLFLSDOLW\��0XQLFLSDOLWLHV�ZLWK�D�SRSXODWLRQ RI IHZHU WKDQ��������SHRSOH�UHFHLYHG �� PLOOLRQ LQ�
WRWDO��WKRVH�ZLWK�D�SRSXODWLRQ�JUHDWHU�WKDQ�������� EXW�OHVV�WKDQ��������UHFHLYHG�������PLOOLRQ��DQG�
WKRVH�ZLWK� D� SRSXODWLRQ� JUHDWHU� WKDQ� ������� UHFHLYHG� ������PLOOLRQ� $SSHQGL[� � RXWOLQHV� WKH�
GLVWULEXWLRQ�RI�WKH�(PHUJHQF\�0HDVXUH�6XSSRUW�3DFNDJH�E\�PXQLFLSDOLW\� 6LPLODUO\��DQ�DGGLWLRQDO�
���� PLOOLRQ LV�EHLQJ�GLVWULEXWHG�WR�PXQLFLSDOLWLHV�IURP�WKH ������ PLOOLRQ DSSURSULDWHG�WR�3XHUWR�
5LFR XQGHU� WKH &RURQDYLUXV�$LG��5HOLHI� DQG�(FRQRPLF�5HOLHI�$FW� �WKH� �&$5(6�$FW���� 7KHVH
IXQGV� DUH� WR� EH� XVHG� WR� UHLPEXUVH� FRVWV� UHODWHG� WR�&29,'�����ZKLFK� KDG� QRW� EHHQ� SUHYLRXVO\�
EXGJHWHG� IRU E\� WKH�PXQLFLSDOLWLHV� 0XQLFLSDOLWLHV� DUH� UHVSRQVLEOH� IRU� WUDFNLQJ�� UHSRUWLQJ�� DQG�
VXEPLWWLQJ�WKHVH�LQFUHPHQWDO�H[SHQVHV�IRU�UHLPEXUVHPHQWV��,W�LV�LPSRUWDQW�WR�QRWH�WKDW�WKHVH�IXQGV�
FDQQRW�EH�XVHG WR�UHSODFH�ORVW�UHYHQXH�DV�D�UHVXOW�RI�WKH�GHFOLQH�LQ�EXVLQHVV�DFWLYLWLHV�

6KRUW�WHUP�/LTXLGLW\�)DFLOLW\

,Q�UHVSRQVH�WR�&29,'�����WKH�&HQWUDO�*RYHUQPHQW�GHIHUUHG�WKH�SHUVRQDO�SURSHUW\�WD[�UHWXUQ�GXH�
GDWH��7KLV�H[WHQVLRQ�FUHDWHG�D�VKRUW�WHUP�OLTXLGLW\�FKDOOHQJH�IRU�&5,0�DQG�WKH�PXQLFLSDOLWLHV�IRU�
WKH�UHPDLQGHU�RI�)<������0D\�DQG�-XQH��DQG�WKH�ILUVW�PRQWK�RI�)<������-XO\���7KH�2YHUVLJKW�
%RDUG�SURSRVHG�WKH�HVWDEOLVKPHQW�RI�D�VKRUW�WHUP�GHOD\HG�GUDZ�OLTXLGLW\�IDFLOLW\�RI������PLOOLRQ��
VR� &5,0� FRXOG� FRQWLQXH� DGYDQFLQJ PRQWKO\� WD[� UHPLWWDQFHV� WR� PXQLFLSDOLWLHV�� 7KH� SURSRVDO�
FRQWHPSODWHG PRQWKO\�GUDZV�RI�����PLOOLRQ�HDFK�IRU�0D\��-XQH��DQG�-XO\�������SOXV�DQ� LQLWLDO�
GHHPHG DGYDQFH�RI�����PLOOLRQ�RQ�DFFRXQW�RI�QHW�UHPLWWDQFHV�IURP�&5,0�WR�WKH�0XQLFLSDOLWLHV�
IURP� IXQGV� WKDW� ZHUH� WR� EH� UHWXUQHG� WR� WKH� &RPPRQZHDOWK� DV� D� UHVXOW� RI� WKH� /DZ� ��� UXOLQJ�
�GHVFULEHG�EHORZ��

5HSD\PHQW� RI� WKH� SURSRVHG� ORDQ� ZRXOG EH� FROODWHUDOL]HG E\� WKH� EDVLF� SURSHUW\� WD[� UHYHQXHV�
UHFHLYHG�IURP�&5,0�ZLWK�UHFHLSWV�H[SHFWHG�LQ�$XJXVW��6HSWHPEHU��DQG�2FWREHU�������8QGHU�WKH�
SURSRVDO� WKH� OLTXLGLW\� IDFLOLW\� ZRXOG� EH� UHSDLG� LQ� IXOO� RQ� RU� EHIRUH� 1RYHPEHU� ���� ������ 7KH�
FUHDWLRQ�RI� D� ORFNER[� DFFRXQW�ZRXOG�EH� UHTXLUHG� WR�SURWHFW� WKH�&RPPRQZHDOWK
V� FROODWHUDO�� ,Q�
DGGLWLRQ��&5,0�ZRXOG�EH�UHTXLUHG�WR�SURYLGH�ERWK�ZHHNO\�DQG�PRQWKO\�ILQDQFLDO�UHSRUWV�UHJDUGLQJ�
WD[�FROOHFWLRQ�DFWLYLW\�DQG�ILQDQFLDO�VWDWHPHQWV��LQFOXGLQJ�LQFRPH�VWDWHPHQWV��EDODQFH�VKHHWV��DQG�
FDVK�IORZ�VWDWHPHQWV�

$V�RI�WKH�GDWH�RI�WKLV�)LVFDO�3ODQ��&5,0�KDV�QRW�DJUHHG�WR�DFFHSW�WKH�SURSRVHG�OLTXLGLW\�IDFLOLW\��
%\�D�OHWWHU�WR�WKH�2YHUVLJKW�%RDUG�GDWHG�0D\�����������&5,0�LQGLFDWHG�LW�FRXOG�QRW�DFFHSW�WKH�
WHUPV� RI� WKH� IDFLOLW\� DV� SURSRVHG� DQG� ZRXOG� EH� DQDO\]LQJ� DGMXVWPHQWV� WR� UHPLWWDQFHV� WR�
PXQLFLSDOLWLHV IRU�0D\�DQG�-XQH DV�D�UHVXOW�RI�WKH�WD[�GHIHUUDO���&5,0�KDV�QRW�\HW�VKDUHG�WKH�UHVXOWV�
RI�WKLV�DQDO\VLV�ZLWK�WKH�2YHUVLJKW�%RDUG�

&KDSWHU����5HDO�3URSHUW\

�����9DOXHV�DQG�([HPSWLRQV

,Q�3XHUWR�5LFR� UHDO� �LPPRYDEOH��SURSHUW\�FRQVLVWV�RI� ODQG��EXLOGLQJV��DQG�DQ\�SURSHUW\� WKDW� LV�
DGKHUHG WR�WKH�JURXQG�DQG�FDQQRW�EH�PRYHG� &5,0�PDLQWDLQV�D�GLJLWDO�FDGDVWHU�RI�DSSUR[LPDWHO\�
����PLOOLRQ�LPPRYDEOH�SURSHUWLHV�ZLWK�D�WRWDO�YDOXH��DV�RI�)<����� RI�DSSUR[LPDWHO\ ����� ELOOLRQ�
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DQG�D�QHW�WD[DEOH�YDOXH�RI������ELOOLRQ��5HFHQW�FHQVXV�GDWD�LQGLFDWHV &5,0�WD[�UROOV�PD\�EH�PLVVLQJ�
DSSUR[LPDWHO\���������SURSHUWLHV�� WD[DWLRQ�RI WKHVH�SURSHUWLHV WR� LPSURYH�UHYHQXH LV�GLVFXVVHG�
IXUWKHU�LQ�3DUW�9��0HDVXUHV�

([KLELW � SURYLGHV�D�EUHDNGRZQ�RI�WKH�����PLOOLRQ�SDUFHOV�RQ�&5,0
V�WD[�UROOV�LQ�)<���� E\�ODQG�
XVH�DQG IXUWKHU�GHSLFWV�WKH�LPSOLHG�H[HPSWLRQ�UDWHV�E\�FDWHJRU\ DV�LGHQWLILHG�LQ�D�UHFHQWO\�SXEOLVKHG�
UHSRUW�E\� WKH�8�6��7UHDVXU\�� $SSHQGL[�� SUHVHQWV WKLV� VDPH� LQIRUPDWLRQ E\ GHWDLOHG� ODQG�XVH�
FDWHJRU\�

([KLELW ���5HDO�3URSHUW\�7D[�([HPSWLRQV�E\�/DQG�8VH�&DWHJRULHV��)<������

5HDO� SURSHUW\� YDOXDWLRQV� IRU� WD[� DVVHVVPHQWV DUH� EDVHG� RQ� WKH� UHSODFHPHQW� FRVW� YDOXH� RI� WKH�
SURSHUW\�DV�LI� LW�ZHUH FRQVWUXFWHG�LQ�������ZKLFK�ZDV�WKH�ODVW� WLPH�D�YDOXDWLRQ�DVVHVVPHQW�ZDV�
SHUIRUPHG�RQ� WKH� UHDO� SURSHUW\ LQ�3XHUWR�5LFR��6WUXFWXUHV�EXLOW� DIWHU������DUH� DVVHVVHG� IRU� WD[�
SXUSRVHV�DV�LI�WKH\�ZHUH�EXLOW�LQ�������7KLV�DGMXVWPHQW�LV�PDGH�WKURXJK�FRQVWUXFWLRQ�HVWLPDWHV�SHU�
VTXDUH�IRRW�RI�D�VLPLODU�SURSHUW\�EXLOW�LQ�������7KLV�EDVLF�XQLW�YDOXDWLRQ�LV�NQRZQ�DV��8QLWDULRV��
7KH��8QLWDULRV� ZHUH�HVWDEOLVKHG�IRU�����VXE�FODVVHV�RI�GLIIHUHQW�W\SHV�RI VWUXFWXUHV�DQG�EHFDPH�
WKH�EDVLF�XQLW�YDOXH�WR�DVVHVV�DOO�UHDO�SURSHUW\��DQG�DUH�VWLOO�XVHG�E\�&5,0��

$�W\SLFDO�UHDO�SURSHUW\�WD[�DVVHVVPHQW�LPSRVLWLRQ�LV FRPSXWHG�DV�VKRZQ��

/DQG�LV�YDOXHG�E\�-DQXDU\��VW RI�HDFK�\HDU�EDVHG�RQ�ODQG�DUHD��ODQG�FKDUDFWHULVWLFV��DQG�SULFHV�WKDW�
H[LVWHG�LQ������ 7KH�YDOXH�FDOFXODWLRQ�LV�DJQRVWLF�WR�WKH�SURSHUW\�ORFDWLRQ� $FFRUGLQJ�WR�WKH�:RUOG�
%DQN��DUHD�EDVHG�DVVHVVPHQWV�DUH�RIWHQ�XVHG�ZKHQ� WKH�DEVHQFH�RI�GHYHORSHG�SURSHUW\�PDUNHWV�
PDNHV�LW�GLIILFXOW�WR�GHWHUPLQH�PDUNHW�YDOXH��VXFK�DV�LQ�(DVWHUQ�(XURSH GXULQJ�WKH�WUDQVLWLRQ�IURP�
WKH�6RYLHW�8QLRQ�

ϱ 3URSHUW\�7D[HV�LQ�3XHUWR�5LFR��$VVHVVPHQW�DQG�5HFRPPHQGDWLRQV��0DUFK������

/DQG�8VH�&DWHJRU\ 7RWDO�3URSHUWLHV
��RI�7RWDO�
3URSHUWLHV

��RI�7RWDO�
9DOXH

��RI�9DOXH�
([HPSWHG

$YHUDJH�
([HPSWLRQ�5DWH

5HVLGHQWLDO ��������� ����� ����� ����� �����
&RPPHUFLDO ������ ���� ����� ����� �����
,QGXVWULDO ����� ���� ����� ����� �����
9DFDQW ������� ����� ���� ����� �����
2WKHU ������ ���� ���� QD QD
7RWDO ��������� ������ ������

)RRWDJH�VL]LQJ�
RI�WKH�VWUXFWXUH

����[�
PRGLILFDWLRQ�
IDFWRU�IRU�WKH�
H[FOXVLRQ�RI�
WKH�VLWH�
FRPSRQHQW�RI�
WKH�IRRWDJH

7KH�DSSOLFDEOH�
³8QLWDULRV´

[ [

$SSOLFDEOH�WD[�
UDWH�IRU�WKH�
PXQLFLSDOLW\

/DQG�DSSUDLVHG�
YDOXH

[ �
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7KH�PDMRULW\�RI�WKH�8�6 VWDWHV�YDOXH�ODQG�DQG�VWUXFWXUHV VHSDUDWHO\� +RZHYHU��QR�VWDWHV�XVH�DQ�DUHD�
EDVHG�V\VWHP�IRU�YDOXLQJ�ODQG��ZLWK�VRPH�H[FHSWLRQV�IRU�DJULFXOWXUDO�SURSHUWLHV��� ,Q�WKH PDLQODQG
8�6�� UHVLGHQWLDO� SURSHUWLHV� DUH� FRPPRQO\�YDOXHG�XVLQJ�D� FRPSDUDEOH� VDOHV� DSSURDFK��ZKHUHE\�
UHFHQW�VDOHV�RI�VLPLODU�SURSHUWLHV�GHWHUPLQH�WKH�WD[DEOH�YDOXH�RI�UHVLGHQWLDO�SURSHUWLHV� ,Q�WKH�FDVH�
RI�LQGXVWULDO�SURSHUWLHV��PRVW�8�6��VWDWHV�XVH�WKH�FRVW�RU�UHSODFHPHQW�YDOXH�DSSURDFK��7KH�LQFRPH�
DSSURDFK� �EDVHG�RQ�QHW� DQQXDO� LQFRPH�JHQHUDWHG�E\� WKH�SURSHUW\�� LV�PRVW� FRPPRQO\�XVHG� IRU�
FRPPHUFLDO�SURSHUW\�YDOXDWLRQ�

3XHUWR�5LFR�DOVR�GLIIHUV�IURP�RWKHU�8�6��MXULVGLFWLRQV�LQ�WKDW�LW�RIIHUV�FRQVLGHUDEO\�PRUH�WD[�EUHDNV
ERWK�LQ�WHUPV�RI�QXPEHU�DQG�QRWLRQDO�YDOXH��7KHVH�WD[�H[HPSWLRQV�DQG�H[RQHUDWLRQV�UHGXFH�WD[DEOH�
YDOXHV��([HPSWLRQV DUH JUDQWHG�E\�D�6WDWH�/DZ�RU�0XQLFLSDO�2UGLQDQFH��ZKLOH�H[RQHUDWLRQV�DUH�
JUDQWHG�XQGHU�$FW����������3HU�$UWLFOH������RI�$FW����������UHVLGHQWLDO�SURSHUW\� WD[SD\HUV�DUH�
JUDQWHG�D�WD[�H[RQHUDWLRQ�RQ�UHDO�SURSHUW\�IRU�WKH�ILUVW���������RI�WKH������DVVHVVHG�YDOXH�RQ�RQH�
UHVLGHQFH��WKLV�UHSUHVHQWV PRUH�WKDQ����������LQ�FXUUHQW�DVVHVVHG�YDOXH�� %\�FRPSDULVRQ� RQO\���
8�6��VWDWHV��LQFOXGLQJ�WKH�'LVWULFW�RI�&ROXPELD��SURYLGH�D�EURDG�EDVHG�KRPHVWHDG�H[HPSWLRQ��DQG
DQ�DGGLWLRQDO���� VWDWHV�SURYLGH�KRPHVWHDG� H[HPSWLRQV� IRU� VSHFLILF� FDWHJRULHV�RI�KRPHRZQHUV��

([KLELW � SURYLGHV� DQ� RYHUYLHZ� RI� 8�6�� KRPHVWHDG� H[HPSWLRQV� DQG�$SSHQGL[� � SURYLGHV� D�
GHWDLOHG�EUHDNGRZQ�E\�VWDWH�

([KLELW �� 3URSHUW\�7D[�([HPSWLRQV�E\�7\SH�

7\SH 1XPEHU�RI�VWDWHV
3XHUWR�5LFR�
([HPSWLRQV

*HQHUDO �� 9
6HQLRU �� 9
'LVDELOLW\�UHODWHG� �� 9

'LVDEOHG �� 9
%OLQG ��
'HDI �

0LOLWDU\�VHUYLFH�UHODWHG �� 9
9HWHUDQ �� 9
9HWHUDQ�ZLGRZ� � 9
'LVDEOHG�YHWHUDQ �� 9
$FWLYH�GXW\�0LOLWDU\ �

2WKHU �� 9
1RQH �

1RWH��'LVDELOLW\�UHODWHG�DQG�PLOLWDU\�VHUYLFH�UHODWHG�H[HPSWLRQV�GR�QRW�HTXDO�WKH�VXP�RI�WKHLU�UHVSHFWLYH�
VXEFDWHJRULHV�EHFDXVH�RI RYHUODS�

$GGLWLRQDOO\�� XQGHU� 3XHUWR� 5LFR� ODZ�� VSHFLDO� WD[� H[HPSWLRQV� PD\� EH� JUDQWHG� WR� YHWHUDQV��
DJULFXOWXUDO� SURSHUWLHV�� FRRSHUDWLYHV�� QRQ�SURILW� HQWLWLHV�� KRVSLWDOV�� JRYHUQPHQW� SURSHUWLHV��
SURSHUWLHV�ZLWKLQ�KLVWRULF�DUHDV�IUHH�WUDGH�]RQHV��DQG�SURSHUWLHV�OHDVHG�WR�HOGHUV��DQG�RQ�DQ�DG�KRF�
EDVLV��7R�EH�JUDQWHG�WKHVH�DGGLWLRQDO�H[HPSWLRQV��WD[SD\HUV�PXVW�ILOH�DQ�DSSOLFDWLRQ�DQG�PHHW�WKH�
HVWDEOLVKHG�UHTXLUHPHQWV�IRU�HDFK�FDWHJRU\�

� 6RPH�VWDWHV�XVH�D�JUDGHG��EDQGHG�V\VWHP��IRU�DJULFXOWXUDO�SURSHUWLHV��DVVHVVLQJ�WKHVH�ODQGV�EDVHG�RQ�DVVXPHG�UHODWLYH�GLIIHUHQFHV�
LQ�SURGXFWLYLW\�LQ�WKHLU�FXUUHQW�XVH��UDWKHU�WKDQ�WKHLU�EHVW�PDUNHW�XVH��
� 'HULYHG� IURP� KWWSV���ZZZ�OLQFROQLQVW�HGX�UHVHDUFK�GDWD�GDWD�WRRONLWV�VLJQLILFDQW�IHDWXUHV�SURSHUW\�WD[�WRSLFV�UHVLGHQWLDO�
SURSHUW\�WD[�UHOLHI�SURJUDPV �



��

$V�VKRZQ�LQ ([KLELW ��� WKH�QXPEHU�RI�DSSUDLVHG�SURSHUWLHV��WRWDO�UHDO�SURSHUW\�YDOXHV��DV�ZHOO�DV�
WD[�EUHDNV�KDYH�UHPDLQHG�UHODWLYHO\�IODW�RYHU�WKH�ODVW�ILYH�\HDUV��OHVV�WKDQ������DQQXDO�JURZWK���
+RZHYHU�� JLYHQ� WKH�PHWKRGV� XVHG� WR� YDOXH� UHDO� SURSHUW\� WKLV� SDWWHUQ� GRHV� QRW� UHIOHFW� WKH� UHDO�
FKDQJH�LQ�WKH�HFRQRPLF�YDOXH�RI�SURSHUW\�RYHU�WKH�SHULRG� 1HW�WD[DEOH�YDOXHV�KDYH�UHPDLQHG�VWHDG\�
DW� DSSUR[LPDWHO\� ���� RI� WKH� WRWDO� DSSUDLVHG� YDOXH� EHFDXVH� RI VLJQLILFDQW� H[HPSWLRQV� DQG�
H[RQHUDWLRQV��6HH�$SSHQGL[�� IRU�GHWDLOHG�ILJXUHV�E\�PXQLFLSDOLW\�

([KLELW ����5HDO�3URSHUW\�7D[�([HPSWLRQV��([RQHUDWLRQV� DQG�1HW�9DOXDWLRQV
�'ROODUV�LQ�PLOOLRQV�

7RWDO�WD[�H[RQHUDWLRQV�DQG�H[HPSWLRQV�HTXDWHG�WR �����ELOOLRQ�DQG������ELOOLRQ��UHVSHFWLYHO\� RI�
UHDO� SURSHUW\� YDOXH LQ� )<����� ZKLFK LV SULPDULO\� WKH� UHVXOW� RI� H[RQHUDWLRQV� RQ� UHVLGHQWLDO�
SURSHUWLHV�� (FRQRPLF� LQFHQWLYH� ODZV� DFFRXQWHG� IRU� DSSUR[LPDWHO\ ���� PLOOLRQ� UHGXFWLRQ� RI�
WD[DEOH YDOXHV��SULPDULO\ GULYHQ�E\�LQGXVWULDO�FRPSDQLHV DQG�EXVLQHVVHV� ([KLELW �� SUHVHQWV�WKHVH�
WD[� DEDWHPHQWV� E\� LQGXVWU\�� DQG�$SSHQGL[� � VXPPDUL]HV� WKHVH� HFRQRPLF� LQFHQWLYH� ODZV�� DV�
SUHVHQWHG�LQ�&5,0
V�DQQXDO�ILQDQFLDOV�

([KLELW ����)RUHJRQH�5HDO�3URSHUW\�7D[�%DVH�IURP�,QGXVWULDO�7D[�([HPSWLRQV�LQ�)<�����

�'ROODUV�LQ�WKRXVDQGV�

� &5,0�)<�����)LQDQFLDO�6WDWHPHQWV�

������ ������ ������ ������ ������

������ ������ ������ ������ ������

������ ������ ������ ������ ������

������� ������� ������� ������� �������

������ ������ ������ ������ ������
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�������
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�������

�������

)<��$ )<��$ )<��$ )<��$ )<��$

1HW�9DOXDWLRQ ([RQHUDWLRQV ([HPSWLRQV ��DSSUDLVHG�SURSHUWLHV�����V�

,QGXVWU\���%XVLQHVV�

5HDO�3URSHUW\�
7D[�%DVH

%XLOGLQJV�XVHG�IRU�ZDUHKRXVHV �������

3KDUPDFHXWLFDO�FRPSDQLHV ������

+RWHOV�DQG�UHODWHG�EXVLQHVVHV ������

,QGXVWULDO�FRPSDQLHV�DQG�EXVLQHVVHV �������

2WKHU�LQGXVWULHV�DQG�EXVLQHVVHV ������

7RWDO�IRUHJRQH�EDVH ��������



��

�����5HDO�3URSHUW\�7D[�5DWHV

7KHUH�DUH�IRXU�FRPSRQHQWV�WR�WKH�UHDO�SURSHUW\�WD[�UDWH��ZKLFK�LV�DSSOLHG�WR WKH QHW�WD[DEOH�YDOXHV�
GLVFXVVHG�DERYH� 7KH\�DUH��

����7KH�%DVLF�0XQLFLSDO�&RQWULEXWLRQ�WD[�UDWH�IRU�UHDO�SURSHUW\�RI XS�WR�����

����7KH�6WDWH�5HGHPSWLRQ�)XQG 7D[ DGGV��������

����&$( WD[�UDWHV�YDU\LQJ�E\�0XQLFLSDOLW\��UDQJLQJ�IURP������WR�������

���� $FW� 1R�� ��� RI�0D\� ���� ��$FW� ��������� DXWKRUL]HV� +DFLHQGD WR� JUDQW� D�
GLVFRXQW�RI������ RQ�WKH�EDVLF�WD[�UDWH��

)RU�H[DPSOH��WKH�FDOFXODWLRQ�IRU�WKH�UHDO�SURSHUW\�WD[�UDWH�LQ�6DQ�-XDQ IRU�)<������ZKLFK�KDV�D�
&$(�UDWH�RI������ LV�DV�IROORZV�

,Q�WRWDO��DV�VKRZQ�LQ�([KLELW ����WKH�FRPELQHG�UHDO�SURSHUW\�WD[�UDWHV�UDQJH�IURP������WR�������
RI� QHW� WD[DEOH� YDOXH� IRU� DOO� PXQLFLSDOLWLHV�� 6HH� $SSHQGL[� � IRU� GHWDLOHG� FDOFXODWLRQV� E\�
0XQLFLSDOLW\�

([KLELW ����5HDO�3URSHUW\�1RPLQDO�5DWHV�IRU�)<���� �3RVW�GLVFRXQW�

�����&ROOHFWLRQ�5DWHV

&XUUHQW�\HDU�UHDO�SURSHUW\�WD[�FROOHFWLRQV�KDYH�UHPDLQHG�UHODWLYHO\�IODW�RYHU�WKH�ODVW�ILYH�\HDUV��
ZLWK D�PLQLPDO�GHFOLQH�LQ�)<�����DV�WKH�UHVXOW RI�+XUULFDQHV ,UPD�DQG�0DULD�

7D[�SD\PHQWV�DUH�GXH�RQ�-XO\���DQG�-DQXDU\����ZLWK�D����GD\�JUDFH�SHULRG��7KHUH�LV�D�GLVFRXQW�
PDWUL[�IRU�UHDO�SURSHUW\�WD[�SD\PHQWV ZLWKLQ WKH����GD\�JUDFH�SHULRG�� &ROOHFWLRQV�IDOO�LQWR�WZR�
FDWHJRULHV��FXUUHQW�DQG�GHOLQTXHQW��GHSHQGLQJ�RQ�WKH�\HDU RI�FROOHFWLRQ� DV�VKRZQ�LQ ([KLELW ���

� 8S�WR����GD\V�����������WR����GD\V������DQG����WR����GD\V��QR�GLVFRXQW�LV�JUDQWHG�����GD\V���LPSOLHV�IHHV��FKDUJHV�DQG�
LQWHUHVWV��7KLV�PDWUL[�DSSOLHV�IRU�WKH�WZR�SD\PHQWV�GDWHOLQHV�RI�WKH�WD[�\HDU�

5HDO�3URSHUW\��SRVW�GLVFRXQW�
1XPEHU�RI

5DWH�5DQJH 0XQLFLSDOLWLHV
���������� ��
���������� ��
������������ ��
����������� �
������������ �

%DVLF
�����

6WDWH�
5HGHPSWLRQ�
)XQG�7D[
�����

&$(
�����

� �

'LVFRXQW
�����

7RWDO
������

�  
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([KLELW ����5HDO�3URSHUW\�7D[�%DVHOLQH�&ROOHFWLRQV

�'ROODUV�LQ�PLOOLRQV�

&XUUHQW�\HDU�FROOHFWLRQV�KDYH�DYHUDJHG�DSSUR[LPDWHO\�����LQ�UHFHQW�\HDUV��ZKLFK�LV�ZHOO�EHORZ�
FRPSDUDEOH�8�6��MXULVGLFWLRQV� )RU�H[DPSOH��WKH�FXUUHQW�\HDU�FROOHFWLRQ�UDWHV IRU WKH�&LW\�RI�'HWURLW��
0, LV�DSSUR[LPDWHO\������&OHYHODQG��2+ LV�DSSUR[LPDWHO\������6W�/RXLV��02�LV DSSUR[LPDWHO\�
�����DQG�3KLODGHOSKLD��3$�LV�DSSUR[LPDWHO\������/RZ�FROOHFWLRQ�UDWHV�DUH�SULPDULO\�FDXVHG�E\�
RXWGDWHG�WHFKQRORJ\��L�H�� VLORHG�V\VWHPV��DQG�ODFN�RI�HQIRUFHPHQW��L�H�� LQHIILFLHQW�VWDIILQJ�DQG�
OLPLWHG�DQQXDO�IRUHFORVXUHV��

([KLELW �� GHSLFWV� WKH KLVWRULFDO� FROOHFWLRQ� UDWHV� DV� D� SHUFHQWDJH� RI� FXUUHQW� \HDU� ELOOLQJV�� DQG�
$SSHQGL[�� LGHQWLILHV�WKH FXUUHQW�\HDU FROOHFWLRQ�UDWHV�E\�PXQLFLSDOLW\� 3DUW�9��0HDVXUHV IXUWKHU�
GLVFXVV�RSSRUWXQLWLHV IRU�3XHUWR�5LFR�WR�LPSURYH�LWV VXESDU�FROOHFWLRQ�UDWHV�

([KLELW ����+LVWRULFDO�5HDO�3URSHUW\�7D[�%LOOLQJV�DQG�&ROOHFWLRQ�5DWHV�

���� ���� ���� ���� ����

��� ��� ���� ��� ����
���� ���� ���� ����

����

��� ��� ��� ���
���

��� ��� ��� ��� ���

)<��$ )<��$ )<��$ )<��$ )<��$
&XUUHQW�5HDO�3URSHUW\�7D[HV 'HOLQTXHQW�5HDO�3URSHUW\�7D[HV
&XUUHQW�<HDU�&ROOHFWLRQV���&XUUHQW�<HDU�%LOOLQJV 7RWDO�&ROOHFWLRQV���&XUUHQW�<HDU�%LOOLQJV

��� ��� ��� ��� ���

��� ��� ��� ���
���

��� ��� ���
���

���

)<��$ )<��$ )<��$ )<��$ )<��$

&XUUHQW�&ROOHFWLRQV 'HOLQTXHQW�&ROOHFWLRQV
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0XQLFLSDOLWLHV�YDU\�JUHDWO\�LQ�WKHLU�FROOHFWLRQ UDWHV� :KLOH�QHDUO\�DOO PXQLFLSDOLWLHV�KDYH�D�FXUUHQW�
\HDU�FROOHFWLRQ�UDWH�WKDW�LV�EHORZ�FRPSDUDEOH�8�6��MXULVGLFWLRQV��VLJQLILFDQW�YDULDQFHV H[LVW�ZLWKLQ�
3XHUWR�5LFR��$V�([KLELW �� EHORZ�VKRZV��LQ�)<����� 0XQLFLSDO�FXUUHQW \HDU�FROOHFWLRQ�UDWHV�UDQJH�
IURP�����IRU�&DWDxR�WR�RQO\�����IRU�*XDQLFD��

([KLELW�����+LJKHVW�DQG�/RZHVW�&XUUHQW <HDU�&ROOHFWLRQ�5DWHV�E\�0XQLFLSDOLWLHV �)<�����

([KLELW �� EHORZ VXJJHVWV WKDW ORZ UHDO�SURSHUW\�FROOHFWLRQ�UDWHV�KDYH�JHQHUDWHG�D� ODUJH JURVV
DFFRXQWV�UHFHLYDEOH�EDODQFH DPRXQWLQJ�WR������ELOOLRQ�LQ�SULQFLSDO�DQG����� ELOOLRQ�LQ�LQWHUHVW�DQG�
SHQDOWLHV��QHW�RI�GLVFRXQWV��DW�WKH�HQG�RI�)<������%\�WKH�HQG�RI�)<������DIWHU�DSSO\LQJ�D�UHVHUYH
DJDLQVW� WKH������ELOOLRQ�JURVV�DFFRXQWV�UHFHLYDEOH�EDODQFH�� WKH�QHW� ILJXUH�IDOOV� WR�DSSUR[LPDWHO\�
�����PLOOLRQ��7KH�RXWULJKW�VDOH�RI�RXWVWDQGLQJ UHFHLYDEOHV�KDV�EHHQ�FRQVLGHUHG LQ�UHFHQW�\HDUV��$
WKLUG�SDUW\�ZDV RULJLQDOO\�FRQWUDFWHG�WR�DVVHVV�WKH�YDOXH�RI�WKLV�SRUWIROLR DV�D�ILUVW�VWHS��EXW� WKH�
FRQWUDFW� ZDV� FDQFHOHG� DQG� QR� SUHOLPLQDU\� YDOXDWLRQ� ZDV� UHFHLYHG� $GGLWLRQDO� GLVFXVVLRQ� RI�
&5,0
V�DFFRXQWV�UHFHLYDEOH RSSRUWXQLWLHV�FDQ�EH�IRXQG�LQ�3DUW�9��0HDVXUHV�

([KLELW ����+LVWRULFDO�5HDO�3URSHUW\�7D[�$FFRXQW�5HFHLYDEOH�%DODQFH

�'ROODUV�LQ�PLOOLRQV�

���+LJKHVW�&ROOHFWLRQV�5DWHV ���/RZHVW�&ROOHFWLRQV�5DWHV

&DWDxR ��� 3DWLOODV ���

*XD\QDER ��� *XD\DQLOOD ���

'RUDGR ��� $UHFLER ���

&DJXDV ��� /DV�0DULDV ���

&D\H\ ��� <DEXFRD ���

6DQ�-XDQ ��� /DV�3LHGUDV ���

&DUROLQD ��� 6DOLQDV ���

3HxXHODV ��� )ORULGD ���

7RD�$OWD ��� &LDOHV ���

+RUPLJXHURV ��� *XDQLFD ���

������ ������ ������

������
������

������

����
����

����
������

������
������

)<��$ )<��$ )<��$

3ULQFLSDO ,QWHUHVW 3HQDOWLHV�	�'LVFRXQWV
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�����5HDO�3URSHUW\�7D[�5HYHQXHV�2YHU�7LPH

([KLELW �� SUHVHQWV�WKHVH�EDVHOLQH UHYHQXHV�RYHU�D����\HDU SHULRG��EURNHQ�LQWR�WKUHH�FDWHJRULHV
FRUUHVSRQGLQJ�WR�WKH�W\SHV�RI�WD[�UDWHV��%DVLF�0XQLFLSDO�&RQWULEXWLRQ��&$(��DQG�6WDWH�5HGHPSWLRQ�
)XQG��

([KLELW���� +LVWRULFDO�DQG�3URMHFWHG�%DVHOLQH�5HDO�3URSHUW\�7D[�5HYHQXHV
�'ROODUV�LQ�PLOOLRQV�

&KDSWHU����3HUVRQDO�3URSHUW\

�����9DOXHV�DQG�([HPSWLRQV

7KH� SHUVRQDO� �PRYHDEOH�� SURSHUW\� FRQVLVWV� RI� WDQJLEOH� DQG� LQWDQJLEOH� SURSHUW\� LQ� LQGXVWULDO� RU�
EXVLQHVV�DSSOLFDWLRQV�WKDW�FDQ�EH�PRYHG�IURP�RQH�SODFH�WR�DQRWKHU��LQFOXGLQJ�LQYHQWRU\��PDFKLQHU\�
DQG�HTXLSPHQW��DQG�RWKHU�PRYHDEOH�DVVHWV�

,Q�)<����� SHUVRQDO�SURSHUW\�ILOLQJV WRWDOHG���������ZLWK�D�WRWDO YDOXDWLRQ�RI DSSUR[LPDWHO\������
ELOOLRQ�DQG�D�QHW�WD[DEOH�YDOXH�RI����� ELOOLRQ��8QOLNH�UHDO�SURSHUW\�WD[�UHYHQXHV��&5,0�GRHV�QRW�
UHO\� RQ� D� UHJLVWU\� IRU� SHUVRQDO� SURSHUW\� WD[HV�� 3HUVRQDO� SURSHUW\� LV� VHOI�DVVHVVHG� E\� WD[SD\HUV�
DQQXDOO\��PDNLQJ�FRPSOLDQFH� WKH�NH\�DUHD�RI� IRFXV� IRU� LPSURYHG� UHYHQXHV�� WKLV�RSSRUWXQLW\� LV�
GLVFXVVHG�IXUWKHU�LQ�3DUW�9��0HDVXUHV�

,QYHQWRU\ WD[DEOH�YDOXH��H[FOXGLQJ� ILQLVKHG�JRRGV�� LV�EDVHG�RQ� WKH� OHVVHU�RI�ERRN�YDOXH�RU� IDLU�
PDUNHW�YDOXH RQ�-DQXDU\��VW RI�HDFK�\HDU��)LQLVKHG�JRRGV�LQYHQWRU\�WD[DEOH�YDOXH��RQ�WKH�RWKHU�
KDQG��LV�DVVHVVHG�RQ�WKH�PRQWKO\�DYHUDJH�EDODQFH�IRU�WKH�\HDU�SUHFHGLQJ�-DQXDU\��VW� 7KHVH DPRXQWV�
DUH�FDOFXODWHG�E\�LQGLYLGXDO�WD[SD\HUV�DQG�UHSRUWHG RQ�WKHLU�WD[�UHWXUQ�ILOLQJV RQ�0D\���WK�

$�W\SLFDO�SHUVRQDO�SURSHUW\�WD[�DVVHVVPHQW�LPSRVLWLRQ�LV FRPSXWHG�DV�VKRZQ�

x )RU�HTXLSPHQW�

���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

���� ���� ���� ����
���� ���� ���� ���� ���� ���� ����

��� ���
��� ���

��� ��� ��� ��� ��� ��� ������� ����
���� ����

���� ���� ���� ���� ���� ���� ����

)<��$ )<��$ )<��$ )<��$ )<��$ )<��) )<��) )<��) )<��) )<��) )<��)

5HDO�3URSHUW\�%DVLF�0XQLFLSDO�&RQWULEXWLRQ 6SHFLDO�$GGLWLRQDO�7D[��&$(����5HDO 6WDWH�5HGHPSWLRQ�)XQG���5HDO

$FTXLVLWLRQ�
FRVW

$Q\�FRVW�
DVVRFLDWHG�ZLWK�
WKH�DFTXLVLWLRQ�
RI�WKH�
HTXLSPHQW� �

$SSOLFDEOH�
GHSUHFLDWLRQ�XS�
XQWLO�����RI�
WKH�VDOYDJH�
YDOXH�DPRXQW [

$SSOLFDEOH�WD[�
UDWH�IRU�WKH�
PXQLFLSDOLW\
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x )RU�LQYHQWRULHV �H[FOXGLQJ�ILQLVKHG�JRRGV��

7KH FRVW�DSSURDFK� LV� LQ�OLQH�ZLWK� WKH�DSSURDFK�RI�PRVW�RWKHU�86� MXULVGLFWLRQV��$V�D� UHVXOW�� WKH�
YDOXDWLRQ�RI�SHUVRQDO�SURSHUW\�LV�PXFK�FORVHU�WR�WKH�FXUUHQW�PDUNHW�YDOXH�WKDQ�WKDW�RI�UHDO�SURSHUW\��
7KLV� IXQGDPHQWDO�PLVPDWFK�EHWZHHQ� WKH�YDOXDWLRQ�PHWKRGV�XVHG� LQ�SHUVRQDO�SURSHUW\� DQG� UHDO�
SURSHUW\ PD\� FDXVH� WD[� EXUGHQ� LQHTXLWLHV� DPRQJ� WD[SD\HUV� LQ�3XHUWR�5LFR� 3UHVHQWO\� EXVLQHVV�
PDFKLQHU\�DQG�HTXLSPHQW�DUH�YDOXHG�DW�DFTXLVLWLRQ�FRVW��PLQXV�GHSUHFLDWLRQ��ZLWK�D�UHVLGXDO�YDOXH�
QRW�OHVV�WKDQ���� ± ��� RI�LWV�SXUFKDVH�SULFH��GHSHQGLQJ�RQ�SURSHUW\�FODVV��

$�VLJQLILFDQW�SRUWLRQ�RI� WKH�SHUVRQDO�SURSHUW\�WD[�LV�PDGH�XS�RI�WKH�WD[�RQ�LQYHQWRULHV KHOG�E\�
EXVLQHVVHV�� ,Q�)<������ LQYHQWRU\�UHSUHVHQWHG�DSSUR[LPDWHO\�����RI� WKH� WRWDO�ELOODEOH�SHUVRQDO�
SURSHUW\�WD[HV��)RU�&DWDxR��+DWLOOR��DQG�%D\DPRQ��LQYHQWRU\�UHSUHVHQWHG�����������DQG�����RI�
WKH�WRWDO�ELOODEOH�SHUVRQDO�SURSHUW\�WD[HV��UHVSHFWLYHO\��ZKLFK�LV�WKH�KLJKHVW�IRU�DQ\�PXQLFLSDOLW\��
7KHUH�KDV�EHHQ�VLJQLILFDQW�SUHVVXUH�IURP�ORFDO�EXVLQHVV�JURXSV�WR�UHSHDO�WKLV�WD[�DV�LW�LQFHQWLYL]HV�
FRPSDQLHV� WR�PDLQWDLQ�DV� OLWWOH� LQYHQWRU\�RQ�KDQG�DV�SRVVLEOH��7KLV�SUDFWLFH�KDV� FRQWULEXWHG� WR�
LQFUHDVHG�OHYHOV�RI�UHFXUULQJ�VWRFNRXWV�LQ�3XHUWR�5LFR�ZKHQ�FRPSDUHG�ZLWK 86�OHYHOV��DQG�UHFHQWO\��
VHYHUH�VXSSO\�VKRUWDJHV�IROORZLQJ +XUULFDQHV�,UPD�DQG�0DULD�

$V�VKRZQ�LQ ([KLELW ��� WKH�QXPEHU�RI�ILOLQJV�LQ�)<�����LQFUHDVHG�WR��������WRWDO�ILOLQJV��DQG WKH�
QHW�WD[DEOH�YDOXH�RI�WKH�SHUVRQDO�SURSHUW\�LQFUHDVHG�WR������ELOOLRQ��,Q�)<���������� ELOOLRQ�RI�WKH�
WRWDO�SHUVRQDO�SURSHUW\�WD[DEOH�YDOXH �URXJKO\���� RI�WKH�WRWDO� ZDV�H[HPSWHG RU�H[RQHUDWHG IURP�
SD\LQJ�WD[HV��$SSHQGL[��� SUHVHQWV�GHWDLOHG�YDOXDWLRQ�DQG�H[HPSWLRQ�ILJXUHV�E\�0XQLFLSDOLW\�

([KLELW ����3HUVRQDO�3URSHUW\�7D[�([HPSWLRQV��([RQHUDWLRQV� DQG�1HW�9DOXDWLRQV

�'ROODUV�LQ�PLOOLRQV�

,Q�0D\�������&5,0�SHUIRUPHG�D�VWXG\�RI�WD[�UHWXUQV�DQG�LGHQWLILHG�������GLIIHUHQW�H[HPSWLRQV��
RI�ZKLFK������ ������ZHUH�JUDQWHG�E\�WKH�&HQWUDO�*RYHUQPHQW� $SSUR[LPDWHO\�����RI�WKH�WRWDO�
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1HW�9DOXDWLRQ ([RQHUDWLRQV ([HPSWLRQV ��RI�ILOLQJV�����V�

$YHUDJH�EDODQFH�RI�LQYHQWRU\�YDOXHV�DW�
DFTXLVLWLRQ�FRVWV�DW�WKH�HQG�RI�WKH�\HDU

$SSOLFDEOH�WD[�UDWH�IRU�
WKH�PXQLFLSDOLW\[
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H[HPSWLRQV�ZHUH�JUDQWHG�XQGHU�L��$FW��������� �IRU�DJULFXOWXUH���LL��(FRQRPLF�,QFHQWLYHV�$FW�RI�
������LLL��(FRQRPLF�,QFHQWLYHV�$FW�RI�������DQG�LY��$UWLFOH������H��RI�$FW�������� �IRU�QRQ�SURILW�
RUJDQL]DWLRQV�� $SSHQGL[��� GHWDLOV�WKH�ILQGLQJV�RI�WKH�VWXG\�FRQGXFWHG�E\�&5,0� $GGLWLRQDOO\��
FHUWDLQ� H[RQHUDWLRQV� DUH� DYDLODEOH� WR� TXDOLI\LQJ� VPDOOHU� EXVLQHVVHV� )RU� DGGLWLRQDO� FRQWH[W�� D�
UHFHQWO\� SXEOLVKHG� UHSRUW� E\� WKH� 8�6�� 7UHDVXU\�� IRXQG� WKDW� �WZR�WKLUGV� RI� ILUPV� UHTXLUHG� WR�
FRPSOHWH�WKH�ILOLQJ�SURFHVV�UHSRUWHG�WRWDO�SHUVRQDO�SURSHUW\�YDOXH�IRU�WKHLU�ILUP�DW�OHVV�WKDQ���������
$W� WKH�RWKHU� H[WUHPH�����SHUFHQW�RI� WKH� UHYHQXH� ELOOHG�FDPH� IURP� MXVW�����FRPSDQLHV�� DQG����
SHUFHQW�FDPH�IURP�IHZHU�WKDQ�������FRPSDQLHV��

&5,0� DOVR� UHSRUWV� WRWDO� LQGXVWULDO� WD[ YDOXH H[HPSWLRQV� RI� DSSUR[LPDWHO\� ���� PLOOLRQ�� DV�
LGHQWLILHG�LQ ([KLELW ����7KHVH�HFRQRPLF�LQFHQWLYH�ODZV�DUH�VXPPDUL]HG�LQ�$SSHQGL[���

([KLELW ����)RUHJRQH�3HUVRQDO�3URSHUW\�7D[�%DVH�IURP�,QGXVWULDO�7D[�([HPSWLRQV�LQ�)<������

�'ROODUV�LQ�WKRXVDQGV�

3XHUWR�5LFR
V�SHUVRQDO�SURSHUW\�WD[�FROOHFWLRQV�DV�D�SHUFHQWDJH�RI�WRWDO�SURSHUW\�WD[�FROOHFWLRQV�
�DSSUR[LPDWHO\������DUH�D� VXEVWDQWLDOO\� ODUJHU�SRUWLRQ� WKDQ� LQ� WKH���� VWDWHV�DQG� WKH�'LVWULFW�RI�
&ROXPELD��)RU�H[DPSOH��WKH�SHUVRQDO�SURSHUW\�FRPSULVHG�RQO\������RI�WKH�FRXQW\�WD[DEOH�SURSHUW\�
EDVH�LQ�0DU\ODQG��� 7KLV�GLVSDULW\�SDUWLDOO\�UHVXOWV�IURP�SHUVRQDO�SURSHUW\�H[HPSWLRQV�ZLGHVSUHDG�
WKURXJKRXW�WKH�ODUJHVW�PHWURSROLWDQ�DUHDV�LQ�HDFK�RI�WKH����VWDWHV�DQG�WKH�'LVWULFW�RI�&ROXPELD��
ZKLFK�DUH�VXPPDUL]HG� LQ ([KLELW ��� 3HUKDSV�PRVW�QRWDEOH� LV� LQYHQWRU\�H[HPSWLRQV�����VWDWHV�
SURYLGH�SUHIHUHQWLDO�WUHDWPHQW��LQFOXGLQJ����WKDW�SURYLGH�D�IXOO�H[HPSWLRQ��

([KLELW ����3HUVRQDO�3URSHUW\�7D[�([HPSWLRQ�DQG�3UHIHUHQWLDO�7UHDWPHQW�LQ�WKH�86

1XPEHU�RI�6WDWHV

0DFKLQHU\�	�(TXLSPHQW
)XOO�([HPSWLRQ ��
3UHIHUHQWLDO�7UHDWPHQW ��

0DQXIDFWXUHU
V�,QYHQWRULHV
)XOO�([HPSWLRQ ��
3UHIHUHQWLDO�7UHDWPHQW ��

)L[WXUHV
)XOO�([HPSWLRQ ��
3UHIHUHQWLDO�7UHDWPHQW ��

�� 3URSHUW\�7D[HV�LQ�3XHUWR�5LFR��$VVHVVPHQW�DQG�5HFRPPHQGDWLRQV��0DUFK������
�� &5,0�)<�����)LQDQFLDO�6WDWHPHQWV
�� 0DU\ODQG�'HSDUWPHQW�RI�$VVHVVPHQW��6HYHQW\�)RXUWK�$QQXDO�5HSRUW��)<�����

,QGXVWU\���%XVLQHVV�

3HUVRQDO�3URSHUW\�
7D[�%DVH

3KDUPDFHXWLFDO�FRPSDQLHV �������

,QGXVWULDO�FRPSDQLHV�DQG�EXVLQHVVHV �������

3URIHVVLRQDO�VHUYLFHV ������

&RPPHUFLDO�FRPSDQLHV�DQG�EXVLQHVVHV ������

2WKHU�LQGXVWULHV�DQG�EXVLQHVVHV �������

7RWDO�IRUHJRQH�EDVH ��������



��

�����3HUVRQDO�3URSHUW\�7D[�5DWHV

7KHUH�DUH�IRXU�FRPSRQHQWV�WR�WKH�SHUVRQDO�SURSHUW\�WD[�UDWH�DSSOLHG�WR�WKH�QHW�WD[DEOH�YDOXHV��7KHVH�
HOHPHQWV�DUH�

����7KH�%DVLF�0XQLFLSDO�&RQWULEXWLRQ�WD[�UDWH�IRU�UHDO�SURSHUW\�RI XS�WR����

����7KH�6WDWH�5HGHPSWLRQ�)XQG 7D[ DGGV�������

����&$(�WD[�UDWHV�YDU\LQJ�E\�0XQLFLSDOLW\��UDQJLQJ�IURP������WR������

����$FW���������DXWKRUL]HV�+DFLHQGD WR�JUDQW�D�GLVFRXQW�RI������ RQ�WKH�EDVLF�WD[�
UDWH�

)RU�H[DPSOH��WKH�FDOFXODWLRQ�IRU�6DQ�-XDQ
V SHUVRQDO�SURSHUW\ WD[�UDWH IRU�)<������ZKLFK�KDV�D�
&$(�UDWH�RI�������LV�DV�IROORZV�

,Q�WRWDO��DV�VKRZQ�LQ�([KLELW ���� WKH�FRPELQHG�SHUVRQDO�SURSHUW\�WD[�UDWHV�UDQJH�IURP������WR�
������RI�QHW�WD[DEOH�YDOXH�IRU�DOO�PXQLFLSDOLWLHV��6HH�$SSHQGL[��� IRU�GHWDLOHG�FDOFXODWLRQV�E\�
0XQLFLSDOLW\��,QYHQWRU\�WD[�UDWHV DUH�VLJQLILFDQWO\�KLJKHU�WKDQ DQ\�VWDWH�LQ�WKH�8�6���DQG�WKH\�DUH�
HVWLPDWHG�WR�EH��� WLPHV WKH�HIIHFWLYH�WD[�UDWH�RQ�UHVLGHQWLDO�SURSHUWLHV�

([KLELW�����3HUVRQDO 3URSHUW\ 1RPLQDO�5DWHV�IRU�)<���� �3RVW�GLVFRXQW�

�����&ROOHFWLRQ�5DWHV

$V�PHQWLRQHG�DERYH�� WD[HV�IRU�SHUVRQDO�SURSHUW\ YDOXHV DUH�VHOI�DVVHVVHG E\�WD[SD\HUV�RQ�WKHLU�
SHUVRQDO�SURSHUW\�WD[�UHWXUQV�ILOHG DQQXDOO\�RQ�0D\���� ,Q�)<������KRZHYHU��DV�D�UHVSRQVH�WR�WKH�
&29,'����SDQGHPLF��WKH�SHUVRQDO�SURSHUW\�WD[�ILOLQJ�GDWH�ZDV�H[WHQGHG�WR�$XJXVW��������� ,I�WKH�
SHUVRQDO�SURSHUW\�WD[�OLDELOLW\�H[FHHGV���������WKH�WD[SD\HU�SD\V�HVWLPDWHG�DPRXQWV�LQ�IRXU�HTXDO�
TXDUWHUO\�LQVWDOOPHQWV GXH�RQ�RU�EHIRUH�WKH���WK GD\�RI�WKH�PRQWKV�RI�$XJXVW��1RYHPEHU��)HEUXDU\��
DQG�0DUFK�RI�HYHU\�\HDU��(VWLPDWHG�SHUVRQDO�SURSHUW\�WD[�SD\PHQWV DUH�WKH�OHVVHU�RI�����RI�WKH�

3HUVRQDO�3URSHUW\��SRVW�GLVFRXQW�

1XPEHU�RI

5DWH�5DQJH 0XQLFLSDOLWLHV
���������� �
���������� ��
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��������� �

������������ �

%DVLF
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6WDWH�
5HGHPSWLRQ�
)XQG�7D[
�����
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'LVFRXQW
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7RWDO
�����
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FXUUHQW� \HDU
V� WD[� RU� ����� RI� WKH� SULRU� \HDU
V� WD[� $Q\� WD[� QRW� FRYHUHG� E\� WKH� HVWLPDWHG� WD[�
SD\PHQWV�QHHGV�WR�EH�SDLG�E\�0D\���WK��)RU�)<����� &5,0�GHOD\HG�WKH�ILUVW�TXDUWHUO\�LQVWDOOPHQW�
IURP�$XJXVW���WK WR�6HSWHPEHU���WK DV�D�UHVXOW�RI�&29,'�����

1RW�SD\LQJ�WKH�WD[ RQ�WKH�GXH�GDWH�FDQ�UHVXOW�LQ D�SHQDOW\�RI����RI�WKH�XQSDLG�DPRXQW�IRU�D�GHOD\�
LQ�SD\PHQW�LQ�H[FHVV�RI����GD\V��EXW�QRW�PRUH�WKDQ����GD\V������RI�WKH�XQSDLG�DPRXQW�IRU�D�GHOD\�
LQ�SD\PHQW�LQ�H[FHVV�RI����GD\V��EXW�QRW�PRUH�WKDQ����GD\V��DQG�����RI�WKH�XQSDLG�DPRXQW�IRU�D�
GHOD\�LQ�SD\PHQW�LQ�H[FHVV�RI����GD\V�

$V� RQH�PD\� H[SHFW�ZLWK� VHOI�DVVHVVHG WD[HV�� WRWDO� FROOHFWLRQ� UDWHV� DUH� FORVH� WR� ������&5,0
V�
RSHUDWLRQDO�HIIRUWV�WR�GDWH�KDYH�IRFXVHG�RQ�LPSURYLQJ�WKH�HOHFWURQLF�ILOLQJ�V\VWHP�WR�VWUHDPOLQH�
DQG� VLPSOLI\� WKH� SURFHVV� IRU� WD[SD\HUV�� HOLPLQDWH� SD\PHQW� GHOD\V�� DQG� DGGUHVV RWKHU� LVVXHV�
UHVXOWLQJ�IURP�RXWGDWHG�WHFKQRORJ\��6WDUWLQJ�LQ )<����� &5,0�UHTXLUHG�SHUVRQDO�SURSHUW\�ILOLQJV�
WR� EH VXEPLWWHG� HOHFWURQLFDOO\� WKURXJK� WKH� 3HUVRQDO� 3URSHUW\� 3RUWDO� )XWXUH� RSSRUWXQLWLHV� IRU�
SHUVRQDO� SURSHUW\� WD[� LPSURYHPHQW� UHO\� SULPDULO\� RQ� LQFUHDVHG� FRPSOLDQFH� �L�H��� HQVXULQJ�
DSSURSULDWH�YDOXDWLRQ��DSSOLFDWLRQ�RI�H[HPSWLRQV��DQG�ILOLQJV��

�����3HUVRQDO�3URSHUW\�7D[�5HYHQXHV�2YHU�7LPH

'HVSLWH� D� ����� GHFUHDVH� LQ� )<����� GXH� WR� WKH� HIIHFWV� RI� +XUULFDQHV� ,UPD� DQG�0DUtD�� UHFHQW�
FRPSOLDQFH�LPSURYHPHQW�HIIRUWV�UHVXOWHG�LQ�D���� PLOOLRQ�UHYHQXH�LQFUHDVH�LQ�)<����� ([KLELW
�� SUHVHQWV�EDVHOLQH UHYHQXHV�RYHU�D����\HDU SHULRG��EURNHQ�LQWR�WKUHH�JURXSV�FRUUHVSRQGLQJ�WR�WKH�
WKUHH�W\SHV�RI�WD[�UDWHV�

([KLELW�����+LVWRULFDO�DQG�3URMHFWHG�%DVHOLQH�3HUVRQDO 3URSHUW\�7D[�5HYHQXHV�
�'ROODUV�LQ�PLOOLRQV�

&KDSWHU��� &HQWUDO�*RYHUQPHQW�7UDQVIHUV

+LVWRULFDOO\�� WKH� &HQWUDO� *RYHUQPHQW� WUDQVIHUUHG� IXQGV� WR� &5,0 WKURXJK� *HQHUDO� )XQG�
DSSURSULDWLRQV��ZKLFK�ZHUH WKHQ�GLVWULEXWHG�WR�0XQLFLSDOLWLHV��7KHVH�LQFOXGH�D��(TXDOL]DWLRQ�)XQGV�
SHU�$UWLFOH����RI�$FW��������� DQG�E��([RQHUDWLRQ�)XQGV�RI�$UWLFOH������RI�$FW���������

$FW�1R�����RI�$XJXVW�����������DV�DPHQGHG��HVWDEOLVKHG�D�VSHFLDO�IXQG�NQRZQ�DV�WKH�(TXDOL]DWLRQ
)XQG� IRU� WKH� SXUSRVH� RI� HQVXULQJ� WKDW� DOO� PXQLFLSDOLWLHV� UHFHLYH� DW� OHDVW� WKH� VDPH� DPRXQW� RI�
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3HUVRQDO�3URSHUW\�%DVLF�0XQL�&RQWULEXWLRQ 6SHFLDO�$GGLWLRQDO�7D[��&$(����3HUVRQDO 6WDWH�5HGHPSWLRQ�)XQG���3HUVRQDO
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UHYHQXHV�DV�WKH\�UHFHLYHG�RQ�WKH�SULRU�\HDU�IURP�WKHVH�VRXUFHV��7KH�(TXDOL]DWLRQ�)XQG�FXUUHQWO\�
LQFOXGHV�&RPPRQZHDOWK WUDQVIHU�DQG�����RI�(OHFWURQLF�/RWWHU\ QHW�DQQXDO�LQFRPH�

([KLELW �� GHSLFWV�ERWK�KLVWRULFDO�DQG�SURMHFWHG�WRWDO�&HQWUDO�*RYHUQPHQW�WUDQVIHUV� $V�SDUW�RI�WKH�
FHUWLILHG�&RPPRQZHDOWK�)LVFDO�3ODQ��PRVW�RI�WKH�&HQWUDO�*RYHUQPHQW�WUDQVIHUV�ZLOO�EH�HOLPLQDWHG�
%\ )<������WKH�HQG�RI�WKH�IRUHFDVW�SHULRG��RQO\�WKH�(OHFWURQLF�/RWWHU\�IXQGV�ZLOO�UHPDLQ�

([KLELW�����&HQWUDO�*RYHUQPHQW�7UDQVIHUV�

�'ROODUV�LQ�PLOOLRQV�

�����&RPPRQZHDOWK�WUDQVIHU

&RPPRQZHDOWK WUDQVIHU� UHSUHVHQWV� ����� RI� WKH� QHW� LQWHUQDO� UHYHQXH� RI� WKH� &RPPRQZHDOWK
V�
*HQHUDO�)XQG� ,Q�)<������WKLV�DPRXQW�ZDV�FDSSHG�DW��������PLOOLRQ��DQG�WKH����� &RPPRQZHDOWK�
)LVFDO�3ODQ�JUDGXDOO\�HOLPLQDWHV�WKLV�WUDQVIHU�E\�)<������7KH�&RPPRQZHDOWK�WUDQVIHU�ZDV��������
PLOOLRQ LQ� )<���� �D� ���� UHGXFWLRQ� IURP� )<������� DQG� ������� PLOOLRQ� LQ� )<����� �D ����
UHGXFWLRQ�IURP�)<������

)RU�)<������ WKH�&RPPRQZHDOWK� WUDQVIHU�ZDV RULJLQDOO\�SURMHFWHG� WR�EH� ������PLOOLRQ� �D�����
UHGXFWLRQ�IURP�)<������SHU�WKH������FHUWLILHG�&RPPRQZHDOWK�)LVFDO�3ODQ��+RZHYHU��GXH�WR�WKH
&29,'����SDQGHPLF��WKH�WUDQVIHU�ZLOO�UHPDLQ�DW��������PLOOLRQ��LQ�DFFRUGDQFH�ZLWK�WKH XSGDWHG
FHUWLILHG�&RPPRQZHDOWK�)LVFDO�3ODQ��7KHVH�DGGLWLRQDO�IXQGV�ZLOO�IXUWKHU�VXSSRUW�WKH�PXQLFLSDOLWLHV�
GXULQJ�WKLV�FULVLV��7KH�SKDVH�RXW�HOLPLQDWLRQ�ZLOO�UHVXPH�LQ�)<�����DQG�ZLOO�EH�IXOO\�HOLPLQDWHG�
E\�)<�����

�����(OHFWURQLF�/RWWHU\ )XQGV

(OHFWURQLF� /RWWHU\� IXQGLQJ� HTXDOV� WR� &5,0 ���� RI� WKH� QHW� DQQXDO� LQFRPH� GHULYHG� IURP� WKH�
RSHUDWLRQV� RI� WKH� (OHFWURQLF� /RWWHU\�� ,Q� )<������ WKLV� DPRXQW� WRWDOHG� ������ PLOOLRQ�� D� ����
UHGXFWLRQ� IURP WKH�SUHYLRXV� \HDU� GXH�� LQ� SDUW WR� WKH� LPSDFW� RI�+XUULFDQHV� ,UPD� DQG�0DUtD� ,Q�
)<������(OHFWURQLF�/RWWHU\� IXQGV� LQFUHDVHG�E\�DSSUR[LPDWHO\� ���� WR������ PLOOLRQ� &5,0� LV�
IXUWKHU� HYDOXDWLQJ WKH� SRWHQWLDO� LPSDFW� WKDW� 9LGHR� /RWWHU\� 7HUPLQDOV� PD\� KDYH� RQ� (OHFWURQLF�
/RWWHU\�IXQGV�GXULQJ�WKH�ILVFDO�SODQ�SHULRG�
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&RPPRQZHDOWK�WUDQVIHU (OHFWURQLF�/RWWHU\ ([RQHUDWLRQ�5HLPE 'LVFRXQW�5HLPE
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)RU )<������ &5,0� HVWLPDWHG� HOHFWURQLF� ORWWHU\� SURFHHGV� DW� DSSUR[LPDWHO\� ����� PLOOLRQ��
+RZHYHU��GXH�WR�WKH�HDUWKTXDNHV�DQG�&29,'����SDQGHPLF�GXULQJ�WKH�VHFRQG�KDOI�RI�WKH�ILVFDO�
\HDU��HOHFWURQLF�ORWWHU\�SURFHHGV�DUH�SURMHFWHG�WR�GHFOLQH�E\ DSSUR[LPDWHO\ ����� PLOOLRQ �IURP�
����� PLOOLRQ�WR������ PLOOLRQ�� &5,0�LV�FRPSOHWLQJ�DQ�DQDO\VLV�WR�LGHQWLI\�WKH�DGMXVWPHQWV�WKDW�
QHHG� WR� EH� PDGH� WR� WKH� PXQLFLSDO� UHPLWWDQFHV� IRU� 0D\� DQG� -XQH� WR� DFFRXQW� IRU� WKH� ORZHU�
(TXDOL]DWLRQ�)XQG�DV�D�UHVXOW�RI�WKH�SURMHFWHG�GHFOLQH�LQ ORWWHU\�SURFHHGV��+RZHYHU��JLYHQ�WKDW�WKH�
\HDU�WR�GDWH� UHPLWWDQFHV�ZHUH� DGYDQFHG�EDVHG�RQ� WKH�SURMHFWHG�������PLOOLRQ�RI�SURFHHGV�� DQ\�
VKRUWIDOOV� IURP� ORZHU� ORWWHU\�SURFHHGV�ZLOO�EH�DFFRXQWHG� IRU�GXULQJ� WKH�\HDU�HQG� UHFRQFLOLDWLRQ�
SURFHVV��ZKLFK�DOVR�DFFRXQWV�IRU�LQFUHPHQWDO�FXUUHQW�\HDU�WD[�FROOHFWLRQV��SULRU \HDU�FROOHFWLRQV��
DQG�RWKHU�DGMXVWPHQWV�LQFXUUHG�RYHU�WKH�FRXUVH�RI�)<������

�����([RQHUDWLRQ�)XQGV

(DFK�SULPDU\�UHVLGHQFH�LV�H[RQHUDWHG�IURP�SD\LQJ�WKH�WD[�EXUGHQ IRU�WKH�ILUVW���������DSSUDLVDO�
YDOXH� DV� HVWDEOLVKHG� E\� $FW� ��������� 3ULRU� WR� )<������ WKH� &RPPRQZHDOWK� UHLPEXUVHG WKH�
PXQLFLSDOLWLHV� IRU� WKH� H[RQHUDWHG SRUWLRQ� RI� WKH� SURSHUW\� WD[�� LQFOXGLQJ� ���� PLOOLRQ� IRU� WKH�
H[RQHUDWHG EDVLF�WD[ DQG�����PLOOLRQ�IRU�WKH�H[RQHUDWHG�&$(��

,Q�DGGLWLRQ��$FW���������DXWKRUL]HV�+DFLHQGD WR�JUDQW�D�GLVFRXQW�RI������RI�WKH�DQQXDO�EDVLF�WD[�
RYHU�WKH�DVVHVVHG YDOXH�RI�DOO�UHDO�DQG�SHUVRQDO�SURSHUW\�QRW�H[HPSW�IURP�WD[HV��8QWLO�)<������
+DFLHQGD�UHLPEXUVHG WKH�GLVFRXQW�WR�WKH�PXQLFLSDOLWLHV��)RU�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������
WKH�GLVFRXQW�WRWDOHG�DSSUR[LPDWHO\�����PLOOLRQ� 7KH�([RQHUDWLRQ�)XQG�ZDV�HOLPLQDWHG�LQ�)<�����
LQ�DFFRUGDQFH�ZLWK�WKH�FHUWLILHG�&RPPRQZHDOWK�)LVFDO�3ODQ�

&KDSWHU����2WKHU�5HYHQXHV

,Q�DGGLWLRQ�WR�SURSHUW\�WD[HV��&5,0�UHFRUGV�RWKHU�GH�PLQLPLV�RSHUDWLQJ�UHYHQXHV��LQFOXGLQJ�

x 6DOHV� DQG� FHUWLILFDWLRQV� RI�PDSV��ZKLFK� DPRXQWHG� WR� ���� PLOOLRQ� LQ�)<������ ERWK� WKH�
2IILFH� RI�'LJLWDO�&DGDVWHU DQG� WKH QLQH� ���� UHJLRQDO� RIILFHV� RIIHU� D� YDULHW\� RI�PDSSLQJ�
SURGXFWV�DYDLODEOH�WR�WKH�WD[SD\HU�RU�DJHQF\�DW�D�VHW�FRVW�

x 6HUYLFH�FKDUJHV�WR�EDQNV��ZKLFK�DPRXQWHG�WR����� PLOOLRQ�LQ�)<�����

x ,QWHUHVW�DQG�PLVFHOODQHRXV�LQFRPH��ZKLFK�DPRXQWHG�WR����� PLOOLRQ�LQ�)<�����

x )HGHUDO�JUDQWV��)<���� DQG�)<���� RQO\���ZKLFK�DPRXQWHG�WR������ PLOOLRQ�LQ�)<�����

&5,0� LV� VXSSRVHG� WR� FROOHFW� ��� RI� FROOHFWLRQV� IURP�$FW� �������� ILQHV�LQIUDFWLRQV�� KRZHYHU��
+DFLHQGD�FROOHFWV�DQG�VHQGV�WKHVH�IXQGV�GLUHFWO\�WR� WKH�0XQLFLSDOLWLHV��$FFRUGLQJ�WR WKH &5,0�
PDQDJHPHQW�WHDP��WKLV�LV�D�GH�PLQLPLV�DPRXQW�RI�IXQGV��



��

3DUW�,,,��8VHV�RI�)XQGV

,Q�DGGLWLRQ� WR�RYHUVHHLQJ� WKH� FROOHFWLRQ�RI�SURSHUW\� WD[HV IURP�FLWL]HQV� DQG�EXVLQHVVHV��&5,0�
PDQDJHV� WKH�UHGLVWULEXWLRQ�RI�VXFK�IXQGV� LQ� WKUHH�PDMRU�FDWHJRULHV� DGYDQFHV� WR�PXQLFLSDOLWLHV��
WUDQVIHUV�RI WKH�6WDWH�5HGHPSWLRQ�)XQGV�WR�WKH�&HQWUDO�*RYHUQPHQW��� DQG�WUDQVIHU�RI�WKH�&$(�WR�
WKH�WUXVWHH�WR�SD\�WKH�PXQLFLSDO�&$(�GHEW�VHUYLFH��,Q�RUGHU�WR�VXSSRUW�&5,0�RSHUDWLQJ�H[SHQVHV��
&5,0�UHWDLQV����RI�WKH�WRWDO�EDVLF�PXQLFLSDO�WD[ ��&5,0�$GPLQ�)HH��� ([KLELW �� SUHVHQWV�WKH�
XVHV�RI�IXQGV�LQ�JUHDWHU�GHWDLO��

([KLELW�����&5,0�8VHV�RI�)XQGV 2YHUYLHZ

�� 7KH�WD[HV�GHSRVLWHG�LQ�WKH�6WDWH�5HGHPSWLRQ�)XQG�KDYH�EHHQ�XVHG�LQ�WKH�SDVW�IRU�*2�%RQG�GHEW�VHUYLFH��6RPH�KROGHUV�RI�*2�
ERQG�FODLPV�DQG�&RPPRQZHDOWK�JXDUDQWHHG�ERQG�FODLPV�KDYH� DVVHUWHG� WKHLU� ERQGV� DUH� VHFXUHG�E\� WKH������� WD[�RQ� UHDO� DQG�
SHUVRQDO�SURSHUW\�FROOHFWHG�LQ�WKH�6WDWH�5HGHPSWLRQ�)XQG��7KH�&RPPRQZHDOWK�DQG�WKH�2YHUVLJKW�%RDUG GLVDJUHH�ZLWK�WKDW�SRVLWLRQ�
DQG�DVVHUW�WKH�*2�ERQGV�DQG�&RPPRQZHDOWK�JXDUDQWHHG�ERQGV�DUH�XQVHFXUHG�REOLJDWLRQV�RI�WKH�&RPPRQZHDOWK� 1HYHUWKHOHVV��
VLQFH�PRQH\�LV�IXQJLEOH��WKH�MRLQW�SODQ�RI�DGMXVWPHQW�ILOHG�RQ�)HEUXDU\����������>(&)�1R�������@�SURYLGHV�WKH�������WD[�RQ�UHDO�
DQG�SHUVRQDO�SURSHUW\�FROOHFWHG�LQ�WKH�6WDWH�5HGHPSWLRQ�)XQG�ZRXOG�EH�XVHG�WR�SD\�*2�ERQG�FODLPV�UHFRYHU\��

%DVLF�0XQLFLSDO�&RQWULEXWLRQV
� ���WD[�RQ�SHUVRQDO�SURSHUW\
� ���WD[�RQ�UHDO�SURSHUW\

0XQL�(TXDOL]DWLRQ�
)XQG
� ����RI�SHUVRQDO�
SURSHUW\�WD[�
FROOHFWLRQV

� ����RI�UHDO�SURSHUW\�
WD[�FROOHFWLRQV

&5,0
���RI�EDVH�
FROOHFWLRQV

0XQL�1RQ�(TXDOL]DWLRQ�
)XQG
� ����RI�SHUVRQDO�
SURSHUW\�WD[�
FROOHFWLRQV

� ����RI�UHDO�SURSHUW\�
WD[�FROOHFWLRQV

0XQLFLSDOLW\�ZKHUH�WD[�
ZDV�DVVHVVHG

0XQLFLSDOLW\�ZKHUH�WD[�
ZDV�DVVHVVHG

6SHFLDO�$GGLWLRQDO�
7D[
�&$(�
� 7D[�IRU�PXQL�&$(�
GHEW

&5,0

&$(�7UXVWHH

6WDWH�5HGHPSWLRQ�
)XQG
� ������SURSHUW\�WD[

&5,0

+DFLHQGD

5HYHQXH�VWUHDP

3DVV�WKURXJK

0XQL� UHFLSLHQW

/HJHQG�

&5,0�RWKHU�UHFLSLHQW

(TXDOL]DWLRQ� IXQG
� ����RI�HOHFWURQLF�
ORWWHU\�SURFHHGV

� &RPPRQZHDOWK�
DSSURSULDWLRQV

&5,0

0XQLFLSDOLWLHV�ZLWK�
SRSXODWLRQ� ���N

0XQLFLSDOLWLHV�ZLWK�
SRSXODWLRQ� !��N

5HPDLQGHU
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&5,0�)ORZ�RI�)XQGV

3URSHUW\�WD[HV�DUH�FROOHFWHG�IURP�&5,0�UHJLRQDO�RIILFHV� EDQN�VHUYLFHV��LQFOXGLQJ�PDLOER[��FDOO�
FHQWHUV��DQG�RQOLQH�SD\PHQWV���DQG�IURP�PXQLFLSDOLWLHV�WKDW�KDYH�FROODERUDWLYH�DJUHHPHQWV�ZLWK�
WKH�DJHQF\��7KHVH�WD[�FROOHFWLRQV�DUH�GHSRVLWHG�LQ�WZR�EDQN�DFFRXQWV�DW�%DQFR�3RSXODU�GH�3XHUWR�
5LFR� ��%335����%335� FRQVROLGDWHV� WKH� IXQGV� IURP� WKH� WZR� DFFRXQWV� LQ� DQ� LQWHUPHGLDU\� SDVV�
WKURXJK� DFFRXQW� DQG� WUDQVIHUV� WKH� IXOO� DPRXQW� WR� D�*HQHUDO� 7UXVW� DFFRXQW�� 7KH�*HQHUDO� 7UXVW�
DFFRXQW� LV� DQ� DFFRXQW� XQGHU� WKH� WUXVW� HVWDEOLVKHG� E\�$$)$)�� DV� WUXVWHH� DQG�&5,0�� DV� VHWWORU�
SXUVXDQW WR� WKH� WHUPV� RI� 'HHG� 1R�� ��� RI� $PHQGPHQW� DQG� 5HVWDWHPHQW� RI� 7UXVW� H[HFXWHG� RQ�
1RYHPEHU����������

7KH�*HQHUDO�7UXVW�DFFRXQW�KROGV�&$(��6WDWH�5HGHPSWLRQ )XQG��DQG�EDVLF�WD[�FROOHFWLRQ��3ULRU�WR�
WKH EHJLQQLQJ�RI�WKH�)LVFDO�<HDU��&5,0��DV�VHWWORU� DQG�$$)$)� WKH�WUXVWHH�RI�WKH�*HQHUDO�)XQG�
LQIRUP�%335� WKH�FXVWRGLDQ RI�WKH�DFFRXQW��KRZ�WKH�IXQGV�ZLOO�EH�GLVWULEXWHG��L�H�������EDVLF�WD[��
���� 6WDWH� 5HGHPSWLRQ� WD[�� ���� &$(��� %335� WKHQ GLVWULEXWHV� WKH� IXQGV� DFFRUGLQJ� WR� WKH�
FDOFXODWHG�GLVWULEXWLRQ�SHUFHQWDJHV LQWR�WKH�FRUUHVSRQGLQJ�DFFRXQW��&$(�IXQGV�DUH�GLVWULEXWHG�LQWR�
WKH�&$(�VXEDFFRXQW DW�WKH�HQG�RI�WKH�PRQWK� DQG�6WDWH�5HGHPSWLRQ IXQGV DUH�GHSRVLWHG LQWR�WKH�
6WDWH�5HGHPSWLRQ�)XQG�6XEDFFRXQW��DV�LQVWUXFWHG� &5,0�KDV�QR�FRQWURO�RYHU�WKHVH�IXQGV��ZKLFK�
HQVXUHV�WKDW�WD[�FROOHFWLRQV�DUH�QRW�GLYHUWHG�IURP�WKHLU RULJLQDO�VWDWXWRU\�XVH��

%DVLF�WD[�FROOHFWLRQV�DUH�WUDQVIHUUHG�IURP�WKH�*HQHUDO�7UXVW�DFFRXQW�WR�WKH��(TXDOL]DWLRQ�)XQG�
DFFRXQW�GDLO\��7KH�(TXDOL]DWLRQ�)XQG�DFFRXQW�DOVR�UHFHLYHV�IXQGV�IURP�+DFLHQGD�IURP�D�PDUJLQDO�
DFFRXQW��LQFOXGLQJ�&RPPRQZHDOWK�WUDQVIHU�DQG�(OHFWURQLF�/RWWHU\�SURFHHGV��8QGHU�WKH�SURSRVHG�
OLTXLGLW\�IDFLOLW\��ZKLFK�&5,0�KDV�QRW�DFFHSWHG�WR�GDWH��&5,0�ZRXOG UHFHLYH�WKH�IXQGV�IURP�WKH�
OLTXLGLW\�IDFLOLW\�WKURXJK�WKLV�PDUJLQDO�DFFRXQW�DV�ZHOO�� +RZHYHU��DV�QRWHG�DERYH��&5,0�KDV�QRW�
DFFHSWHG�WKLV�ORDQ� ([KLELW �� LOOXVWUDWHV�WKH�FXUUHQW�IORZ�RI�IXQGV���

([KLELW ��� &5,0 )ORZ�RI�)XQGV

&ROOHFWLRQV� IURP�PXQLFLSDOLWLHV�
DJUHHPHQWV

&RQVROLGDWLRQ�$FFRXQW

&ROOHFWLRQV� IURP�&5,0�5HJLRQDO�
2IILFHV�DQG�%DQN�6HUYLFHV

*HQHUDO�7UXVW

6WDWH�5HGHPSWLRQ�)XQG�
$FFRXQW��������*2�

0XQLFLSDO�5HGHPSWLRQ�
)XQG�$FFRXQW��&$(�

(TXDOL]DWLRQ�)XQG�
$FFRXQW

0DUJLQDO�$FFRXQW�
�&:�WUDQVIHU���ORWWHU\�

0XQLFLSDO� UHPLWWDQFHV�DQG�
GHEWV

+DFLHQGD &$(�7UXVWHH
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5HPLWWDQFHV�WR�0XQLFLSDOLWLHV

&5,0� FRQWUROV WKH� (TXDOL]DWLRQ� )XQG� DFFRXQW� DQG� LW� LV� XVHG� WR� DGYDQFH� PRQWKO\� PXQLFLSDO�
UHPLWWDQFHV�DQG�WR�SD\ WKH�VWDWXWRU\�DQG�FRQWUDFWXDO�GHEW�RQ�EHKDOI�RI�WKH�PXQLFLSDOLWLHV��

6WDWXWRU\�GHEWV DUH�UHFRJQL]HG�DV�DQ�H[SHQVH�E\�WKH�PXQLFLSDOLWLHV�DQG�DUH�SDLG�E\�&5,0�RQ�WKHLU�
EHKDOI��7KHVH�GHEWV�LQFOXGH�

x &5,0�$GPLQ�)HH��ZKLFK HTXDOV����RI�EDVLF�WD[�FROOHFWLRQV�DQG�LW�LV�XVHG�WR�IXQG�WKH�GDLO\�
RSHUDWLRQV�RI�WKH�DJHQF\

x *RYHUQPHQW�'HYHORSPHQW�%DQN���*'%�� OLQH�RI�FUHGLW�DJUHHPHQWV

R *'%�JUDQWHG�WZR�ORDQV�WR�&5,0�WRWDOLQJ �������PLOOLRQ LQ�SULQFLSDO���L� ORDQ�GDWHG�
-XQH��������� �������&5,0�/RDQ��� SXUVXDQW�WR�$FW�1R���������� DV�DPHQGHG��DQG�
�LL��ORDQ�GDWHG�0DUFK��������� �������&5,0�ORDQ����SXUVXDQW�WR�$FW�1R������������
DV�DPHQGHG��

R 7KH� ����� &5,0� /RDQ DPRXQWHG WR� ������� PLOOLRQ� DQG� ZDV� XVHG� WR� FRYHU�
GLVWULEXWLRQV�PDGH�E\�&5,0�WR�PXQLFLSDOLWLHV�EDVHG�RQ�SURMHFWHG�WD[�FROOHFWLRQV�
WKDW�ODWHU�UHVXOWHG�WR�EH�JUHDWHU�WKDQ�WKH�DFWXDO�WD[�FROOHFWLRQV��0XQLFLSDOLWLHV�DUH�
LQGHEWHG�WR�&5,0�IRU WKH�H[FHVV�UHPLWWDQFHV�UHFHLYHG��DQG�&5,0�ZLWKKROGV�IXQGV�
IURP�WKH�PXQLFLSDOLWLHV
 UHPLWWDQFHV�IRU�WKH�SD\PHQW�RI�WKH�ORDQ��7KH�ORDQ�LV�SD\DEOH�
RQ�-DQXDU\���DQG�-XO\���RI�HDFK�\HDU�DQG�PDWXUHV�RQ�-XO\���������

R 7KH������&5,0�/RDQ�DPRXQWHG�WR ���� PLOOLRQ�DQG�ZDV�XVHG WR�UHSXUFKDVH�WKH�
WD[�OLHQV�VROG�WR�3XHUWR�5LFR�3XEOLF�)LQDQFH�&RUSRUDWLRQ�RQ�-XQH�����������,QWHUHVW�
RQ�WKH�ORDQ LV�SD\DEOH�RQ�0DUFK����DQG�6HSWHPEHU����RI�HDFK�\HDU��DQG�WKH�SULQFLSDO�
LV� SD\DEOH� RQ� 0DUFK� ��� RI� HDFK� \HDU�� &5,0� ZLWKKROGV� IXQGV� IURP� WKH�
PXQLFLSDOLWLHV
 UHPLWWDQFHV�IRU�WKH�SD\PHQW�RI�WKH�ORDQ��

R 2Q�0DUFK�����������DV�D�UHVXOW�RI�WKH�OLTXLGLW\�VKRUWIDOO�H[SHULHQFHG�GXH�WR�&29,'�
����&5,0�UHTXHVWHG�WKH�GHIHUPHQW�RI�DOO�SD\PHQWV�GXH�XQGHU�WKHVH�WZR�ORDQV XQWLO�
6HSWHPEHU�����������FRPPHQFLQJ�ZLWK�SD\PHQWV�WKDW�EHFDPH�GXH�RQ�0DUFK�����
������ 7KLV� GHIHUPHQW� KDV� EHHQ� DSSURYHG E\� DOO� SDUWLHV� DQG� &5,0� ZLOO� EH�
UHVSRQVLEOH�IRU�FRPSOHWLQJ�WKH�GHIHUUHG�SD\PHQWV�RQ�6HSWHPEHU����������

x 2WKHU�RSHUDWLQJ�ORDQV�WKDW�PXQLFLSDOLWLHV�KDYH�ZLWK�FRPPHUFLDO�EDQNV� $$)$)�LQIRUPV�
&5,0�RI�WKH�DPRXQW�WKDW�PXVW�EH�UHWDLQHG IRU�HDFK�PXQLFLSDOLW\�IURP�WKHLU�UHPLWWDQFHV WR�
UHSD\�WKHVH�ORDQV��

6LPLODUO\��FRQWUDFWXDO�GHEWV�DUH�REOLJDWLRQV�WKDW�PXQLFLSDOLWLHV�KDYH�ZLWK�SULYDWH�RU�SXEOLF�HQWLWLHV��
LQFOXGLQJ�ZDVWH�PDQDJHPHQW� VHUYLFHV��PXQLFLSDO� LQVXUDQFH�SROLFLHV�� DQG� DPRXQWV�GXH� WR�RWKHU�
JRYHUQPHQWDO�HQWLWLHV�XQGHU�SD\PHQW�SODQV�VXEVFULEHG�E\�WKH�PXQLFLSDOLWLHV VXFK�DV� WKH 3XHUWR�
5LFR�$TXHGXFW�DQG�6HZHU�$XWKRULW\ ��35$6$��� DQG�WKH�3XHUWR�5LFR�(OHFWULF�3RZHU�$XWKRULW\
��35(3$����7KHVH�FRQWUDFWXDO�GHEWV�DUH�DOVR�UHFRJQL]HG�DV�DQ�H[SHQVH�E\�WKH�PXQLFLSDOLWLHV�DQG�
SDLG�E\�&5,0�RQ�WKHLU�EHKDOI��
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7KH�UHPDLQLQJ�IXQGV��QHW�RI VWDWXWRU\�DQG�FRQWUDFWXDO�GHEW��DUH�DGYDQFHG�WR�PXQLFLSDOLWLHV��ZKLFK�
DUH�XVHG�WR�IXQG�RWKHU�PXQLFLSDO�RSHUDWLRQV�

([KLELW �� SUHVHQWV�&5,0
V�KLVWRULFDO DQG�SURMHFWHG�XVHV�RI�IXQGV�

([KLELW ��� +LVWRULFDO�DQG�3URMHFWHG�8VHV�RI�)XQGV

�'ROODUV�LQ�PLOOLRQV��

&KDSWHU����$GYDQFHV�WR�0XQLFLSDOLWLHV

0XQLFLSDOLWLHV� DUH� IXQGHG� E\ WKH�%DVLF�0XQLFLSDO�&RQWULEXWLRQ� DQG� WKH� (TXDOL]DWLRQ� )XQG� DV�
VKRZQ� LQ�([KLELW ��� 7KH� GLVWULEXWLRQ� RI� WKHVH� IXQGV� VKRZQ� LQ ([KLELW �� DV� �$GYDQFHV� WR�
0XQLFLSDOLWLHV� WRWDOHG����� PLOOLRQ�LQ�)<������D�GHFUHDVH�RI���� PLOOLRQ�RU������IURP�)<�����
$SSHQGL[� �� SURYLGHV� WKH� DGYDQFHV� E\� PXQLFLSDOLW\� IRU� )<����� $SSHQGL[� �� SURMHFWV� WKH
DGYDQFHV�WR�0XQLFLSDOLWLHV�IRU�)<���� ± )<������

%DVLF�0XQLFLSDO�&RQWULEXWLRQ�

0XQLFLSDOLWLHV�DUH�IXQGHG�E\�WKH�%DVLF�0XQLFLSDO�&RQWULEXWLRQ�FRQVLVWLQJ RI�WKH����WD[�RQ�UHDO�
SURSHUW\�DQG�WKH����WD[�RQ�WKH�SHUVRQDO�SURSHUW\�SHU�$UWLFOH������RI�$FW����������DV�DPHQGHG��
:KLOH�WKHVH�%DVLF�0XQLFLSDO�&RQWULEXWLRQV�DUH GLYLGHG�LQWR�WKH�0XQLFLSDO�1RQ�(TXDOL]DWLRQ�)XQG�
DQG�WKH�0XQLFLSDO�(TXDOL]DWLRQ�)XQG��FXUUHQWO\��DOO�FROOHFWLRQV�DUH�UHPLWWHG�WR� WKH�PXQLFLSDOLW\�
WKDW�DVVHVVHG�WKH�WD[�

x 7KH�0XQLFLSDO�1RQ�(TXDOL]DWLRQ�)XQG�GLVWULEXWHV� WKH�EDVLF�QRQ�H[HPSW� SRUWLRQ��ZKLFK�
FRQVLVWV� RI� ���� RI� SHUVRQDO� SURSHUW\� WD[� FROOHFWLRQV� DQG� ���� RI� UHDO� SURSHUW\� WD[�
FROOHFWLRQV��GLUHFWO\�WR�WKH�UHVSHFWLYH�PXQLFLSDOLWLHV�WKDW�DVVHVVHG�WKH�SURSHUW\�WD[HV�

x 7KH�0XQLFLSDO�(TXDOL]DWLRQ�)XQG�GLVWULEXWHV�WKH�UHPDLQLQJ�����RI�SHUVRQDO�SURSHUW\�WD[�
FROOHFWLRQV� DQG� ����RI� UHDO� SURSHUW\� WD[� FROOHFWLRQV� WR� WKH� UHOHYDQW�PXQLFLSDOLWLHV� WKDW�
DVVHVVHG�WKH�SURSHUW\�WD[HV�
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$GYDQFHV�WR�0XQLFLSDOLWLHV 'LVWULEXWLRQ�RI�'HEW�)XQGV &5,0�$GPLQ�)HH 2WKHU
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(TXDOL]DWLRQ�)XQG

%HFDXVH�RI VXEVWDQWLDO�GLVSDULWLHV� LQ PXQLFLSDOLWLHV
 FDSDFLWLHV WR� UDLVH�UHYHQXH��DQ�(TXDOL]DWLRQ�
)XQG�ZDV�HVWDEOLVKHG�E\�$UWLFOH����RI�$FW���������WR�SURYLGH�DGGLWLRQDO�IXQGV�WR�PXQLFLSDOLWLHV�
ZLWK�LQVXIILFLHQW�WD[�EDVH�WR�HQVXUH�D�FRPSDUDEOH�OHYHO�RI�IXQGLQJ�\HDU�RYHU�\HDU��)RU�)<������
DJJUHJDWH�IXQGLQJ�ZDV�DSSUR[LPDWHO\������ RI�PXQLFLSDO�JHQHUDO�IXQG�UHYHQXH�DQG�UDQJHG�IURP�
PRUH�WKDQ�����RI�WKH�UHYHQXH�IRU�VRPH�MXULVGLFWLRQV�WR�OHVV�WKDQ�����IRU�RWKHUV��LQFOXGLQJ�6DQ�
-XDQ�� $GGLWLRQDOO\��VSHQGLQJ�OHYHOV�YDU\�VLJQLILFDQWO\ DFURVV�PXQLFLSDOLWLHV��DOO�RI�ZKLFK SURYLGH�
NH\� VHUYLFHV� WR� WKHLU� FLWL]HQV�� )RU� )<������ WKH� DYHUDJH� SHU� FDSLWD� JHQHUDO� IXQG� EXGJHWV� IRU�
PXQLFLSDOLWLHV�ZDV�������ZLWK�VLJQLILFDQW�YDULDELOLW\�DV�LQGLFDWHG�E\�D�KLJK�RI��������SHU�SHUVRQ�LQ�
&XOHEUD�WR�D�ORZ�RI������LQ�7RD�$OWD��6HH�$SSHQGL[��� IRU�PRUH�GHWDLO�

7KH�(TXDOL]DWLRQ�)XQG�LV�GLVEXUVHG�RQ�WKH�EDVLV�RI�WKH�PXQLFLSDO�SRSXODWLRQ�ZLWK�PXQLFLSDOLWLHV�
ZLWK�D�SRSXODWLRQ�RI�OHVV�WKDQ��������UHFHLYLQJ�ILUVW�SULRULW\� ,I�WKHUH�DUH�VXIILFLHQW�IXQGV�WR�HTXDOL]H�
HDFK�PXQLFLSDOLW\�ZLWK�OHVV�WKDQ��������UHVLGHQWV�WR�WKHLU�EDVH�HTXDOL]DWLRQ�DPRXQW��FXUUHQWO\�WKHLU�
)<�����OHYHOV���WKHQ�UHPDLQLQJ�IXQGV�DUH�GLVWULEXWHG�DPRQJ�WKH�ODUJHU�PXQLFLSDOLWLHV��,I�WKHUH�DUH�
LQVXIILFLHQW�IXQGV�WR�HTXDOL]H�WKH�VPDOOHU�PXQLFLSDOLWLHV��WKHQ�HDFK�VPDOOHU�PXQLFLSDOLW\�UHFHLYHV�D�
SUR�UDWD� SRUWLRQ� RI� WKH� (TXDOL]DWLRQ� )XQG�� DQG� WKH� ODUJHU�PXQLFLSDOLWLHV� UHFHLYH� QRWKLQJ� $Q\�
FKDQJHV�WR�WKH�(TXDOL]DWLRQ�)XQG GLVWULEXWLRQ�IRUPXOD�PXVW�EH�DJUHHG E\�WKH�2YHUVLJKW�%RDUG�LQ�
DFFRUGDQFH�ZLWK�WKH�UHFHQWO\�DPHQGHG�SROLF\�RQ�WKH�UHYLHZ�RI�UXOHV��UHJXODWLRQV��DQG�RUGHUV��

7R�HQVXUH� WKH� ILVFDO� WDUJHWV�FRQWDLQHG� LQ� WKLV�)LVFDO�3ODQ�DUH�PHW�� DV� VKRZQ� LQ�([KLELW����� WKH�
&RPPRQZHDOWK�WUDQVIHU�PXVW�EH�SKDVHG�RXW�E\�)<������DQG�RQO\�WKH�(OHFWURQLF�/RWWHU\�SURFHHGV�
ZLOO�UHPDLQ�LQ�WKH�(TXDOL]DWLRQ�)XQG��$V�SDUW�RI�WKH�PHDVXUHV�GHVFULEHG�LQ�WKLV�)LVFDO�3ODQ��&5,0�
PXVW�ZRUN�ZLWK�WKH�PXQLFLSDOLWLHV�WR�LQFUHDVH�WD[�FROOHFWLRQV��ZKLFK ZLOO�SURYLGH�DGGLWLRQDO�IXQGV�
WR�KHOS�RIIVHW�WKH�UHGXFWLRQ�LQ�WKH�(TXDOL]DWLRQ�)XQG��1HYHUWKHOHVV��WKH�LQFUHDVH�LQ�SURSHUW\�WD[�
FROOHFWLRQV�ZLOO� QRW�EH� VKDUHG�HTXDOO\� DPRQJ� WKH�PXQLFLSDOLWLHV�� DV� WKH�PXQLFLSDOLWLHV�ZLWK� WKH�
KLJKHVW�QXPEHU�RI�SURSHUWLHV�ZLOO�PRVW�OLNHO\�EH�WKH�RQHV�WKDW�EHQHILW�WKH�PRVW��7R�HQVXUH�WKDW�WKH�
VPDOOHU� PXQLFLSDOLWLHV� DOVR� EHQHILW� IURP� WKHVH� PHDVXUHV�� &5,0� PXVW� ZRUN� FORVHO\� ZLWK� WKH�
PXQLFLSDOLWLHV�� $$)$)�� DQG� WKH� 2YHUVLJKW� %RDUG� WR� LQYHVWLJDWH� D� IXQGLQJ� VWUDWHJ\� ZKHUH� WKH�
PXQLFLSDOLWLHV�ZLWK�WKH�KLJKHU�QXPEHU�RI�SURSHUWLHV�ZRXOG�FRQWULEXWH�D�SRUWLRQ�RI�WKHLU�FROOHFWLRQV�
WR� WKH� (TXDOL]DWLRQ� )XQG�� ZKLFK� ZRXOG� EH� GLVEXUVHG� WR� WKH� VPDOOHU� PXQLFLSDOLWLHV� WR� HQVXUH�
HVVHQWLDO�VHUYLFHV�DUH�DGHTXDWHO\�IXQGHG��&5,0�PXVW�HVWDEOLVK�DQ�(TXDOL]DWLRQ�)XQG�GLVWULEXWLRQ�
IRUPXOD� WKDW� LV� PRVW� EHQHILFLDO� WR� WKHVH� VPDOOHU� PXQLFLSDOLWLHV�� &5,0� PXVW� ZRUN� ZLWK�
PXQLFLSDOLWLHV�DQG�$$)$)�WR�GHYHORS�D�IXQGLQJ�VWUDWHJ\��DQG�WKH�GLVWULEXWLRQ�IRUPXOD�PXVW�EH�
DJUHHG�RQ�EHWZHHQ�DOO�SDUWLHV��$Q\�IXQGLQJ�VWUDWHJ\�DQG�GLVWULEXWLRQ�IRUPXOD�PXVW�EH�DJUHHG�WR�E\�
WKH�2YHUVLJKW�%RDUG�EHIRUH�LW�LV�LPSOHPHQWHG��

/DZ ���QXOOLILFDWLRQ

7KH�3XHUWR�5LFR�/HJLVODWXUH� HQDFWHG�/DZ �������� ��/DZ ������ZKLFK� WUDQVIHUUHG� WKH� SULPDU\�
REOLJDWLRQ�RI�PXQLFLSDO�SHQVLRQ�SD\�DV�\RX�JR���3D\*R���DQG�+HDOWK�,QVXUDQFH�$GPLQLVWUDWLRQ�
��$6(6��� SD\PHQWV� IURP� WKH� ���PXQLFLSDOLWLHV� WR� WKH� &RPPRQZHDOWK�� /DZ ��� H[HPSWHG� WKH�
PXQLFLSDOLWLHV�IURP�PDNLQJ�KHDOWKFDUH�SD\PHQWV� WR�$6(6�DQG�UHTXLUHG�WKDW�&5,0�UHWDLQ�XS�WR�
���� RI� VXFK� DPRXQW� LQ� WKH� (TXDOL]DWLRQ� )XQG� DQG� UHPLW� WKH� UHPDLQLQJ� ���� GLUHFWO\� WR� WKH�

�� ,Q�)<�����WKLV�ZDV�UHGXFHG�WR�����
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PXQLFLSDOLWLHV��/DZ ���DOVR�H[HPSWHG�PXQLFLSDOLWLHV�IURP�SD\LQJ�WKHLU�3D\*R�REOLJDWLRQV��/DZ
��� UHTXLUHG� WKDW� &5,0� UHWDLQ� LQ� WKH� (TXDOL]DWLRQ� )XQG� XS� WR� ���� RI� WKH� 3D\*R� DPRXQW�
PXQLFLSDOLWLHV� ZRXOG� RWKHUZLVH� KDYH� WR� SD\� DQG� WUDQVIHU� WKH� UHPDLQLQJ� ���� GLUHFWO\� WR� WKH�
PXQLFLSDOLWLHV��&5,0�WRRN�WKH�SRVLWLRQ�WKDW�LW�ZRXOG�IROORZ�/DZ ���XQWLO�RYHUWXUQHG�RU�UHYRNHG��
DQG�UHWDLQHG�WKH�DPRXQWV�UHTXLUHG�E\�/DZ ���WR�IXQG�WKH�(TXDOL]DWLRQ�)XQG��7KH�2YHUVLJKW�%RDUG�
GHWHUPLQHG�WKDW�/DZ ���ZRXOG�XQGHUPLQH�WKH�JRYHUQPHQW
V�DELOLW\�WR�SD\�SHQVLRQV�WR�DOO�PXQLFLSDO�
UHWLUHHV�ZKHQHYHU�3XHUWR�5LFR
V�JRYHUQPHQW�IDFHV�ILVFDO�GLVWUHVV��,Q�LWV�FRPSOLDQFH�FHUWLILFDWLRQ�
UHJDUGLQJ�/DZ ���VXEPLWWHG�WR�WKH�2YHUVLJKW�%RDUG�SXUVXDQW�WR�6HFWLRQ�����D��RI 3520(6$��WKH�
*RYHUQRU�SURYLGHG�RQO\�D�SDUWLDO�IRUPDO�HVWLPDWH�RI�WKH�ILQDQFLDO�LPSDFW�RI�/DZ�����7KH�2YHUVLJKW�
%RDUG GHWHUPLQHG� /DZ ��� LPSDLUHG� DQG�RU� GHIHDWHG� WKH� SXUSRVHV� RI� 3520(6$�� XQODZIXOO\�
UHSURJUDPPHG� IXQGV�ZLWKRXW� FRQVHQW� IURP� WKH�2YHUVLJKW� %RDUG�� DQG� XQODZIXOO\�PRGLILHG� WKH�
PXQLFLSDOLWLHV
 GHEW�DQG�WKH�&RPPRQZHDOWK
V�GHEW�ZLWKRXW�SULRU�DSSURYDO�RI�WKH�2YHUVLJKW�%RDUG�
DV� UHTXLUHG�E\�3520(6$��7KH�2YHUVLJKW�%RDUG� ILOHG�DQ�DGYHUVDU\�SURFHHGLQJ� LQ� WKH�7LWOH� ,,,�
FRXUW�VHHNLQJ��DPRQJ�RWKHU�WKLQJV��D�FRXUW�RUGHU�GHFODULQJ�/DZ ���XQHQIRUFHDEOH�DQG�RI�QR HIIHFW�

2Q�$SULO�����������WKH�7LWOH�,,,�FRXUW�LVVXHG�D�GHFLVLRQ�JUDQWLQJ�VXPPDU\�MXGJPHQW�WR�WKH�2YHUVLJKW�
%RDUG�RQ�VHYHUDO�RI�LWV�FODLPV�DJDLQVW�WKH�*RYHUQRU�DQG�$$)$)��7KH�FRXUW�LVVXHG�D�PDQGDWRU\�
SHUPDQHQW�LQMXQFWLRQ�SUHFOXGLQJ�WKH�HQIRUFHPHQW�RI�/DZ����DQG GHFODUHG�/DZ����D�QXOOLW\�EHFDXVH�
LW�YLRODWHG YDULRXV�SURYLVLRQV�RI�3520(6$��7KH�7LWOH�,,,�FRXUW
V�RUGHU�EHFDPH�HIIHFWLYH�RQ�0D\�
���������7KH�HIIHFW�RI�WKLV�QXOOLILFDWLRQ�UHTXLUHV�PXQLFLSDOLWLHV�WR�UHLPEXUVH�WKH�&RPPRQZHDOWK
IRU� PRQLHV� UHFHLYHG� XQGHU� /DZ� ��� WR� ZKLFK� WKH PXQLFLSDOLWLHV� ZHUH� QRW� HQWLWOHG� SXUVXDQW� WR�
3520(6$�DQG�WR�FRYHU�WKHLU�RZQ�HPSOR\HHV
 KHDOWK�FDUH�DQG�3D\*R�FRVWV JRLQJ�IRUZDUG��)RU�
)<������WKH�3D\*R�DQG�KHDOWK�FDUH�REOLJDWLRQV�DUH�DSSUR[LPDWHO\������PLOOLRQ�DQG�����PLOOLRQ��
UHVSHFWLYHO\�� 1RWH� WKDW� WKH� ILQDO� DPRXQW� RI� 3D\*R� OLDELOLW\� E\� PXQLFLSDOLW\� ZLOO� UHTXLUH� ILQDO�
DGMXVWPHQWV� RQFH� WKH� 5HWLUHPHQW� 6\VWHP� IRU� (PSOR\HHV� RI� WKH� *RYHUQPHQW� RI� 3XHUWR� 5LFR�
��(56���FRPSOHWHV�WKH�ILQDO�-XQH�SHQVLRQ�SD\PHQWV�DQG�VXPPDUL]HV�WKH�DFWXDO�)<�����3D\*R�
OLDELOLW\� WR� EH� LQYRLFHG� WR� HDFK PXQLFLSDOLW\�� 7KH� UXOLQJ� SURYLGHG� D� WKUHH�ZHHN� SHULRG�� DW� WKH�
*RYHUQPHQW
V� UHTXHVW�� WR� H[SORUH� D� VROXWLRQ� WR� HVWDEOLVK� D� VWDEOH� HFRQRPLF� IXWXUH� IRU� WKH�
PXQLFLSDOLWLHV��'XULQJ�WKLV� WKUHH�ZHHN�SHULRG�� WKH�2YHUVLJKW�%RDUG�SDUWLFLSDWHG�LQ�DQ�RSHQ�DQG�
FROODERUDWLYH�GLDORJXH�ZLWK�WKH�*RYHUQPHQW��&5,0��DQG�WKH�UHSUHVHQWDWLYHV�IURP�ERWK�PD\RUDO�
DVVRFLDWLRQV�WR�RXWOLQH�D�UHVSRQVLEOH�DSSURDFK�IRU�UHSD\LQJ�WKH�RXWVWDQGLQJ REOLJDWLRQ�

7KH�2YHUVLJKW�%RDUG��WKH�*RYHUQPHQW��DQG�&5,0�DJUHHG�WKDW�WKH�FRPELQHG�DPRXQW�GXH�������
PLOOLRQ��ZLOO�EH�SDUWLDOO\�RIIVHW�E\�WKH�&RPPRQZHDOWK�WUDQVIHU�RI������PLOOLRQ�WKDW�ZDV�WUDQVIHUUHG�
WR�&5,0�LQ�DFFRUGDQFH�ZLWK�WKH�FHUWLILHG�&RPPRQZHDOWK�)LVFDO�3ODQ�DQG�FHUWLILHG�%XGJHW��8QGHU�
/DZ ����&5,0�ZDV�UHWDLQLQJ�WKHVH�IXQGV�EXW�UHPLWWHG�DSSUR[LPDWHO\�����PLOOLRQ�WR�PXQLFLSDOLWLHV�
LQ�OLHX�RI�SURSHUW\�WD[HV�DV�SDUW�RI�WKH�PRQWKO\�UHPLWWDQFHV��&5,0
V�DSSURDFK�ZDV�QRW�FRQVLVWHQW�
ZLWK�WKH�FHUWLILHG�&RPPRQZHDOWK�)LVFDO�3ODQ�DQG�FHUWLILHG�%XGJHW��DQG�WKH�2YHUVLJKW�%RDUG�KDV�
SURSRVHG�WKH�&RPPRQZHDOWK�PXVW LGHQWLI\�DQG�WUDQVIHU�WKLV�DPRXQW WR�(56�

$IWHU� DFFRXQWLQJ� IRU� WKH� YDULRXV� WUDQVIHUV� RI� IXQGV�� WKH� QXOOLILFDWLRQ� RI� /DZ ��� UHVXOWV� LQ� WKH�
0XQLFLSDOLWLHV� FXUUHQWO\� RZLQJ� DSSUR[LPDWHO\� ���� PLOOLRQ� WR� WKH� &RPPRQZHDOWK� IRU� WKHLU�
HPSOR\HHV
 )<�����3D\*R�DQG�KHDOWKFDUH�FRQWULEXWLRQV��7KLV�DPRXQW�HTXDWHV�WR�DSSUR[LPDWHO\�
���RI�WKH�WRWDO�DSSUR[LPDWH�������ELOOLRQ PXQLFLSDO�*HQHUDO )XQG�EXGJHWV�LQ�)<������DOWKRXJK�
WKH�LPSDFW�YDULHV�RQ�D�PXQLFLSDOLW\�E\�PXQLFLSDOLW\�EDVLV�
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&5,0�SURSRVHG� DQG�WKH�2YHUVLJKW�%RDUG�DFFHSWHG�WKH�DOORFDWLRQ�IRUPXOD�IRU�WKH������PLOOLRQ�LQ�
GLUHFW�SURSRUWLRQ�WR�HDFK�PXQLFLSDOLW\
V�LQGLYLGXDO�EDODQFH�DV�SDUW�RI�WKH�WRWDO�SURMHFWHG�REOLJDWLRQ�
RI������PLOOLRQ�������PLOOLRQ��������PLOOLRQ� �������8QGHU�WKLV�RSWLRQ��HYHU\�PXQLFLSDOLW\�ZLOO�
KDYH�DQ�RXWVWDQGLQJ�REOLJDWLRQ�HTXLYDOHQW�WR�LWV�)<�����3D\*R�DQG�$6(6��ZKLFK�ZLOO�EH�RIIVHW�
E\�DSSUR[LPDWHO\�����RI�WKH�WRWDO GXH��OHDYLQJ�D�����RXWVWDQGLQJ�REOLJDWLRQ�EDODQFH�WKDW�HDFK�
PXQLFLSDOLW\�ZLOO�EH�UHVSRQVLEOH�IRU�SD\LQJ�LQ�DFFRUGDQFH�ZLWK�WKH�UHSD\PHQW�ZDWHUIDOO� $SSHQGL[�
�� LOOXVWUDWHV� WKH� DOORFDWLRQ� RI� WKH� �����PLOOLRQ� E\�PXQLFLSDOLW\� DQG� TXDQWLILHV� WKH� HVWLPDWHG�
RXWVWDQGLQJ�REOLJDWLRQ�IRU�HDFK�PXQLFLSDOLW\�

2Q�-XQH����������WKH�2YHUVLJKW�%RDUG�VHQW�D�OHWWHU�WR�&5,0�LQVWUXFWLQJ�&5,0�WR�WDNH�WZR�DFWLRQV�
QR�ODWHU�WKDQ�-XQH���������� WR FRUUHFW RYHUGXH�PXQLFLSDO�3D\*R�EDODQFHV�GXH�WR�(56��)LUVWO\��
&5,0�ZDV�UHTXHVWHG WR�WUDQVIHU�WKH�������������UHPDLQLQJ�&RPPRQZHDOWK�*HQHUDO�)XQG�WUDQVIHU�
EDODQFH�WR�(56 LQ�DFFRUGDQFH�ZLWK�$UWLFOH��������RI�$FW�����������&5,0�VXEVHTXHQWO\�LQGLFDWHG
LW�ZDV�RQO\����������������DQG�DJUHHG�WR�WUDQVIHU�WKDW�DPRXQW��+DFLHQGD�KDV�\HW�WR�WUDQVIHU�WKH�
ILQDO���������������WR�&5,0�IRU�)<������ZKLFK�ZLOO�VXEVHTXHQWO\�EH WUDQVIHUUHG�WR�(56��7KH�
��������������KDV�QRW�EHHQ�WUDQVIHUUHG�WR�&5,0��DV�LW�ZDV�UHWDLQHG�E\�+DFLHQGD WR�FRYHU�&5,0¶V�
3D\�*R�GHEW��LQ�DFFRUGDQFH�ZLWK�D�GHEW�FHUWLILFDWLRQ�LVVXHG�E\�WKH�5HWLUHPHQW�%RDUG�RQ�0DUFK����
������6HFRQGO\��&5,0�ZDV�UHTXHVWHG� WR� LGHQWLI\ DQG�UHPLW�RWKHU� IXQGV� WR�PDNH� WKH�UHPDLQLQJ�
������������SD\PHQW��UHPLWWHG�WR�PXQLFLSDOLWLHV� WR (56� ,I�WKH�������������LV�QRW�LGHQWLILHG�DQG�
SURPSWO\� WUDQVIHUUHG� E\� &5,0�� WKHQ� WKLV� DPRXQW� PXVW� EH� UHFRYHUHG� WKURXJK� WKH� UHSD\PHQW�
ZDWHUIDOO�SUHYLRXVO\�DJUHHG�WR�E\�DOO�SDUWLHV�IRU�WKH�UHSD\PHQW�RI�WKH�UHPDLQLQJ�)<�����3D\*R�
DQG�$6(6�EDODQFHV�GXH�LQ�([KLELW��� WR�HQVXUH�WKH�DGHTXDWH�IXQGLQJ�RI�WKH�SXEOLF�SHQVLRQ�V\VWHP�

7KH�PXQLFLSDOLWLHV�PXVW� UHSD\� WKH� UHPDLQLQJ� ����PLOOLRQ� EDODQFH� DQG� LI� QHFHVVDU\� WKH� �����
PLOOLRQ SD\PHQW� GHVFULEHG� LQ� WKH� SUHYLRXV� SDUDJUDSK DFFRUGLQJ� WR� WKH� UHSD\PHQW� ZDWHUIDOO� LQ�
([KLELW ����7KLV�UHSD\PHQW�ZDWHUIDOO�IRFXVHV�RQ�LQFUHPHQWDO�UHYHQXHV�WKDW�PXQLFLSDOLWLHV�KDYH�
QRW�FRQVLGHUHG�LQ�WKHLU�)<�����EXGJHWV��7KHUHIRUH��WKH�ILQDQFLDO�LPSDFW�RQ�PXQLFLSDOLWLHV�VKRXOG�
EH�PLQLPL]HG��DV�GHEW�UHSD\PHQW�LV�SULPDULO\�WKURXJK�XQEXGJHWHG�UHYHQXHV�

([KLELW ��� 5HSD\PHQW�:DWHUIDOO�

5HSD\PHQW�ZDWHUIDOO 'HVFULSWLRQ

6WHS���± 2IIVHW�RXWVWDQGLQJ�
REOLJDWLRQ�DJDLQVW�HOHFWURQLF�
ORWWHU\�IXQGV�WUXH�XS

x &5,0�LGHQWLILHG�������PLOOLRQ�RI�(OHFWURQLF�/RWWHU\�SURFHHGV�IURP�)<�����
	�)<�����SUHYLRXVO\�QRW�UHPLWWHG�WR�&5,0�DV�UHTXLUHG�E\�/DZ

x 8VH�WKHVH�IXQGV�WR�RIIVHW�D�SRUWLRQ�RI�WKH�UHPDLQLQJ�REOLJDWLRQ�RI�����PLOOLRQ

6WHS���± 2IIVHW�RXWVWDQGLQJ�
REOLJDWLRQ�DJDLQVW�H[FHVV�
&$(�UHEDWH

x ,I�WD[�FROOHFWLRQV�H[FHHG�WKH�DPRXQW�QHHGHG�WR�FRYHU�DQQXDO�GHEW�VHUYLFH�RQ�
&$(�ORDQV��PXQLFLSDOLWLHV�UHFHLYH�WKLV�H[FHVV�DW�WKH�HQG�RI�WKH�\HDU

x 8VH�WKHVH�IXQGV�WR�IXUWKHU�RIIVHW�UHPDLQLQJ�REOLJDWLRQV�DIWHU�6WHS��

6WHS���± 2IIVHW�RXWVWDQGLQJ�
REOLJDWLRQ�DJDLQVW�WKH�ILQDO�
)<���OLTXLGDWLRQ

x &5,0�SURMHFWV� DQQXDO�PXQLFLSDO� DGYDQFHV� DW� WKH�EHJLQQLQJ�RI� HDFK� ILVFDO�
\HDU�DQG�UHPLWV�IXQGV�EDVHG�RQ�SURMHFWLRQV�PRQWKO\

x $IWHU�WKH�ILVFDO \HDU�HQGV��&5,0�UHFRQFLOHV�DFWXDO�FROOHFWLRQV�WR�UHPLWWDQFHV�
DQG�OLTXLGDWHV�DQ\�H[FHVV�WR�WKH�FRUUHVSRQGLQJ�PXQLFLSDOLW\

x 8VH�WKHVH�IXQGV�WR�IXUWKHU�RIIVHW�UHPDLQLQJ�REOLJDWLRQV�DIWHU�6WHSV���DQG��
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6WHS���± 2IIVHW�RXWVWDQGLQJ�
REOLJDWLRQ�DJDLQVW�WKH�
FROOHFWLRQ�RI�DJHG�$FFRXQWV�
5HFHLYDEOH

x &5,0�ZLOO�YDOXH�DQG�SODQ�WR�PRQHWL]H�LWV�SRUWIROLR�RI�DFFRXQWV�UHFHLYDEOH�E\�
WKH� HQG� RI� )<������ 7KLV� LV� SURMHFWHG� WR� UHVXOW� LQ� XS� WR� ����� PLOOLRQ� LQ�
SURFHHGV

x 3URFHHGV�IURP�WKH�VDOH�RI�WKLV�SRUWIROLR�VKDOO�EH�SDLG�WR�WKH�&RPPRQZHDOWK�
WR�IXUWKHU�RIIVHW�UHPDLQLQJ�REOLJDWLRQV�DIWHU�6WHSV������DQG��

6WHS� �� ± 2IIVHW� RXWVWDQGLQJ�
REOLJDWLRQ� DJDLQVW�PXQLFLSDO�
DGYDQFHV

x ,I�)<�����3D\*R�DQG�KHDOWK�FDUH�REOLJDWLRQV�DUH�QRW�IXOO\�UHSDLG�DIWHU�6WHSV�
��������DQG����&5,0�PXVW RIIVHW�WKH�PXQLFLSDOLW\¶V�PRQWKO\�DGYDQFHV�XQWLO�
WKH�UHPDLQLQJ�REOLJDWLRQ�LV�UHSDLG�LQ�IXOO

x 7R�PLQLPL]H�WKH�LPSDFW�RI�RIIVHWV��&5,0�PXVW�XQGHUWDNH�UHYHQXH�HQKDQFLQJ�
PHDVXUHV�WR�VHFXUH�DGGLWLRQDO�UHYHQXHV�WKDW�FRXOG�WKHQ�RIIVHW�WKH�UHPDLQLQJ�
OLDELOLW\�GXH

x ,I� &5,0� GRHV� QRW� DFKLHYH� LWV� UHYHQXH�HQKDQFLQJ�PHDVXUHV� E\� WKH� HQG� RI�
)<������ D� VHULHV� RI� FROOHFWLRQ�PHDVXUHV�ZLOO� EH� HQDFWHG��7KHVH� PHDVXUHV�
LQFOXGH WKH�HVWDEOLVKPHQW�RI�D�ORFNER[�PHFKDQLVP�WR�FRQWURO�DOO�FDVK�UHFHLSWV�
DQG� GLVEXUVHPHQWV� DQG� DQ� LPPHGLDWH� RIIVHW� RI� ���� RI� WKH� RXWVWDQGLQJ�
REOLJDWLRQ�IURP�SURSHUW\�WD[�DGYDQFHV

x 7KHVH�RIIVHWV�ZLOO�FRQWLQXH�LQ�YDU\LQJ�DPRXQWV�XQWLO� WKH�REOLJDWLRQ� LV�IXOO\�
UHSDLG

x ,I�WKH�EDODQFH�RI�WKH�)<�����KHDOWK�FDUH�DQG�3D\*R�REOLJDWLRQV�LV�QRW�SDLG�
GRZQ�E\�WKH�HQG�RI�)<������WKH�EXGJHWHG�PRQWKO\�&RPPRQZHDOWK�WUDQVIHU�
ZLOO�EH�SODFHG�RQ�KROG�XQWLO�VXFK�WLPH�DV�WKH�UHTXLUHPHQW�LV�PHW

3D\*R�3HQVLRQ�2IIVHW

0XQLFLSDOLWLHV� DUH� UHVSRQVLEOH� IRU EXGJHWLQJ� DQG SD\LQJ� WKHLU� DQQXDO� 3D\*R� IHH� LQYRLFHG� DV�
GHWHUPLQHG�E\�(56��+RZHYHU��KLVWRULFDOO\��PDQ\�PXQLFLSDOLWLHV�KDYH�QRW�SDLG�WKHLU�DQQXDO�3D\*R�
ZKLFK� LV� LQFRQVLVWHQW�ZLWK� WKLV�)LVFDO�3ODQ�DQG� WKH FHUWLILHG &RPPRQZHDOWK�)LVFDO�3ODQ� 0DQ\�
PXQLFLSDOLWLHV� KDYH� HVWDEOLVKHG� SD\PHQW� SODQV�ZLWK� (56 WR� HQVXUH� WLPHO\� UHSD\PHQW� RI� WKHVH�
RXWVWDQGLQJ� REOLJDWLRQV� &5,0� FDQ DOVR RIIVHW� 3D\*R� REOLJDWLRQV� IURP� HDFK� PXQLFLSDOLWLHV¶�
SURSHUW\�WD[�GLVWULEXWLRQV�DQG�UHPLW�WKHVH�IXQGV�GLUHFWO\�WR�(56��3XUVXDQW�WR�$UWLFOH��������D��LLL��
RI�$FW�����������&5,0�PXVW�³UHPLW�ZLWKLQ�VHYHQ�����GD\V�DIWHU�>UHFHLYLQJ@ WKH ZULWWHQ�QRWLFH��WR�
WKH�1HZ�'HILQHG�&RQWULEXWLRQ�3ODQ�DQG�RU�$FFXPXODWHG�3HQVLRQ�%HQHILWV�3D\PHQW�$FFRXQW��WKH�
DPRXQWV�RI�WKH�&RQWULEXWLRQV�2ZHG�E\�WKH�0XQLFLSDO�HPSOR\HU��RI�WKH�XQHQFXPEHUHG�EDODQFH�RI�
WKH�SURSHUW\�WD[�DQG�RWKHU�UHYHQXHV�WKH�0XQLFLSDOLWLHV�DUH�HQWLWOHG�WR�UHFHLYH�LQ�DFFRUGDQFH�ZLWK�
$FW�1R� ��������´�$FFRUGLQJO\��IRU�WKRVH�PXQLFLSDOLWLHV�WKDW�KDYH�QRW�HVWDEOLVKHG�D�SD\PHQW�SODQ�
ZLWK�(56��DQG�WR�HQVXUH�WKH�DGHTXDWH�IXQGLQJ�RI�SXEOLF�SHQVLRQ�V\VWHPV��&5,0�PXVW�RIIVHW�HDFK�
PXQLFLSDOLW\¶V�3D\*R REOLJDWLRQV�IURP�WKHLU�FRUUHVSRQGLQJ�UHYHQXHV�DQG�ZLWKKROG�DQG�UHPLW�VXFK�
IXQGV� WR� WKH� &RPPRQZHDOWK� LQ� DFFRUGDQFH� ZLWK� $FW� ���������� WKLV� )LVFDO� 3ODQ�� WKH� FHUWLILHG�
&RPPRQZHDOWK� )LVFDO� 3ODQ�� DQG� WKH� FHUWLILHG� &RPPRQZHDOWK� EXGJHW�� 2XWVWDQGLQJ� 3D\*R�
REOLJDWLRQV�IRU�)<�����DQG�)<������DV�RI�0DUFK������ DUH�VKRZQ�LQ�$SSHQGL[�����$SSHQGL[����
LOOXVWUDWHV�WKH�SURMHFWHG�PXQLFLSDO�3D\*R�REOLJDWLRQV�IRU�)<���� WR�)<����

,Q�DGGLWLRQ��IROORZLQJ�WKH�QXOOLILFDWLRQ�RI�/DZ ����PXQLFLSDOLWLHV�PXVW�UHSD\�WKHLU�)<�����3D\*R�
REOLJDWLRQV�� DV� GHWHUPLQHG E\� (56� SXUVXDQW� WR� WKH� UHSD\PHQW� ZDWHUIDOO� DJUHHG� WR� ZLWK� WKH�
2YHUVLJKW�%RDUG��(DFK�PXQLFLSDOLW\� VKDOO� SD\�QHZO\�DFFUXLQJ�REOLJDWLRQV� LPPHGLDWHO\� DV� WKH\�
FRPH�GXH�



��

6LPLODUO\��&5,0�PXVW�RIIVHW�HDFK�PXQLFLSDOLW\¶V RXWVWDQGLQJ�FRQWULEXWLRQV�WR�WKH�1HZ�'HILQHG
&RQWULEXWLRQ�3ODQ�WR�EH�GHSRVLWHG�LQ�WKH�'HILQHG�&RQWULEXWLRQ�$FFRXQW LQ�DFFRUGDQFH�ZLWK�$FW�
���������

$6(6 3D\PHQW�2IIVHW

&5,0� LV� UHVSRQVLEOH� IRU� UHPLWWLQJ� WKH� 0XQLFLSDOLWLHV¶� SD\PHQW� WR� WKH� +HDOWK� ,QVXUDQFH�
$GPLQLVWUDWLRQ� �³$6(6´� IRU� LWV� 6SDQLVK� DFURQ\P��� LQ� DFFRUGDQFH�ZLWK�$FW� �������� �³$FW� ��´���
&5,0�PXVW�FROOHFW�DQG�UHPLW� WKHVH�IXQGV�WR�$6(6�LQ�DFFRUGDQFH�ZLWK�WKLV�)LVFDO 3ODQ�DQG�WKH�
FHUWLILHG�&RPPRQZHDOWK�)LVFDO�3ODQ��QR�ODWHU�WKDQ����GD\V�DIWHU�WKH\�EHFRPH�GXH��WR�HQVXUH�WKDW�
$6(6�LV�DGHTXDWHO\�IXQGHG��

)ROORZLQJ�WKH�QXOOLILFDWLRQ�RI�/DZ ��� PXQLFLSDOLWLHV�PXVW�SD\�WKHLU�)<���� $6(6�REOLJDWLRQ�
SXUVXDQW�WR�WKH�UHSD\PHQW�ZDWHUIDOO�DJUHHG�WR�ZLWK�WKH�2YHUVLJKW�%RDUG��,Q�DGGLWLRQ��WKH�FHUWLILHG�
&RPPRQZHDOWK�)LVFDO�3ODQ DVVXPHV�WKDW�PXQLFLSDOLWLHV�IXQG�WKHLU�UHVSHFWLYH�$6(6�REOLJDWLRQV�
JRLQJ�IRUZDUG� 7KH�FHUWLILHG�&RPPRQZHDOWK�)LVFDO�3ODQ�LQFOXGHV�D�WHPSRUDU\�UHOLHI IRU�PXQLFLSDO�
$6(6�FRQWULEXWLRQV��JLYHQ�WKH�DGGLWLRQDO�IHGHUDO�IXQGLQJ�PDGH�DYDLODEOH�WKURXJK�WKH������)XUWKHU�
&RQVROLGDWHG�$SSURSULDWLRQV�$FW� DQG� WKH� )DPLOLHV� )LUVW�&RURQDYLUXV�5HVSRQVH�$FW� 2QFH� WKLV�
IXQGLQJ� VWUHDP� H[SLUHV� LQ� )<������ WKH� FHUWLILHG� &RPPRQZHDOWK )LVFDO� 3ODQ� DVVXPHV� WKDW�
FRQWULEXWLRQV�IURP�PXQLFLSDOLWLHV�ZLOO�UHWXUQ�WR�VWDWXWRU\�OHYHOV�XQGHU $FW����������

7KH�2YHUVLJKW�%RDUG�KDV�DJUHHG�WR�SURYLGH�UHOLHI�WR�PXQLFLSDOLWLHV�IRU�LQFUHPHQWDO�)0$3�IXQGLQJ�
DERYH� WKH� EDVH� OHYHO� RI� ����� 7KH� IRUPXOD� XWLOL]HG� WR� LQFRUSRUDWH� WKH� UHOLHI� DQG� FDOFXODWH� WKH�
DGMXVWHG�PXQLFLSDO�REOLJDWLRQ�LV�

x 6WDWXWRU\�$6(6�REOLJDWLRQ�������� ����)0$3�������± FXUUHQW�)LVFDO�<HDU )0$3��

)RU�)<����� IRU�H[DPSOH��WKH FHUWLILHG�&RPPRQZHDOWK�)LVFDO�3ODQ�LV�SURMHFWLQJ�PXQLFLSDO�$6(6�
REOLJDWLRQV�WR�EH��������PLOOLRQ�DQG�DQ�)0$3�RI���������%HFDXVH�)0$3�LV�KLJKHU�WKDQ�WKH�����
EDVH��PXQLFLSDOLWLHV�ZRXOG�UHFHLYH�DGGLWLRQDO�UHOLHI�LQ�WKHLU�REOLJDWLRQ��7KLV�UHOLHI�GHFUHDVHV�WKH
PXQLFLSDO�$6(6�REOLJDWLRQV�E\�DSSUR[LPDWHO\�������PLOOLRQ�� UHVXOWLQJ� LQ�QHW�PXQLFLSDO�$6(6�
REOLJDWLRQV�RI�DSSUR[LPDWHO\�������PLOOLRQ��DV�FDOFXODWHG�EHORZ�

x �������PLOOLRQ�������� ����������± �������� �������PLOOLRQ



��

&KDSWHU����2WKHU�7UDQVIHUV

$ORQJ�ZLWK�WKH�%DVLF�0XQLFLSDO�&RQWULEXWLRQV��&5,0�FROOHFWV�WD[HV�UHODWHG�WR�&$(�DQG�WKH�6WDWH�
5HGHPSWLRQ�)XQG� ZKLFK�DUH�WUDQVIHUUHG WR�WKH�&$(�WUXVWHH�DQG�+DFLHQGD��UHVSHFWLYHO\�

([KLELW ��� &5,0�'HEW�7UDQVIHUV
�'ROODUV�LQ�PLOOLRQV�

6SHFLDO�$GGLWLRQDO�7D[ �&$(�

&5,0� FROOHFWV� &$(��ZKLFK�� DV� SURYLGHG� E\�$FW� �������� PD\� EH� LPSRVHG� E\� D�PXQLFLSDOLW\�
ZLWKRXW�OLPLWDWLRQ�DV�WR�UDWH�RU�DPRXQW�RQ�DOO�WD[DEOH�UHDO�DQG�SHUVRQDO�SURSHUW\�

8QGHU�$FW����������HDFK�PXQLFLSDOLW\� LV� UHTXLUHG� WR� OHY\� WKH�&$(�LQ�VXFK�DPRXQWV�DV�ZLOO EH�
UHTXLUHG�IRU�WKH�SD\PHQW�RI�DOO�LWV�RXWVWDQGLQJ�&$(�/RDQV��

&$(�UDWHV�YDU\�EHWZHHQ����� DQG ���� RQ SHUVRQDO�SURSHUW\�DQG������WR����� RQ�UHDO�SURSHUW\��
,Q����RXW�RI�WKH����PXQLFLSDOLWLHV��WKH &$(�UDWH�LV�WKH�VDPH�IRU�ERWK�UHDO�DQG�SHUVRQDO�SURSHUW\��,Q�
���MXULVGLFWLRQV��WKH�&$(�UDWH�LV�ORZHU�RQ�SHUVRQDO�SURSHUW\�WKDQ�RQ�UHDO�SURSHUW\��,Q�WKH�UHPDLQLQJ�
WKUHH�PXQLFLSDOLWLHV��WKH�&$(�UDWH�LV�KLJKHU�RQ�SHUVRQDO�SURSHUW\�WKDQ�RQ�UHDO SURSHUW\�

&$(�FROOHFWLRQV�DUH�UHTXLUHG�E\�ODZ�WR�EH�GHSRVLWHG�LQ�WKH�&$(�5HGHPSWLRQ )XQG DQG�XVHG�IRU�
WKH�SD\PHQW�RI�&$(�/RDQV��7R�WKH�H[WHQW�D�PXQLFLSDOLW\¶V�IXQGV�LQ�WKH�&$(�5HGHPSWLRQ�)XQG
H[FHHG� WKH� DPRXQW� QHHGHG� WR� FRYHU� ���PRQWKV GHEW� VHUYLFH� RQ�&$(�/RDQV�� DV GHWHUPLQHG�E\�
$$)$)�� DQG� VXFK� PXQLFLSDOLW\¶V� GHEWV�� $FW� �������� �DV� DPHQGHG� SXUVXDQW� WR� WKH *'%�
5HVWUXFWXULQJ�$FW�� UHTXLUHV� WKH�GLVEXUVHPHQW�RI� VXFK�H[FHVV� WR� WKH�PXQLFLSDOLW\��DW� LWV� UHTXHVW��
RQFH� GXULQJ� HDFK� ILVFDO� \HDU�� 6XFK� H[FHVV� LV� JHQHUDOO\� UHIHUUHG� WR� DV� ³([FHVV� &$(�´ $$)$)�
UHTXLUHV� PXQLFLSDOLWLHV� WR� REWDLQ� FHUWLILFDWLRQV� GHPRQVWUDWLQJ WKDW� WKH\� KDYH� QR� RXWVWDQGLQJ�
REOLJDWLRQV�ZLWK�RWKHU�JRYHUQPHQW�DJHQFLHV��,I�PXQLFLSDOLWLHV�KDYH�RXWVWDQGLQJ�REOLJDWLRQV��L�H���
3D\*R��� $$)$)� UHTXLUHV� WKDW� H[FHVV� &$(� EH� XVHG� WR� UHSD\� WKHVH� REOLJDWLRQV�� 7R� WKH� H[WHQW�
PXQLFLSDOLWLHV�KDYH�RXWVWDQGLQJ�REOLJDWLRQV�ZLWK�GLIIHUHQW� DJHQFLHV� DQG� WKH� H[FHVV�&$(� LV� QRW�
VXIILFLHQW�WR�UHSD\ DOO�RI�WKHP�LQ�IXOO��WKH�PXQLFLSDOLWLHV�FDQ�FKRRVH�ZKLFK�REOLJDWLRQ�V��WR�SD\�ZLWK�
WKHVH�IXQGV��0XQLFLSDOLWLHV�ZLOO�QRW�UHFHLYH�DQ\�H[FHVV�&$(�XQWLO�DOO�RXWVWDQGLQJ�REOLJDWLRQV�DUH�
SDLG����

���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

���� ���� ���� ����
���� ���� ���� ���� ���� ���� ����

���� ���� ���� ����
���� ���� ���� ���� ���� ���� ����

)<��$ )<��$ )<��$ )<��$ )<��$ )<��) )<��) )<��) )<��) )<��) )<��)

6SHFLDO�$GGLWLRQDO�7D[��&$(� 6WDWH�5HGHPSWLRQ�)XQG



��

,Q�1RYHPEHU�������&5,0�DQG *'%�H[HFXWHG�D�GHHG�RI�WUXVW�ZLWK�UHVSHFW�WR�WKH�&$(�5HGHPSWLRQ�
)XQG��SXUVXDQW�WR�ZKLFK WKH�&$(�5HGHPSWLRQ�)XQG�ZDV�GLYLGHG�LQWR�WZR�VHSDUDWH�VXE�IXQGV��RQH�
RI�ZKLFK�ZRXOG�EH�LQYHVWHG�LQ�GHSRVLWV�DW�*'%�DQG XVHG�IRU�WKH�SD\PHQW�RI�&$(�/RDQV�KHOG�E\�
*'%� WKH�RWKHU�ZRXOG�EH�LQYHVWHG�LQ�FHUWDLQ�TXDOLILHG�LQVWUXPHQWV�DQG XVHG�IRU�WKH�SD\PHQW�RI�
&$(�/RDQV�KHOG�E\�SULYDWH�EDQNV�DQG�WKH�0XQLFLSDO�)LQDQFH�$XWKRULW\ �³0)$´� �WKH�³3ULYDWH�
6XE�)XQG´���7KH�3ULYDWH�6XE�)XQG LV�LQYHVWHG�LQ�GHSRVLWV�DW�%335�

,Q�$SULO�������XSRQ�WKH�LPSRVLWLRQ�RI�UHVWULFWLRQV�RQ�WKH�ZLWKGUDZDO�RI�IXQGV�RQ�GHSRVLW�DW�*'%��
QR�DGGLWLRQDO�&$(�UHYHQXHV ZHUH�WUDQVIHUUHG�WR�*'%��7KHUHDIWHU��DOO�&$(�UHYHQXHV�KDYH�EHHQ�
GHSRVLWHG�E\�&5,0�DW�%335�DQG�NHSW�LQ�WZR DFFRXQWV���L��LQ�WKH�3ULYDWH�6XE�)XQG� DQ�DPRXQW�
EDVHG�RQ�WKH�GHEW�VHUYLFH�RQ�WKH�&$(�/RDQV�KHOG�E\�SULYDWH�EDQNV�DQG�0)$�DQG��LL��LQ�D�VHSDUDWH�
DFFRXQW�DW�%335��DQ�DPRXQW�EDVHG�RQ�WKH�GHEW�VHUYLFH�SD\DEOH�RQ�&$(�/RDQV KHOG�E\�*'%��

3ULRU�WR�WKH�*'%�UHVWUXFWXULQJ��*'%��L��DGMXVWHG�ORDQ�EDODQFHV�E\�XQGLVEXUVHG�GHSRVLWV�FRQVLVWLQJ�
RI� PXQLFLSDO� ORDQ� SURFHHGV� DSSOLHG� DJDLQVW� FRUUHVSRQGLQJ� ORDQV�� �LL�� DGMXVWHG� PXQLFLSDO� ORDQ�
EDODQFHV�E\�DOO�UHPDLQLQJ�PXQLFLSDO�GHSRVLWV�DSSOLHG�DJDLQVW�FRUUHVSRQGLQJ�ORDQ�W\SHV��DQG��LLL��
SURYLGHG� WKH�DFFHOHUDWHG�DSSOLFDWLRQ�RI QRQ�PXQLFLSDO SXEOLF�HQWLW\�GHSRVLWV� WR�QRQဨSHUIRUPLQJ�
ORDQV RI�VXFK�HQWLWLHV ZKHUH�DSSOLFDEOH�DQG�SXUVXDQW�WR�WKH�*'%�5HVWUXFWXULQJ�$FW�

3XUVXDQW�WR�WKH�*'%�5HVWUXFWXULQJ�$FW�DQG�WKH�*'%�UHVWUXFWXULQJ��*'%�SDLG��LQ�FDVK��RQ�RU�EHIRUH
WKH�FORVLQJ�RI�WKH�*'%�UHVWUXFWXULQJ��WR�HDFK�PXQLFLSDOLW\�WKDW�KDG�GHSRVLW�FODLPV�DJDLQVW�*'%�
IRU�([FHVV�&$(�SULRU�WR�-DQXDU\������FRUUHVSRQGLQJ�WR�ILVFDO�\HDUV�������������DQG�������VXFK�
([FHVV� &$(�� ³�������� ([FHVV� &$(´��� DQ� DPRXQW� HTXDO� WR� ���� RI� VXFK� PXQLFLSDOLW\¶V�
XQGLVEXUVHG���������([FHVV�&$(��$Q\�UHPDLQGHU�([FHVV�&$(�GHSRVLWHG�DW�*'%�ZDV�GHHPHG�
IXOO\�GLVFKDUJHG��)RU�WKH�DYRLGDQFH�RI�DQ\�GRXEW����������([FHVV�&$(�GRHV�QRW�LQFOXGH��DQG�WKH�
*'%� 5HVWUXFWXULQJ� $FW� GRHV� QRW� DGGUHVV�� WKRVH� SURFHHGV� RI� WKH� VSHFLDO� DGGLWLRQDO� WD[� ZKLFK�
$$)$)�KDV�FHUWLILHG�DV� VXUSOXV� IURP� WKH�0XQLFLSDO�'HEW�5HGHPSWLRQ�)XQG� �DV�GHILQHG� LQ� WKH�
0XQLFLSDO� )LQDQFLQJ� $FW�� DIWHU� -DQXDU\� ��� ����� SXUVXDQW� WR� $UWLFOH� ���H�� RI� WKH� 0XQLFLSDO�
)LQDQFLQJ�$FW�� FRUUHVSRQGLQJ� WR� ILVFDO� \HDUV������DQG�EH\RQG� DQG�ZKLFK�DUH�GHSRVLWHG� LQ� WKH�
0XQLFLSDO�)LQDQFLQJ�$FW�DFFRXQWV�FUHDWHG�LQ�ILQDQFLDO�LQVWLWXWLRQV�RXWVLGH�RI�*'%�LQ�WKH�QDPH�RU�
IRU�WKH�EHQHILW�RI�HDFK�PXQLFLSDOLW\�

$V�VKRZQ�LQ ([KLELW �� DERYH��WUDQVIHUV�WR�WKH�&$(�WUXVWHH�WRWDOHG����� PLOOLRQ�LQ�)<������7RWDO�
GHEW�VHUYLFH�SD\PHQWV�DPRXQWHG�WR����� PLOOLRQ��2I�VXFK�DPRXQW��SULQFLSDO�DQG�LQWHUHVW�DPRXQWHG�
WR����� PLOOLRQ DQG������PLOOLRQ��UHVSHFWLYHO\��

6WDWH�5HGHPSWLRQ�)XQG

,Q�DFFRUGDQFH�ZLWK�6HFWLRQ������RI�$FW����������&5,0�FROOHFWV�WKH�6WDWH�5HGHPSWLRQ�)XQG RQ�
EHKDOI�RI�WKH�&HQWUDO�*RYHUQPHQW�DORQJVLGH�WKH�RWKHU�SURSHUW\�WD[HV��7KH�6WDWH�5HGHPSWLRQ�)XQG�
KROGV�D�������WD[�WKDW�LV�LQVWLWXWHG�RQ�ERWK�UHDO�DQG�SHUVRQDO�SURSHUW\��7KH�SURFHHGV�DUH�FROOHFWHG�
E\� &5,0� DQG� WUDQVIHUUHG� WR� +DFLHQGD��� $V� VKRZQ� LQ ([KLELW �� DERYH�� WKLV� DPRXQW WRWDOHG�
DSSUR[LPDWHO\������PLOOLRQ�LQ�)<������

�� $V�QRWHG�DERYH��VRPH�KROGHUV�RI�*2�ERQG�FODLPV�DQG�&RPPRQZHDOWK�JXDUDQWHHG�ERQG�FODLPV�KDYH�DVVHUWHG�WKHLU�ERQGV�DUH�
VHFXUHG�E\� WKH������� WD[�RQ� UHDO�DQG�SHUVRQDO�SURSHUW\�FROOHFWHG� LQ� WKH�6WDWH�5HGHPSWLRQ�)XQG��7KH�&RPPRQZHDOWK�DQG� WKH�



��

&KDSWHU����&5,0�2SHUDWLQJ ([SHQVHV

&5,0¶V�RSHUDWLRQV�DUH�IXQGHG�IURP�LWV����ZLWKKROGLQJ�IURP�WKH�%DVLF�0XQLFLSDO�7D[��&5,0¶V
RSHUDWLQJ�H[SHQVHV�KDYH�UHPDLQHG�VWDEOH�LQ�UHFHQW�\HDUV��,Q�)<������VDODULHV�DQG�IULQJH�EHQHILWV�
UHSUHVHQW�DSSUR[LPDWHO\�����RI�WRWDO�RSHUDWLQJ�H[SHQVHV��2WKHU�QRQ�SD\UROO�RSHUDWLQJ H[SHQVHV�
FRQVLVW� SULPDULO\ RI� UHQW�� SURIHVVLRQDO� DQG� FRQVXOWLQJ� VHUYLFHV�� XWLOLWLHV� DQG� UHSDLUV� DQG�
PDLQWHQDQFH��DV�UHSUHVHQWHG�LQ ([KLELW ����1RWH�WKDW�&5,0�GRHV�QRW�KDYH�DQ\�RXWVWDQGLQJ�GHEW��
QRU�GRHV�LW�KDYH�D�VHSDUDWH�FDSLWDO�H[SHQGLWXUH�EXGJHW�

([KLELW ��� &5,0�2SHUDWLQJ�([SHQVHV
�'ROODUV�LQ�PLOOLRQV�

2YHUVLJKW� %RDUG GLVDJUHH� ZLWK� WKDW� SRVLWLRQ� DQG� DVVHUW� WKH� *2� ERQGV� DQG� &RPPRQZHDOWK�JXDUDQWHHG� ERQGV� DUH� XQVHFXUHG�
REOLJDWLRQV�RI�WKH�&RPPRQZHDOWK� 1HYHUWKHOHVV��VLQFH�PRQH\�LV�IXQJLEOH��WKH�MRLQW�SODQ�RI�DGMXVWPHQW�ILOHG�RQ�)HEUXDU\����������
>(&)�1R�������@�SURYLGHV�WKH�������WD[�RQ�UHDO�DQG�SHUVRQDO�SURSHUW\�FROOHFWHG�LQ�WKH�6WDWH�5HGHPSWLRQ�)XQG�ZRXOG�EH�XVHG�WR�
SD\�*2�ERQG�FODLPV�UHFRYHU\�



��

3DUW�,9������ )LVFDO�3ODQ�%DVHOLQH�)RUHFDVW

&KDSWHU�����'HPRJUDSKLFV�0DFUR�$VVXPSWLRQV

&5,0�GRHV�QRW�EHOLHYH�WKH�UHDO�DQG�SHUVRQDO�SURSHUW\�WD[HV�DUH�VLJQLILFDQWO\�FRUUHODWHG�ZLWK�WKH�
XQGHUO\LQJ�HFRQRPLF�WUHQGV�RI�WKH�&RPPRQZHDOWK��$V�GLVFXVVHG�IXUWKHU�LQ�WKH�IROORZLQJ�VHFWLRQ��
WKH�IRUHFDVW�ZDV�GHYHORSHG�XVLQJ HFRQRPLF�DQG�GHPRJUDSKLF�LQGLFDWRUV�IRU�HDFK�PXQLFLSDOLW\��

&KDSWHU�����0HWKRGRORJLHV DQG�$VVXPSWLRQV

3URSHUW\�WD[�UHYHQXHV PHWKRGRORJ\

)20% GHYHORSHG� WKUHH� VHWV� RI� PRGHOV� IRU� ERWK� SHUVRQDO� DQG� UHDO� SURSHUW\�� 7KHVH� PRGHOV�
IRUHFDVWHG�WKH�WD[�EDVH��WKH�XQFROOHFWHG�SRUWLRQ�RI�WKH�EDVH��DQG�SULRU�\HDU�FROOHFWLRQV��7KH�WD[�UDWH�
IRU� HDFK� PXQLFLSDOLW\� IRU� WKH� SHUVRQDO� DQG� UHDO� SURSHUW\� ZDV� PXOWLSOLHG E\� HDFK� UHVSHFWLYH�
PXQLFLSDO�EDVH�WR�HVWLPDWH�WD[�FROOHFWLRQV��

)RU� HDFK�PRGHO�� )20% IROORZHG� D� WZR�VWDJH� HVWLPDWLRQ� SURFHVV��7KH� ILUVW� VWDJH� IRUHFDVWV� WKH�
HFRQRPLF�DQG�GHPRJUDSKLF�LQGLFDWRUV�IRU�HDFK�PXQLFLSDOLW\��7KH�VHFRQG�VWDJH�IRUHFDVWV�WKUHH�EDVH�
PRGHOV�IRU�HDFK�PXQLFLSDOLW\�XVLQJ�GHPRJUDSKLF�DQG�HFRQRPLF�LQGLFDWRUV�IURP�WKH�ILUVW�VWDJH�DV�
H[SODQDWRU\�YDULDEOHV��$GGLWLRQDO�GHWDLOV�DUH�SURYLGHG�EHORZ�

6WDJH��� )20% IRUHFDVWHG�WKH�QHDU�WHUP�LPSDFW�RI�&29,'����IRU�HDFK�PXQLFLSDOLW\
V�HFRQRPLF�
DFWLYLW\� LQ�HDFK� LQGXVWU\�DW� WKH���GLJLW�1$,&6�VHFWRU� OHYHO��7KLV�SURGXFHG�DQ�HVWLPDWLRQ�RI� WKH�
PDJQLWXGH�DQG�WUDMHFWRU\�RI�SRWHQWLDO�HPSOR\PHQW�ORVV��DQG�WKH�UHVXOWLQJ�ORVV�RI�SHUVRQDO�LQFRPH��
IRU�WKH�UHPDLQLQJ�SDUW�RI�)<�����DQG�)<������3RSXODWLRQ�DQG�LWV�GLVWULEXWLRQ�DUH�DOVR�IRUHFDVWHG�
WKURXJK� )<����� EDVHG� RQ� SRSXODWLRQ� WUHQGV� LQ� DFFRUGDQFH� ZLWK� WKH� FHUWLILHG� &RPPRQZHDOWK
)LVFDO�3ODQ� )20% XVHG�WKH�SRSXODWLRQ�SURMHFWLRQ�DV�DQ�H[SODQDWRU\�YDULDEOH�WR�SURMHFW�WKH�ORQJ�
WHUP� HPSOR\PHQW� WUHQG� EHWZHHQ� )<����� DQG� )<������ 2WKHU� GHPRJUDSKLF� DQG� HFRQRPLF�
LQGLFDWRUV�� VXFK� DV� SRSXODWLRQ� GHSHQGHQF\� UDWLRV� DQG� WRWDO� KRXVLQJ� XQLWV� DV� D� IXQFWLRQ� RI� WKH�
SRSXODWLRQ� DUH�DOVR�SURMHFWHG��

6WDJH��� )<�����WR�)<�����SURMHFWLRQV DUH� LQ�WXUQ� EDVHG�RQ�WKH�HVWLPDWHG�HIIHFWV�RI�&29,'����
RQ� HPSOR\PHQW� �E\� VHOHFWHG�PDMRU� VHFWRU�� DQG� LQFRPH�� DV�ZHOO� DV� RWKHU H[SODQDWRU\� YDULDEOHV�
GXULQJ�WKLV�SHULRG� LQFOXGLQJ SRSXODWLRQ�GHQVLW\��SRSXODWLRQ�GHSHQGHQF\�UDWLRV��DQG�WRWDO�KRXVLQJ�
XQLWV�

$GGLWLRQDO�DVVXPSWLRQV�UHOLHG�XSRQ�LQ�WKH�)LVFDO�3ODQ�DUH�IXUWKHU�GHWDLOHG�LQ ([KLELWV �� DQG ���
7KH� UHVXOWLQJ� IRUHFDVWV� DUH� SUHVHQWHG� LQ�([KLELWV �� DQG ��� 7KH� )LVFDO� 3ODQ� WDUJHWV� LQFOXGH�
PHDVXUHV�WKDW�DUH�LQFUHPHQWDO�WR�WKHVH�EDVHOLQH�SURMHFWLRQV��7KHVH�PHDVXUHV�DUH�IXUWKHU�GLVFXVVHG�
LQ�3DUW�9��0HDVXUHV��



��

([KLELW ��� &5,0�'HWDLOHG�$VVXPSWLRQV�([FOXGLQJ�&5,0�2SHUDWLRQV

/LQH�,WHP $VVXPSWLRQ

6RXUFHV

&HQWUDO�*RYHUQPHQW�7UDQVIHUV � &RPPRQZHDOWK�WUDQVIHU�± EDVH�RI�����P�SHU�\HDU�GHFOLQLQJ�LQ�OLQH�
ZLWK�FHUWLILHG�&RPPRQZHDOWK�)LVFDO�3ODQ�UHGXFWLRQ�RI�PXQLFLSDO�
VXEVLG\��SKDVHG�RXW�E\ )<����

� (OHFWURQLF�/RWWHU\�� ����PLOOLRQ�LQ�)<�����EDVHG�RQ�FHUWLILHG�
&RPPRQZHDOWK�)LVFDO�3ODQ�SURMHFWLRQV��JURZQ�DQQXDOO\�DW�QRPLQDO�
*13�JURZWK�UDWH

8VHV

$GYDQFHV�WR�0XQLFLSDOLWLHV � 5HVLGXDO�UHYHQXHV�RQFH�DOO�RWKHU�H[SHQVHV�KDYH�EHHQ�GLVEXUVHG

6WDWH�5HGHPSWLRQ�)XQG � 3DVV�WKURXJK�D�SRUWLRQ�RI�SURSHUW\�WD[�FROOHFWLRQV�EDVHG�RQ�6WDWH�
5HGHPSWLRQ�)XQG�WD[�UDWH

6SHFLDO�$GGLWLRQDO�7D[ � 3DVV�WKURXJK�SDUW�RI�SURSHUW\�WD[�FROOHFWLRQV�EDVHG�RQ�&$(�WD[�

1HW�,QWHUHVW�([SHQVH � )RUHFDVWHG�DW����PLOOLRQ�SHU�\HDU�EDVHG�RQ�D�KLVWRULFDO�UXQ�UDWH��
,QWHUHVW�LV�SDLG�E\�&5,0�RQ�EHKDOI�RI�WKH�0XQLFLSDOLWLHV�DQG�LV�
QHWWHG�IURP�WKH�DGYDQFHV�WR�0XQLFLSDOLWLHV��

$GMXVWPHQWV � )RUHFDVWHG�EDVHG�XSRQ�FXUUHQW�&5,0�SURMHFWHG�OLTXLGDWLRQ�DQDO\VLV�
IRU�)<�����DQG�KLVWRULFDO�DYHUDJHV�IRU�)<�����)<����

&5,0�3URSHUW\�7D[�$GPLQ�)HH � ���RI�EDVLF�PXQLFLSDO�FRQWULEXWLRQV

([KLELW ��� &5,0�2SHUDWLRQV�'HWDLOHG�$VVXPSWLRQV

/LQH�,WHP $VVXPSWLRQ

,QIORZV

&5,0�3URSHUW\�7D[�$GPLQ�)HH � ���RI�EDVLF�PXQLFLSDO�FRQWULEXWLRQV

6DOHV�RI�&HUWLILFDWLRQV�DQG�0DSV � �������DYHUDJH�DQQXDO�JURZWK�EDVHG�RQ�KLVWRULFDO�WUHQGV

6HUYLFH�&KDUJHV�WR�%DQNV � �������DYHUDJH�DQQXDO�JURZWK�EDVHG�RQ�KLVWRULFDO�WUHQGV

,QWHUHVW�DQG�0LVFHOODQHRXV�,QFRPH � ������DYHUDJH�DQQXDO�JURZWK�EDVHG�RQ�KLVWRULFDO�WUHQGV�

)HGHUDO�*UDQWV � 1R�IHGHUDO�JUDQWV�DUH�DVVXPHG�GXULQJ�WKH�IRUHFDVW�SHULRG



��

([KLELW�����&5,0�)RUHFDVW�([FOXGLQJ�&5,0�2SHUDWLRQV

([KLELW ��� &5,0�2SHUDWLRQV�)RUHFDVW�

)RUHFDVW
'ROODUV�LQ�WKRXVDQGV )<���� )<���� )<���� )<���� )<���� )<����

%DVH�FDVH
5HYHQXHV�

3URSHUW\�7D[HV
5HDO�3URSHUW\�7D[HV �������� �������� �������� �������� �������� ��������
3HUVRQDO�3URSHUW\�7D[HV ������� ������� ������� ������� ������� �������

7RWDO�3URSHUW\�7D[HV ��������� ��������� ��������� ��������� ��������� ���������

&HQWUDO�*RYHUQPHQW�7UDQVIHUV ������� ������� ������� ������ ������ ������
7RWDO�5HYHQXHV ���������� ���������� ���������� ���������� ���������� ����������

([SHQVHV�
$GYDQFHV�WR�0XQLFLSDOLWLHV ��������� ��������� ��������� ��������� ��������� ���������
'LVWULEXWLRQ�RI�'HEW�)XQGV

6WDWH�5HGHPSWLRQ�)XQG ��������� ��������� ��������� ��������� ��������� ���������
6SHFLDO�$GGLWLRQDO�7D[��&$(� ��������� ��������� ��������� ��������� ��������� ���������

1HW�,QWHUHVW�([SHQVH ������� ������� ������� ������� ������� �������
$GMXVWPHQWV �������� �������� �������� �������� �������� ��������
&5,0�3URSHUW\�7D[HV�$GPLQLVWUDWLYH�)HHV �������� �������� �������� �������� �������� ��������

7RWDO�([SHQVHV ������������ ������������ ������������ ������������ ������������ ������������

)RUHFDVW
'ROODUV�LQ�WKRXVDQGV )<���� )<���� )<���� )<���� )<���� )<����

&RQVROLGDWHG�&5,0
5HYHQXHV�

3URSHUW\�7D[HV�$GPLQLVWUDWLYH�)HHV ������� ������� ������� ������� ������� �������
6DOHV�RI�FHUWLILFDWLRQV�DQG�PDSV ��� ��� ��� ��� ��� ���
6HUYLFH�FKDUJHV�WR�EDQNV ����� ����� ��� ��� ��� ���
,QWHUHVW�DQG�PLVFHOODQHRXV�LQFRPH ��� ��� ��� ��� ��� ���
)HGHUDO�*UDQWV � � � � � �

7RWDO�5HYHQXHV ������� ������� ������� ������� ������� �������

7RWDO�([SHQVHV ��������� ��������� ��������� ��������� ��������� ���������



��

3DUW�9��0HDVXUHV�

,Q� -XQH� ������ &5,0� SHUIRUPHG� DQ� DVVHVVPHQW� RI� LWV� FXUUHQW� RSHUDWLRQV� LQ� RUGHU� WR� LGHQWLI\�
LPSURYHPHQW� LQLWLDWLYHV� WR� PD[LPL]H� FROOHFWLRQ� UDWHV� DQG� FRPSOLDQFH�� $GGLWLRQDO DJHQF\�
HIILFLHQF\ PHDVXUHV�ZLOO�EH DGRSWHG�WR�EH�FRPSOLDQW�ZLWK�WKH�FHUWLILHG�&RPPRQZHDOWK�)LVFDO�3ODQ�
7KH�DGRSWLRQ�DQG�VXFFHVVIXO�LPSOHPHQWDWLRQ�RI�WKHVH�PHDVXUHV��ZKLFK�DUH�VXPPDUL]HG�LQ�([KLELW
�� DQG�GHWDLOHG�LQ�WKH�IROORZLQJ�SDJHV��DUH�LQVWUXPHQWDO�LQ�DFKLHYLQJ�WKH�WDUJHWV�VHW�IRUWK�LQ�WKLV�
)LVFDO�3ODQ��ZKLFK�DUH�LQFUHPHQWDO�WR�WKH�EDVHOLQH�IRUHFDVW�

([KLELW ��� &5,0�0HDVXUHV�)RUHFDVW�

&ROOHFWLRQV� DUH� D� IXQFWLRQ� RI� WKH� VL]H� RI� WKH� WD[� EDVH� DQG� WKH� VXEVHTXHQW� FROOHFWLRQ� UDWH�� 7KH�
PHDVXUHV� &5,0� LGHQWLILHG IRFXV� SULPDULO\� RQ� LQFUHDVLQJ� WKH� VL]H� RI� WKH� WD[� EDVH� HLWKHU� E\�
UHDSSUDLVLQJ�SURSHUWLHV�RU�DGGLQJ�QHZ�SURSHUWLHV�WR�WKH�WD[�UROOV��$GGLWLRQDOO\��D�NH\�FKDOOHQJH�ZLOO�
EH�WKH�LPSURYHPHQW�RI FROOHFWLRQ�UDWHV��DV�GHVFULEHG�LQ�PRUH�GHWDLO�EHORZ��)LQDOO\��GDWD�VKDULQJ�
ZLWK�PXQLFLSDOLWLHV�DQG�WKH�2YHUVLJKW�%RDUG�WKURXJK�WKH�GHYHORSPHQW�RI�D GDWD�ZDUHKRXVH VKRXOG�
KHOS� SURYLGH� DGGLWLRQDO� LQIRUPDWLRQ� RQ� HDFK� PXQLFLSDOLW\¶V \HDU�WR�GDWH� WD[� FROOHFWLRQV� DQG�
IRUHFDVWV��

&KDSWHU�����&5,0�0HDVXUHV

7KH�JRDO�RI�&5,0�LV�WR�LQFUHDVH�WKH�FROOHFWLRQ�RI�UHDO�SURSHUW\�DQG�SHUVRQDO�SURSHUW\�WD[HV�LQ�RUGHU�
WR�PD[LPL]H�WKH�0XQLFLSDOLWLHV¶ UHYHQXHV�DQG�LQFUHDVH�LWV�RZQ�DGPLQLVWUDWLYH�IHHV��

���6DOH�RI�DFFRXQWV�UHFHLYDEOH

&5,0�SUHYLRXVO\�UHFHLYHG�DQ�RIIHU�IURP�D�WKLUG�SDUW\�WR�SXUFKDVH�WKH�SRUWIROLR�IRU������PLOOLRQ�LQ�
������7KLV�VDOH�ZDV�QRW�FRQVXPPDWHG�� ,Q�������&5,0�HQWHUHG�LQWR�DQ�DJUHHPHQW�ZLWK�DQRWKHU�
WKLUG�SDUW\�YHQGRU�WR�HYDOXDWH�WKH�DFFRXQWV�UHFHLYDEOH�SRUWIROLR�DQG�SURYLGH�D�ILQDO�YDOXDWLRQ�UHSRUW�
E\�-DQXDU\�������+RZHYHU��WKLV�FRQWUDFW�ZDV�FDQFHOHG��DQG�QR�YDOXDWLRQ�UHSRUW�ZDV�UHFHLYHG��$V�
PHQWLRQHG�DERYH�� WKH�QHW�DFFRXQWV� UHFHLYDEOH�DV�RI�)<�����ZHUH�DSSUR[LPDWHO\������PLOOLRQ��
LQFOXGLQJ�LQWHUHVW��SHQDOWLHV��DQG�GLVFRXQWV��7KHUHIRUH��WKLV�VXSSRUWV�DQ�HVWLPDWH�RI�DSSUR[LPDWHO\�
�����PLOOLRQ�LQ�SURFHHGV�IURP�D�VDOH�RI�WKH�SRUWIROLR�RI�UHFHLYDEOHV��ZKHQ�IDFWRULQJ�LQ�DGGLWLRQDO�
GLVFRXQWV�DQG�IHHV��

)RUHFDVW
'ROODUV�LQ�WKRXVDQGV )<���� )<���� )<���� )<���� )<����

0HDVXUHV
� 6DOH�RI�$FFRXQWV�5HFHLYDEOH ������� � � � �
� ,QFRUUHFW�0DLOLQJ�$GGUHVVHV ������ ������ ������ ������ ������
� ,GHQWLILFDWLRQ�DQG�$SSUDLVDO�RI�1HZ�3URSHUWLHV ������ ������ ������ ������ ������
� ,PSURYHPHQW�LQ�&XUUHQW�<HDU�5HDO�3URSHUW\�7D[�&ROOHFWLRQ�5DWHV ������ ������ ������ ������ ������
� +RPH�,PSURYHPHQWV�1HZ�WR�WKH�7D[�5ROOV ������ ������ ������ ������ ������
� )<�����$FFRXQWV�5HFHLYDEOHV�&ROOHFWLRQ ������ ������ � � �
� $SSUDLVDO�RI�1RQ�$SSUDLVHG�3URSHUWLHV � ����� ����� ����� �����
� 6ZLPPLQJ�3RROV�1HZ�WR�WKH�7D[�5ROOV ��� ����� ����� ����� �����
� 3HUVRQDO�3URSHUW\�6HOI�5HSRUWLQJ�&RPSOLDQFH � � � � �
�� 2SHUDWLRQDO�DQG�2UJDQL]DWLRQDO�,QLWLDWLYHV � � � � �
�� &RPPRQZHDOWK�$JHQF\�(IILFLHQFLHV��VDYLQJV�UHLQYHVWHG�LQ�&5,0� � � � � �

$QQXDO�1HW�,PSDFW ������������ ������������ ������������ ������������ ������������



��

&5,0�PXVW�ZRUN�WR�UHVXPH�WKH�SRUWIROLR�VDOH�SURMHFW�DQG�WR�LGHQWLI\�H[SHUWV�IRU�WKH�HYDOXDWLRQ�RI�
WKH�SRUWIROLR�E\�4��)<������&5,0�PXVW� WDUJHW� WR� VHOO� WKH�SRUWIROLR�E\� WKH�HQG�RI�)<������$�
FRQVHUYDWLYH�LQFUHPHQWDO�WD[�UHYHQXH�RI������PLOOLRQ�KDV�EHHQ�SURMHFWHG�LQ�WKLV�)LVFDO�3ODQ��7KLV�
LV�D�RQH�WLPH�UHYHQXH�DQG�LV�RQO\�SURMHFWHG�WR�RFFXU�LQ�)<������7KH�SURFHHGV�IURP�WKH�VDOH�PXVW�
EH�ILUVW�XVHG�WR�RIIVHW�DQ\�UHPDLQLQJ�)<�����3D\*R�DQG�$6(6�REOLJDWLRQ��LQ�DFFRUGDQFH�ZLWK�WKH�
UHSD\PHQW�ZDWHUIDOO���$V�D�UHVXOW��WKH�VDOH�ZLOO�HQVXUH�WKH�IXQGLQJ�RI�WKH�SXEOLF�SHQVLRQ�V\VWHP�DQG�
HVVHQWLDO�SXEOLF�VHUYLFHV�DQG ZLOO�HQDEOH� WKH�DFKLHYHPHQW�RI� WKH� ILVFDO� WDUJHWV�FRQWDLQHG� LQ� WKLV�
)LVFDO�3ODQ�

���,QFRUUHFW�PDLOLQJ�DGGUHVV

&5,0�KDV�LGHQWLILHG���������DFFRXQWV�LQ�+$16(1��&5,0
V�H[LVWLQJ�ELOOLQJ�DSSOLFDWLRQ� ZLWK�D�
ELOOLQJ� DGGUHVV� LVVXH� IODJ�� $SSHQGL[� �� LGHQWLILHV� WKHVH� LQFRUUHFW� PDLOLQJ� DGGUHVVHV E\�
PXQLFLSDOLW\��&5,0�EHJDQ�DFWLYHO\�FROODERUDWLQJ�ZLWK�35$6$�LQ�PLG�-DQXDU\������WR�FRPSDUH�
WKH�DGGUHVVHV�LQ�+$16(1�ZLWK�WKRVH�LQ�35$6$¶V�GDWDEDVH�WR�LQFUHDVH�WKH DFFXUDF\�RI�WKH�ELOOLQJ�
LQIRUPDWLRQ�� $V� RI� )HEUXDU\� ������ ZLWK� WKH� GDWD� UHFHLYHG� IURP� 35$6$� DQG� WKH� WD[� UROO��
DSSUR[LPDWHO\������� PDLOLQJ�DGGUHVVHV ZHUH� LGHQWLILHG�ZLWK�D�SRVVLEOH� FRUUHFW�DGGUHVV� $V�RI�
-XQH ������&5,0�KDV�UHSODFHG�WKH�LQFRUUHFW�DGGUHVVHV�IRU��������DFFRXQWV��ZKLFK�ZLOO�EH�LQFOXGHG�
LQ�WKH�ELOOLQJ�SHULRG�VWDUWLQJ�-XO\�������&5,0�ZLOO�FRQWLQXH�LWV�HIIRUWV�WR�FRUURERUDWH�DQG�LGHQWLI\�
WKH�FRUUHFW�DGGUHVVHV�IRU�WKH�UHPDLQLQJ�DFFRXQWV��

$VVXPLQJ�DQ�����FROOHFWLRQ�UDWH�DQG EDVHG�RQ�WKH�ORFDWLRQ�RI�HDFK�DFFRXQW�DV�ZHOO�DV�WKH�DYHUDJH�
QHW�WD[DEOH�YDOXH�LQ�HDFK�0XQLFLSDOLW\��WKH DJHQF\�HVWLPDWHV�D�WD[�LQFUHDVH�RI�DSSUR[LPDWHO\�����
PLOOLRQ�D�\HDU��7KH�HVWLPDWHG�SRWHQWLDO�WD[�UHYHQXH�LV�������PLOOLRQ�LQ�)<������������PLOOLRQ�LQ�
)<������DQG�������PLOOLRQ�HDFK�\HDU�WKHUHDIWHU��HQDEOLQJ�WKH�DFKLHYHPHQW�RI�WKH�ILVFDO�WDUJHWV�LQ�
WKLV�)LVFDO�3ODQ�DQG� LPSURYLQJ� ILVFDO�JRYHUQDQFH�DQG�DFFRXQWDELOLW\��7KHUH� DUH�QR� LQFUHPHQWDO�
FRVWV�DVVRFLDWHG�ZLWK�WKLV�LQLWLDWLYH��DV�LW�LV�FXUUHQWO\�EXGJHWHG�DV�SDUW�RI�WKH�GDWD�ZDUHKRXVH�SURMHFW��
:KLOH�XSGDWLQJ�ELOOLQJ�DGGUHVV�LVVXHV�ZLOO�OLNHO\�JHQHUDWH�DGGLWLRQDO�UHYHQXH��LW�LV�SRVVLEOH�WKDW�QRW�
DOO�DFFRXQWV�ZLOO�JHQHUDWH�SURSHUW\�WD[�UHYHQXH�EHFDXVH�RI H[HPSWLRQV��H[RQHUDWLRQV��DQG�RWKHU�
IDFWRUV��ZKLFK�PD\�LPSDFW�WKHVH�SUHOLPLQDU\�HVWLPDWHV�

���,GHQWLILFDWLRQ�DQG�DSSUDLVDO�RI�QHZ�SURSHUWLHV

&5,0�LGHQWLILHG�D�JDS�RI���������SURSHUWLHV�LQ�LWV�WD[�UROO�ZLWK�UHVSHFW�WR�WKH�86�&HQVXV�%XUHDX¶V�
$PHULFDQ�&RPPXQLW\�6XUYH\� �³$&6´�� �����GDWD� 7KLV� ILJXUH�ZDV� FRUURERUDWHG�E\� WKH� UHFHQW�
3ODQLPHWULF� 3URMHFW�� ZKLFK LGHQWLILHG� DSSUR[LPDWHO\� ������� QHZ� SURSHUWLHV� $SSHQGL[� ��
LGHQWLILHV�WKHVH�PLVVLQJ�SURSHUWLHV�E\�PXQLFLSDOLW\� &5,0�HVWLPDWHV�D�SRWHQWLDO�RI����� PLOOLRQ�
SHU�\HDU�IURP�WKH�LGHQWLILFDWLRQ�RI�WKHVH�QHZ�SURSHUWLHV��EDVHG�RQ�WKH�ORFDWLRQ�RI�HDFK�SURSHUW\�DV�
ZHOO�DV�WKH�DYHUDJH�QHW�WD[DEOH�YDOXH�LQ�HDFK�0XQLFLSDOLW\��$W�DQ�HVWLPDWHG�FROOHFWLRQ�UDWH�RI�������

WKH�SURMHFWHG�WD[�UHYHQXHV�WRWDO���� PLOOLRQ� &ROOHFWLRQ�RI�WD[�UHYHQXHV�IURP�WKH�RZQHUV�RI�WKHVH�
QHZO\�LGHQWLILHG�SURSHUWLHV ZLOO�HQDEOH�WKH�DFKLHYHPHQW�RI�WKH�ILVFDO�WDUJHWV�FRQWDLQHG�LQ�WKLV�)LVFDO�
3ODQ��DV�ZHOO�DV�LPSURYH�ILVFDO�JRYHUQDQFH�E\�HQVXULQJ�WKDW�DOO�WD[DEOH�SURSHUWLHV�DUH� LQ�IDFW� WD[HG���
$V�RI�)HEUXDU\�������ZLWK�WKH�GDWD�UHFHLYHG�IURP�35$6$�DQG�WKH�WD[�UROO��DSSUR[LPDWHO\���������
FRQWDFWV� DQG� DGGUHVVHV�ZHUH�PDWFKHG� WR� WKHVH� QHZO\� LGHQWLILHG� SURSHUWLHV� DV� SRVVLEOH� GHEWRUV��

�� ����FROOHFWLRQ�UDWH�DVVXPHG�LQ�WKHVH�PHDVXUHV�LV�EDVHG�RQ�KLVWRULFDO�FROOHFWLRQ�UDWHV�RI�FXUUHQW�DQG�SULRU�\HDU�WD[HV�



��

&5,0�PXVW� FRQGXFW� ILHOG� LQYHVWLJDWLRQV� WR� IXUWKHU� FRUURERUDWH� WKH� QXPEHU� RI� QHZ� SURSHUWLHV��
ZKLFK�PD\�LPSDFW�WKHVH�SUHOLPLQDU\�HVWLPDWHV��

7KHUH�DUH�QR�LQFUHPHQWDO�FRVWV�DVVRFLDWHG�ZLWK�WKLV�LQLWLDWLYH�DV�&5,0�ZLOO�XVH�YLUWXDO�DSSUDLVDOV�
DQG�DXWRPDWLFDOO\�VHQG�ELOOV�WR�WKH�LGHQWLILHG�SURSHUWLHV��&5,0�HVWLPDWHV�D�QHW�WD[�LQFUHDVH�RI������
PLOOLRQ� LQ� )<����� ����� PLOOLRQ� LQ� )<����� DQG� ����� PLOOLRQ� LQ� )<����� DQG� WKHUHDIWHU��
)XUWKHUPRUH�� XQGHU�$FW� �������� &5,0�PD\� FROOHFW� XS� WR� ILYH� \HDUV� RI� EDFN� WD[HV��ZKLFK� LI�
LPSOHPHQWHG�� ZLOO� JHQHUDWH� DGGLWLRQDO� UHYHQXH� $UWLFOH� ����� RI� $FW� ������� HVWDEOLVKHV� WKH�
UHTXLUHPHQW� WR� OHY\�DQG�FROOHFW� UHDO�SURSHUW\� WD[HV� UHWURDFWLYH� IRU� ILYH�\HDUV� IURP� WKH�GDWH� WKH�
DVVHVVPHQW�LV��7KH�ODQJXDJH�RI�WKH�0XQLFLSDO�&RGH�SURYLGHV�WKDW�WKH�DVVHVVPHQW�RI�LPSURYHPHQWV��
RWKHU�WKDQ�WKH�SULQFLSDO�UHVLGHQFH�RI�WKH�WD[SD\HU� ZLOO�EH�UHWURDFWLYH�WR�ILYH�\HDUV�VLQFH�WKH�GDWH�
WKH�DVVHVVPHQW�LV�PDGH�

7KHUH�LV�DQ�RQJRLQJ�LQLWLDWLYH�E\�WKH�&RPPRQZHDOWK�WR�VWUHDPOLQH�SURSHUW\�UHJLVWUDWLRQ��7KLV�LV�
FULWLFDO� EHFDXVH� 3XHUWR� 5LFR¶V� FXUUHQW� VHW� RI� GLVMRLQWHG� UHJLVWULHV�� LQFOXGLQJ� &5,0¶V� 'LJLWDO�
&DGDVWHU�� GR� QRW� FRPSUHKHQVLYHO\�PDS� DOO� ODQG� RZQHUVKLS�� FRPSOLFDWLQJ�*RYHUQPHQW� GLVDVWHU�
UHOLHI�HIIRUWV��$V�VXFK��SURSHUW\� UHJLVWUDWLRQ� UHIRUPV�PXVW�HQDEOH� WKH�*RYHUQPHQW� WR�YHULI\� WKH�
RZQHUVKLS�RI�HYHU\�SURSHUW\�LQ�3XHUWR�5LFR�LQ�RUGHU�WR��D��HQVXUH�WKH�LPSOHPHQWDWLRQ�RI�DFFXUDWH�
ILVFDO�JRYHUQDQFH�DQG�HQVXUH�DOO�WD[HV�DUH�FROOHFWHG��DQG��E��FRPSO\�ZLWK�WKH�8�6��'HSDUWPHQW�RI�
+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��³+8'´��JXLGHOLQHV�IRU�XQORFNLQJ������ELOOLRQ�LQ�&RPPXQLW\�
'HYHORSPHQW�%ORFN�*UDQW�IRU�0LWLJDWLRQ��³&'%*�0,7´��IXQGV��ZKLFK�ZLOO�IXQG�HVVHQWLDO�VHUYLFHV�
IRU�WKH�SHRSOH�RI�3XHUWR�5LFR�

$V�SDUW�RI�WKLV�LQLWLDWLYH��&5,0�PXVW�ZRUN�FORVHO\�ZLWK�RWKHU�JRYHUQPHQW�DJHQFLHV� LQFOXGLQJ�WKH�
'HSDUWPHQW�RI�-XVWLFH��&5,0�PXVW�XSGDWH�LWV�WD[�UROO�WR�LQFRUSRUDWH�DQ\�QHZ�SURSHUWLHV�RU�XSGDWHG�
RZQHUVKLS�LQIRUPDWLRQ�LGHQWLILHG�E\�WKLV�LQLWLDWLYH�

���,PSURYHPHQW�LQ FXUUHQW�\HDU�UHDO�SURSHUW\�WD[�FROOHFWLRQ�UDWHV

+LVWRULFDOO\��&5,0�RQO\�FROOHFWV�DSSUR[LPDWHO\�����RI�FXUUHQW�\HDU�UHDO�SURSHUW\�WD[�ELOOLQJV��%\�
DQDO\]LQJ�D� VHW�RI�FRPSDUDEOH� MXULVGLFWLRQV� WKDW� H[SHULHQFHG�HFRQRPLF�GHFOLQH�DQG�RU� ILQDQFLDO�
GLVWUHVV��&5,0 PXVW�WDUJHW�DQ�LPSURYHPHQW�RI�����EDVLV�SRLQWV����������WKH�DYHUDJH�RI�WKH�QRWHG�
ILYH�\HDU�LPSURYHPHQW�LQ�([KLELW�����

([KLELW ����%HQFKPDUN�&ROOHFWLRQ�5DWH�,PSURYHPHQW

&ROOHFWLRQ�5DWHV ��<HDU

-XULVGLFWLRQ 5HFHQW�0LQLPXP ��<HDUV�/DWHU ,PSURYHPHQW
'HWURLW ����� ����� �����
&OHYHODQG ����� ����� �����
6W�/RXLV ����� ����� ����
+DUULVEXUJ ����� ����� ����
7ROHGR ����� ����� ����
3KLODGHOSKLD ����� ����� �����
:DVKLQJWRQ�'& ����� ����� �����
)OLQW ����� ����� ����
$YHUDJH ����� ����� ����
0HGLDQ ����� ����� ����
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,I� WKLV� EHQFKPDUN� LV�PHW�� FROOHFWLRQ� RI� FXUUHQW� \HDU� UHDO� SURSHUW\� WD[� ELOOLQJV�ZLOO� LPSURYH� WR�
DSSUR[LPDWHO\�����E\�WKH�HQG�RI�WKH�IRUHFDVW�SHULRG��UHVXOWLQJ�LQ�D�SRWHQWLDO�����PLOOLRQ�SHU�\HDU�
RI�DGGLWLRQDO�FROOHFWLRQV��DV�VKRZQ�LQ�([KLELW���� HQDEOLQJ�WKH�DFKLHYHPHQW�RI�WKH�ILVFDO�WDUJHWV�
FRQWDLQHG�LQ�WKLV�)LVFDO�3ODQ��,W�ZLOO�WDNH�3XHUWR�5LFR�VHYHUDO�\HDUV�WR�UHDOL]H�WKH�IXOO�EHQHILW�RI�WKLV�
PHDVXUH�� 7KHUHIRUH�� WKH� EHQHILW� ZDV� UDPSHG� LQWR� WKH� SURMHFWLRQV� ZLWK� DQ� HVWLPDWHG� WRWDO�
LQFUHPHQWDO� UHYHQXH� RI� ������ PLOOLRQ� LQ� )<������ ������ PLOOLRQ� LQ� )<������ ������ PLOOLRQ� LQ�
)<������������PLOOLRQ�LQ�)<������DQG�������PLOOLRQ�LQ�)<�����

2SHUDWLRQDO� DQG� WHFKQRORJLFDO� LQLWLDWLYHV� DUH� XQGHUZD\�� &RXSOHG�ZLWK� DQ� XSGDWHG� WD[� UROO� DQG�
LQWHJUDWHG� ELOOLQJ� V\VWHP�� WKHVH� LQLWLDWLYHV� ZLOO� LPSURYH� FROOHFWLRQ� UDWHV�� +RZHYHU�� LW� ZLOO� EH�
QHFHVVDU\� WR� KLUH� DGGLWLRQDO� VWDII� WR� UHDOL]H� WKH� SRWHQWLDO� EHQHILWV� RI� WKHVH� LPSURYHG� ILVFDO�
JRYHUQDQFH� DQG� DFFRXQWDELOLW\� PHDVXUHV�� 7KH� FRVW� RI� DGGLWLRQDO� VWDII� LV� FRYHUHG� WKURXJK�
UHLQYHVWPHQW�IURP�WKH�DJHQF\�HIILFLHQF\�PHDVXUHV�QRWHG�DERYH�

([KLELW ����7DUJHWHG�3XHUWR�5LFR�&ROOHFWLRQ�5DWH�,PSURYHPHQW�

�'ROODUV�LQ�PLOOLRQV�

���+RPH�LPSURYHPHQWV�QHZ�WR�WKH�WD[�UROO

7KH� 3ODQLPHWULF� 3URMHFW� SUHOLPLQDULO\� LGHQWLILHG� �������� KRPHV� WKDW� DSSHDU� WR� KDYH� EHHQ�
VXEVWDQWLDOO\�LPSURYHG��KRZHYHU��WKH�YDOXH�RI�WKHVH�LPSURYHPHQWV�LV�QRW�FXUUHQWO\�UHIOHFWHG�RQ�WKH�
WD[�UROOV��%DVHG�RQ�D�GHWDLOHG�UHYLHZ�RI�WKH�KLJK�UHVROXWLRQ�GLJLWDO�LPDJHV�RI�WKH�3ODQLPHWULF�3URMHFW�
UHVXOWV�� &5,0� DGMXVWHG� WKH� QXPEHU� RI� KRPH� LPSURYHPHQWV� QHZ� WR� WKH� WD[� UROO� WR� ��������
$SSHQGL[��� LGHQWLILHV�WKHVH�KRPH�LPSURYHPHQWV E\�PXQLFLSDOLW\�

,I�SURSHUO\�DVVHVVHG��&5,0�HVWLPDWHV�LQFUHPHQWDO�WD[�UHYHQXH�RI�������PLOOLRQ�DQQXDOO\��HQDEOLQJ�
WKH�DFKLHYHPHQW�RI�WKH�ILVFDO�WDUJHWV�FRQWDLQHG�LQ�WKLV�)LVFDO�3ODQ��$W�DQ�HVWLPDWHG�FROOHFWLRQ�UDWH�
RI������SURMHFWHG�WD[�UHYHQXHV�WRWDO�������PLOOLRQ��7KHUH�DUH�QR�LQFUHPHQWDO�FRVWV�DVVRFLDWHG�ZLWK�
WKLV�LQLWLDWLYH�DV�&5,0 ZLOO�XVH�YLUWXDO�DSSUDLVDOV�DQG�VHQG�ELOOV�WR�WKH�LGHQWLILHG�SURSHUWLHV��&5,0�
HVWLPDWHV�D�QHW�WD[�LQFUHDVH�RI�������PLOOLRQ�LQ�)<������������PLOOLRQ�LQ�)<������������PLOOLRQ�
LQ� )<������ DQG� ������PLOOLRQ� LQ� )<����� DQG� WKHUHDIWHU�� $V� RI� )HEUXDU\� ������ZLWK� WKH� GDWD�
UHFHLYHG� IURP� 35$6$� DQG� WKH� WD[� UROO�� DSSUR[LPDWHO\� �������� FRQWDFWV� DQG� DGGUHVVHV� ZHUH�
PDWFKHG�WR�WKHVH�QHZO\�LGHQWLILHG�KRPH�LPSURYHPHQWV�DV�SRVVLEOH�GHEWRUV�

7DUJHWHG�3XHUWR�5LFR�&ROOHFWLRQ�5DWH�,PSURYHPHQW

)<�����%LOOLQJV ������

)<�����&XUUHQW�&ROOHFWLRQV �����

3XHUWR�5LFR�&ROOHFWLRQ�5DWH
 �����

��<HDU�&RPSDUDEOH�,PSURYHPHQWV ����

$GMXVWHG�3XHUWR�5LFR�&ROOHFWLRQ�5DWH �����

$GMXVWHG�&ROOHFWLRQV �����

,QFUHPHQWDO�,PSURYHPHQW �����


)<�����WR�)<�����FROOHFWLRQV�UDQJHG�IURP�������WR������



��

���)<�����DFFRXQWV�UHFHLYDEOHV�FROOHFWLRQ

&5,0�PXVW�WUDQVLWLRQ�IURP�WKH�+$16(1�WD[�UROO�V\VWHP�WR�D�XQLILHG�V\VWHP��ZKLFK�PXVW�SURYLGH�
LQFUHDVHG� YLVLELOLW\� LQWR� GHOLQTXHQW� WD[� DFFRXQWV� WR� LPSURYH� &5,0¶V� ILVFDO� JRYHUQDQFH� DQG�
DFFRXQWDELOLW\��$V�RI�)<������&5,0¶V�JURVV�UHDO�SURSHUW\� WD[�UHFHLYDEOHV�XVLQJ� WKH�+$16(1�
V\VWHP� WRWDOHG� ����� ELOOLRQ �SULQFLSDO� RQO\���*LYHQ� WKH� DJLQJ� RI� FHUWDLQ� UHFHLYDEOHV�� LW� LV�PRUH�
DSSURSULDWH�WR�IRFXV�RQ�UHFHLYDEOHV�WKDW�DUH�OHVV�DJHG��DQG�WKHUHIRUH�PRUH�OLNHO\�WR�EH�FROOHFWHG�

$V�RI�0D\�������&5,0�LGHQWLILHG�����PLOOLRQ�LQ�WD[�UHYHQXH��UHSUHVHQWHG�E\��������WD[SD\HUV�
ZKR�SDLG�WD[HV�LQ�)<�����DQG�)<�����EXW�QRW�LQ�)<������$W�DQ�HVWLPDWHG�FROOHFWLRQ�UDWH�RI������
WKH�SURMHFWHG�WD[�UHYHQXHV�WRWDO�������PLOOLRQ��7KHUH�DUH�QR�LQFUHPHQWDO�FRVWV�DVVRFLDWHG�ZLWK�WKLV�
LQLWLDWLYH��&5,0�HVWLPDWHV�QHW�WD[�LQFUHDVHV�RI�������PLOOLRQ�LQ�)<�����DQG�)<������&5,0�PXVW�
OHYHUDJH�WKH�QHZO\�ODXQFKHG�FDOO�FHQWHU�WR�IROORZ�XS�ZLWK�WKHVH�WD[SD\HUV�WR�H[SHGLWH�FROOHFWLRQ�

���$SSUDLVDO�RI�QRQ�DSSUDLVHG�SURSHUWLHV

,Q�0D\�������&5,0�LGHQWLILHG��������SURSHUWLHV�DZDLWLQJ�DSSUDLVDO��KRZHYHU��DV�RI�-XQH�������
WKLV�QXPEHU�KDV�GHFUHDVHG�WR ��������&5,0�ZLOO�SURYLGH�UHSRUWLQJ�WR�FRQILUP�WKDW�WKH�RWKHU��������
SURSHUWLHV�KDYH�EHHQ�DSSUDLVHG DQG�WD[HG� &5,0�PXVW�FRQWLQXH�WR�HQVXUH�WKH UHPDLQLQJ SURSHUWLHV�
DUH�DSSUDLVHG�DQG� WD[HG�� LQ�RUGHU� WR� LPSURYH�&5,0¶V�ILVFDO�JRYHUQDQFH�DQG�DFFRXQWDELOLW\�DQG�
HQVXUH�&5,0�PHHWV�WKH�ILVFDO�WDUJHWV�FRQWDLQHG�LQ�WKLV�)LVFDO�3ODQ�

$V�QRWHG�DERYH��&5,0¶V�����DSSUDLVDO�IRFXVHG�HPSOR\HHV�DYHUDJH�����WLPHV�� PRUH�SDUFHOV�WKDQ�
WKH� QDWLRQDO� DYHUDJH� DQG� OLNHO\� FDQQRW� UHPHGLDWH� WKH� EDFNORJ� LQ� DQ� H[SHGLWHG� WLPHIUDPH�ZLWK�
FXUUHQW� VWDIILQJ�DQG� WHFKQRORJ\�DYDLODEOH��+RZHYHU��6.$/$� ,� DQG�6.$/$�,,� DUH H[SHFWHG� WR�
SURYLGH�DGGLWLRQDO�WHFKQRORJLFDO DQG�SURFHVV�LPSURYHPHQWV�WKDW�VKRXOG�IXUWKHU�UHGXFH�WXUQDURXQG�
WLPH��7KLV�LQLWLDWLYH�LQFOXGHV�FRQWUDFWLQJ�H[WHUQDO�DSSUDLVHUV�WR�SHUIRUP�WKH�DSSUDLVDOV�XVLQJ�WKH�
6.$/$�DSSOLFDWLRQ��7KH�HVWLPDWHG�FRVW�DVVRFLDWHG�ZLWK WKLV�LQLWLDWLYH�UDQJHV�IURP������WR������
SHU�DSSUDLVDO��ZLWK�D�SLORW�SURMHFW�WKDW�ZLOO�LQLWLDOO\�WDUJHW�������DSSUDLVDOV���������� WR���������
WRWDO���

7R�SRWHQWLDOO\�RIIVHW� FRVWV� DVVRFLDWHG�ZLWK� WKH� LPSOHPHQWDWLRQ�RI�6.$/$�ZKLOH� DFKLHYLQJ� WKH�
PHDVXUH��&5,0�PXVW XVH�WKH�VDYLQJV�IURP�WKH�&RPPRQZHDOWK�$JHQF\�(IILFLHQFLHV�PHDVXUH�WR�
KLUH�DGGLWLRQDO�DSSUDLVDO�VWDII�DQG�DSSRLQW�FHUWDLQ�LQGLYLGXDOV�WR�IRFXV�RQ�UHGXFLQJ�WKLV�EDFNORJ�

$VVXPLQJ�DQ�����FROOHFWLRQ�UDWH�DQG�EDVHG�RQ�WKH�ORFDWLRQ�RI�WKHVH�QRQ�DSSUDLVHG�SURSHUWLHV�DV�
ZHOO�DV�WKH�DYHUDJH�QHW�WD[DEOH�YDOXH�LQ�HDFK�0XQLFLSDOLW\��&5,0�HVWLPDWHV�D�SRWHQWLDO����� PLOOLRQ�
SHU�\HDU�IURP�WKLV�LQLWLDWLYH��$SSHQGL[��� SURYLGHV�PXQLFLSDO�OHYHO�GHWDLO RI�WKH�QRQ�DSSUDLVHG�
SURSHUWLHV��

,I DOO� WKH�DSSURSULDWH�GHGLFDWHG�VWDII� LV� LGHQWLILHG�DQG�EHJLQV�ZRUNLQJ� LQ�)<������ UHDO�SURSHUW\�
WD[HV�FRXOG�LQFUHDVH�E\�DQ�HVWLPDWHG����� PLOOLRQ�LQ�)<���� DQG����� PLOOLRQ�DQQXDOO\�WKHUHDIWHU��

�� &DOFXODWLRQ�EDVHG�RQ�VXUYH\�IURP�WKH�,QWHUQDWLRQDO�$VVRFLDWLRQ�RI�$VVHVVLQJ�2IILFHUV��,$$2�



��

���6ZLPPLQJ�SRROV�QHZ�WR�WKH�WD[�UROO

7KH�3ODQLPHWULF�3URMHFW�LGHQWLILHG��������VZLPPLQJ�SRROV�WKDW�DUH�QRW�LQ�&5,0¶V�GDWDEDVH��%DVHG�
RQ�D�GHWDLOHG�UHYLHZ�RI�WKH�KLJK�UHVROXWLRQ�GLJLWDO�LPDJHV�RI�WKH�3ODQLPHWULF�3URMHFW�UHVXOWV��&5,0�
DGMXVWHG�WKH�QXPEHU�RI�SRROV�QHZ�WR�WKH�WD[�UROO�WR���������$SSHQGL[��� SURYLGHV�PXQLFLSDO�OHYHO�
GHWDLO�� ,I� SURSHUO\� DVVHVVHG�� &5,0� HVWLPDWHV� DSSUR[LPDWHO\� ����� RI� DGGLWLRQDO� WD[� SHU� SRRO��
UHVXOWLQJ�LQ�SRWHQWLDO�WD[�UHYHQXH�RI����� PLOOLRQ�DQQXDOO\��$W�DQ�HVWLPDWHG�FROOHFWLRQ�UDWH�RI������
WKH�SURMHFWHG�WD[�UHYHQXHV�WRWDO����� PLOOLRQ��7KHUH�DUH�QR�LQFUHPHQWDO�FRVWV�DVVRFLDWHG�ZLWK�WKLV�
LQLWLDWLYH� DV� &5,0� ZLOO� XVH� YLUWXDO� DSSUDLVDOV� DQG� DXWRPDWLFDOO\� VHQG� ELOOV� WR� WKH� LGHQWLILHG�
SURSHUWLHV�EHJLQQLQJ�LQ�PLG�)<������&5,0�HVWLPDWHV�D�QHW�WD[�LQFUHDVH�RI����������LQ�)<������
���� PLOOLRQ�LQ�)<���������� PLOOLRQ�LQ�)<������DQG����� PLOOLRQ�LQ�)<�����DQG�WKHUHDIWHU� &5,0�
PXVW�LPSOHPHQW�PHDVXUHV�WR�FROOHFW�DSSOLFDEOH�WD[HV�RQ�WKHVH�SRROV��WR�HQVXUH�WKH�ILVFDO�WDUJHWV�RI�
WKLV�)LVFDO�3ODQ�DUH�PHW���

�� 3HUVRQDO�SURSHUW\�VHOI�UHSRUWLQJ�FRPSOLDQFH

3HUVRQDO�SURSHUW\�LV�VHOI�DVVHVVHG�E\�WD[SD\HUV�DQQXDOO\��PDNLQJ�FRPSOLDQFH�WKH�NH\�DUHD�RI�IRFXV�
IRU�LPSURYLQJ�UHYHQXH�FROOHFWLRQ�

&5,0�PXVW�ZRUN�ZLWK�+DFLHQGD� WR� LPSOHPHQW� UHIRUPV� WR�PHDQLQJIXOO\� VLPSOLI\� SD\LQJ� WD[HV�
WKURXJK�GLJLWDOL]DWLRQ�DQG�LQFUHDVH�UHYHQXH�FROOHFWLRQV�XVLQJ�GDWD�DQG�DQDO\WLFV�WR�DGGUHVV�QRQ�
FRPSOLDQFH��'RLQJ� VR�ZLOO� DOORZ�&5,0� WR� FRUURERUDWH� WKH� VHOI�DVVHVVHG� YDOXH� RI� WKH� SHUVRQDO�
SURSHUW\�WKDW�LV�UHSRUWHG�WR�WKH�DJHQF\�ZLWK�ZKDW�LV�UHSRUWHG�WR�+DFLHQGD��

&5,0�PXVW�HVWDEOLVK�D�PHPRUDQGXP�RI�XQGHUVWDQGLQJ��³028´��ZLWK�+DFLHQGD�WR�JDLQ�DFFHVV�WR�
WKHLU� V\VWHPV� WR� VWDUW� FRUURERUDWLQJ� WKLV� LQIRUPDWLRQ� E\� 4�� )<������ 7KLV� ZLOO� JXDUDQWHH�
WUDQVSDUHQF\�� DFFRXQWDELOLW\�� DQG� ILVFDO� JRYHUQDQFH� DFURVV� WKH� JRYHUQPHQW� DQG� ZLOO� DGGUHVV�
SRWHQWLDO�GHOLQTXHQFLHV� $W�WKLV�WLPH��LW�LV�XQFOHDU�KRZ�PXFK�DGGLWLRQDO�SHUVRQDO�SURSHUW\�WD[HV�
FRXOG�EH�FDSWXUHG�WKURXJK�WKLV�LQLWLDWLYH��

����2SHUDWLRQDO�DQG�RUJDQL]DWLRQDO�GHYHORSPHQW�LQLWLDWLYHV

)ROORZLQJ�WKH������DVVHVVPHQW��&5,0�RSHUDWLRQDO�DUHDV�KDYH�DOVR�EHHQ�ZRUNLQJ�DQG LQWHJUDWLQJ�
QHZ� V\VWHPV� DQG� SURFHVVHV� WKURXJKRXW� PXOWLSOH� LQLWLDWLYHV� WKDW� LPSDFW� &5,0¶V� HIILFLHQF\� LQ�
FROOHFWLQJ�UHDO�DQG�SHUVRQDO�SURSHUW\�WD[�UHYHQXHV��7KHVH�IDOO�LQWR�RSHUDWLRQDO�DQG�RUJDQL]DWLRQDO�
GHYHORSPHQW�LQLWLDWLYHV�

��D��2SHUDWLRQDO�LPSURYHPHQWV

6RPH�RI�WKH�PRVW�FULWLFDO�DUHDV�QHJDWLYHO\�DIIHFWLQJ�&5,0�RSHUDWLRQV�LQFOXGHG�REVROHWH�KDUGZDUH��
RXWGDWHG�DSSOLFDWLRQV��DQG�LQVXIILFLHQW�GDWD�EDQGZLGWK�WR�VXSSRUW�FRPPXQLFDWLRQV��6SHFLILF�&5,0�
VHUYLFHV�DUH�LPSDFWHG�E\�RXWGDWHG�DSSOLFDWLRQV�LQFOXGLQJ�FXVWRPHU�VHUYLFH��ELOOLQJ�DQG�FROOHFWLRQV��
DSSUDLVDOV��GLJLWDOL]DWLRQ��DQG�ZRUNIORZ�V\VWHPV��UHVXOWLQJ�LQ�ERWK�LQHIILFLHQFLHV�DQG�GXSOLFDWLRQ�
RI�VHUYLFHV��7KH�PRVW�FULWLFDO�V\VWHPV�LPSURYHPHQWV�WKDW�&5,0�PXVW�LPSOHPHQW�WR�LPSURYH�ILVFDO�
DFFRXQWDELOLW\�DQG�WUDQVSDUHQF\�DUH�GHWDLOHG�EHORZ��



��

'DWD�ZDUHKRXVH

$�QHZ�GDWD�ZDUHKRXVH��NQRZQ�DV�³7UXH�1RUWK�´�LV�XQGHU�GHYHORSPHQW��DQG�ZLOO�VHUYH�DV�D�FHQWUDO�
UHSRVLWRU\�RI�LQIRUPDWLRQ�WKDW�ZDV�SUHYLRXVO\�VSUHDG�WKURXJKRXW�VHYHUDO�V\VWHPV��7KLV�SRUWDO�ZLOO�
DOORZ�IRU�LQFUHDVHG�GDWD�VKDULQJ�ZLWK�VHYHUDO�HQWLWLHV��LQFOXGLQJ�HDFK�RI�WKH����PXQLFLSDOLWLHV��WKH�
2YHUVLJKW�%RDUG��35$6$��DQG�RWKHU�JRYHUQPHQWDO�DJHQFLHV��7KURXJK�WKLV�SRUWDO��PXQLFLSDOLWLHV�
ZLOO� KDYH� DFFHVV� WR� LPSRUWDQW� KLVWRULFDO� GDWD� RQ� WD[� SD\PHQWV� GHOLQTXHQFLHV�� DQG� IRUHFDVWV��
)XUWKHUPRUH��GDWD�FROODERUDWLRQ�ZLWK�RWKHU�JRYHUQPHQWDO�HQWLWLHV�DQG�DJHQFLHV�ZLOO�DOORZ�&5,0�
WR� DGGUHVV� GDWD� GHILFLHQFLHV� WKDW� SUHYLRXVO\� KLQGHUHG� LWV� WD[� DSSUDLVDO�� ELOOLQJ�� DQG� FROOHFWLRQ�
HIIRUWV���&5,0�PXVW�FRQWLQXH�WR�GHYHORS�DQG�WKHQ�LPSOHPHQW�WKH�³7UXH�1RUWK´�V\VWHP�WR�LPSURYH�
ILVFDO�WUDQVSDUHQF\��DFFRXQWDELOLW\��DQG�JRYHUQDQFH�

,Q�DGGLWLRQ��&5,0�PXVW�HVWDEOLVK�DQ�028�ZLWK�+DFLHQGD� WR� LPSURYH�FRPSOLDQFH�IRU�SHUVRQDO�
SURSHUW\�DQG�HQVXUH�WKDW�WKH�DPRXQWV�EHLQJ�VHOI�UHSRUWHG�DUH�DFFXUDWH��DV�GHVFULEHG�DERYH�

%LOOLQJ�V\VWHP XSGDWH

&5,0¶V� SUHYLRXV� ELOOLQJ� V\VWHP�� NQRZQ� DV�+$16(1�� LV� RYHU� ��� \HDUV� ROG� DQG� KDV� QRW� EHHQ�
XSGDWHG�VLQFH�������&5,0�LV�QRZ�PRYLQJ��DQG�PXVW�FRQWLQXH�WR�PRYH��WR�D�XQLILHG�V\VWHP�NQRZQ�
DV�³&5,0����´��ZKLFK�ZLOO�UHSUHVHQW�D�WHFKQRORJLFDO�XSJUDGH�IURP�WKH�FXUUHQW +$16(1�V\VWHP��
&5,0����¶V�DELOLW\�WR�EH�XSGDWHG�DQG�LQWHUIDFH�ZLWK�7UXH�1RUWK�ZLOO�OLNHO\�UHVXOW�LQ�D�PRUH�UREXVW�
DQG� HIILFLHQW� ELOOLQJ� V\VWHP� WKDW� UHGXFHV� HUURUV� DQG� RPLVVLRQV� FXUUHQWO\� H[SHULHQFHG� ZLWK� WKH�
+$16(1�V\VWHP��

$SSUDLVDO�V\VWHP�

&5,0¶V�DSSUDLVDO�V\VWHP�ZDV�RXWGDWHG�DQG�ZDV�UHSODFHG�E\�6.$/$�,�LQ�2FWREHU�������ZLWK�SKDVH�
WZR� �6.$/$� ,,�� VFKHGXOHG� WR� UROO� RXW� LQ� -XQH� ������ 7KURXJK� WHFKQRORJLFDO� LPSURYHPHQWV��
6.$/$�ZLOO�DOORZ�IRU�YLUWXDO�DSSUDLVDOV��UHGXFLQJ�WKH�WLPH�LW�WDNHV�IRU�QHZ�DSSUDLVDOV�IURP�GD\V�
WR�KRXUV��,W�ZLOO�DOVR�DOORZ�IRU�PRUH�HIILFLHQW�DOORFDWLRQ�RI�DSSUDLVDO�VWDII�DQG�ZLOO�OLNHO\�EH�XVHG�
E\� WKLUG�SDUW\� DSSUDLVHUV� JLYHQ� &5,0¶V� FXUUHQW� XQGHUVWDIILQJ� RI� LWV� DSSUDLVDO� GHSDUWPHQW��
6.$/$¶V�PDLQ�OLPLWDWLRQ�DW� WKLV�SRLQW� LV�WKDW� LW� LV� OLPLWHG�WR�UHVLGHQWLDO�SURSHUWLHV�RQO\��&5,0�
PXVW�FRQWLQXH�WR�UROO�RXW�DQG�XVH�6.$/$�,,�

:KLOH� WKH� DIRUHPHQWLRQHG� WHFKQRORJ\� DQG� V\VWHPV� LPSURYHPHQWV� UHSUHVHQW� WKH� WKUHH� ELJJHVW�
SULRULWLHV�IRU�VXFFHVVIXO�LPSOHPHQWDWLRQ�RI�PHDVXUHV��([KLELW �� DQG�([KLELW �� SURYLGH�D�PRUH�
GHWDLOHG�YLHZ�RI�DOO�RSHUDWLRQDO�LQLWLDWLYHV�UHFHQWO\�FRPSOHWHG�RU�FXUUHQWO\�XQGHUZD\�



��

([KLELW ��� &5,0�&XUUHQW�2SHUDWLRQDO�,QLWLDWLYHV��6\VWHPV�+DUGZDUH�DQG�6HUYLFHV�

$UHD ,QLWLDWLYHV 7LPH IUDPH

6\VWHPV�
+DUGZDUH

8SJUDGH�WKH�GDWD�EDQGZLGWK�IURP�D���ESV�IURP�D�VLQJOH�SURYLGHU�WR�D�
FRQFXUUHQW�VHUYLFH�ZLWK�WZR�FDUULHUV�ZLWK�RYHU�����ESV�HDFK�WR

$� ,PSURYH�WKH�WUDQVIHU�RI�GDWD�IURP�ZLWKLQ�WKH�UHJLRQV�DQG�&HQWUDO�
2IILFH�DV�ZHOO�DV�WR�SURYLGH�D�UHOLDEOH�VHUYLFH�WR�WKH�SXEOLF��
PXQLFLSDOLWLHV��DQG�JRYHUQPHQW�DJHQFLHV�WKURXJK WKH�XVH�RI�WKH�
'LJLWDO�&DGDVWHU

%� *XDUDQWHH�VXFFHVVIXO�VXEPLWWDOV�RI�WKH�HOHFWURQLF�SHUVRQDO�WD[�
UHWXUQV�WKURXJK�WKH�DSSOLFDWLRQ�H0XHEOH�WKDW�KDG�PDQ\�LVVXHV�LQ�
0D\������GXH�WR�RXWGDWHG�KDUGZDUH

2FWREHU������
WKURXJK -XO\�����
�&RPSOHWHG�

'DWD�PLJUDWLRQ�WR�QHZ�KDUGZDUH�DQG�D�FORXG�HQYLURQPHQW�ZLWK�D�K\SHU�
FRQYHUJHQFH�V\VWHP�ZLWK�PLFUR�VHJPHQWDWLRQ�HQVXUHV�GDWD�VHFXULW\�DV�ZHOO�DV�
HIILFLHQF\�LQ�GDWD�FRPPXQLFDWLRQ

2FW������WKURXJK
)HEUXDU\�����
�&RPSOHWHG�

%DFNXS�DQG�UHFRYHU\�SODQ�IRU�EXVLQHVV�FRQWLQXLW\
-XO\�± 2FWREHU�����
�&RPSOHWHG�

6HUYLFHV

5HRUJDQL]DWLRQ�RI� WKH� RSHUDWLRQV�GHSDUWPHQW� DV�ZHOO� DV� WKH�QLQH� ���� UHJLRQDO�
RIILFHV�LQFOXGLQJ�

$� 5HJLRQDO�RIILFHV�UHSRUW�GLUHFWO\�WR�WKH�([HFXWLYH�'LUHFWRU
%� 1HZ�GHSDUWPHQWV�DQG�RIILFHV

x $GPLQLVWUDWLYH�5HYLHZ
x &RUSRUDWH� DQG� )LQDQFLDO� 6HUYLFHV�� WR� VHUYH� ILQDQFLDO�

LQVWLWXWLRQV� DQG� FRUSRUDWLRQV� ZLWK� D� GHGLFDWHG� DQDO\VW�
DVVLJQHG

7DVNIRUFH�&5,0�$/�',$��WR�HOLPLQDWH�VHUYLFH�EDFNORJ�VWDUWLQJ�ZLWK�WKH�
UHJLRQDO�RIILFH�RI�%D\DPRQ�DQG�ILQLVK�DOO�UHJLRQV�E\�WKH�HQG�RI�����

-XO\������WKURXJK
-DQXDU\������
�&RPSOHWHG�

�����SURFHVV�IORZ�FKDUWV�ZHUH�UHYLHZHG�DQG�VWUHDPOLQHG�WR�PLQLPL]H�SURFHVV�
WLPH�� DV� ZHOO� DV� QHZ� HVVHQWLDO� SURFHVVHV� ZHUH� LGHQWLILHG� DQG� LQWHJUDWHG� IRU�
GHYHORSPHQW

-DQXDU\�± $XJXVW�
����
�&RPSOHWHG�

'HFHQWUDOL]DWLRQ�RI�SURFHVVHV�IURP�WKH�FHQWUDO�RIILFH�WR�WKH�UHJLRQV�LQFOXGLQJ�
x 5HYLHZ�DQG�DSSURYDO�RI�DSSUDLVDOV�LV�QRZ�FRPSOHWHG�DW�WKH�UHJLRQ��DV�

ZHOO�DV�RWKHU�VHUYLFH�UHTXHVWV
x 7DVNV�WKDW�ZHUH�DVVLJQHG�WR�WKH�FHQWUDO�FDGDVWHU�XQLW

5HVWUXFWXULQJ�RI�WKH�SURFHGXUHV�RI�WKH�&RPPLWWHH�RI�)LQDO�$JUHHPHQWV

-XO\�± 2FWREHU�����
�&RPSOHWHG�



��

([KLELW���� &5,0�&XUUHQW�2SHUDWLRQDO�,QLWLDWLYHV��$SSOLFDWLRQV�

$UHDV ,QLWLDWLYHV 7LPH IUDPH

$SSOLFDWLRQV

'HVLJQ�DQG�FUHDWLRQ�RI�D�UREXVW�GDWD�ZDUHKRXVH�DQG�YDOLGDWLRQ�V\VWHP��WKURXJK�
FROODERUDWLYH� DJUHHPHQWV� FXUUHQWO\� XQGHU� GLVFXVVLRQ� ZLWK� RWKHU� JRYHUQPHQW�
DJHQFLHV�WR�FRUUHODWH�GDWD�VXFK�DV�ELOOLQJ�DGGUHVVHV�ZKLFK�FDQ�UHVXOW�LQ�DGGLWLRQDO�
WD[�HYDVLRQ�ILJKWLQJ�PHFKDQLVPV�DQG�XSGDWH�RI�FRUUHFW�DGGUHVVHV�LQ�+$16(1��
&5,0µV�ELOOLQJ�DSSOLFDWLRQ

6HSWHPEHU������
WKURXJK
6HSWHPEHU�����

8SJUDGH�RI�WKH�'LJLWDO�&DGDVWHU�RI�3XHUWR�5LFR �&'35� LQFOXGHV�WKH�SXUFKDVH�
RI�QHZ�OLFHQVHV�DQG�WKH�PLJUDWLRQ�RI�WKH�SODWIRUP�(65,�	�$UF*,6��ZKLFK�DUH�
UHTXLUHG� WR� DOORZ� WKH� V\VWHP� WR� LQWHJUDWH� WKH� QHZ� OD\HUV� WKDW� ZLOO� VKRZ� WKH�
FKDQJHV�LQ�WKH�SURSHUWLHV

-DQXDU\�� 0D\�
����
�&RPSOHWHG�

3KRWRJUDPPHWU\�	�3ODQLPHWU\�SURMHFW�WR�XSGDWH�WKH�SKRWRJUDSK\�RI�WKH�&'35�
WKDW�ZDV�DOUHDG\�DOPRVW����\HDUV�ROG�WR�KDYH�DYDLODEOH

$� 5HFHQW� FKDQJHV� LQ� SURSHUWLHV� DQG� LGHQWLI\� QHZ� FRQVWUXFWLRQ��
LPSURYHPHQWV��SRROV��HWF��

%� 1HZ�WRROV�DQG�GDVKERDUGV�IRU�GHFLVLRQ�PDNLQJ�DQG
&� 3URYLGH�PXQLFLSDOLWLHV�ZLWK�XSGDWHG�LQIRUPDWLRQ

-DQXDU\�� 0D\�
����
�&RPSOHWHG�

8SJUDGH�VDWHOOLWH�DSSUDLVDO�DSSOLFDWLRQ�6$7$6�WR�D�QHZ�DSSOLFDWLRQ�6.$/$�WR
$� 5HGXFH� WKH� WLPH� UHTXLUHG� WR� SURFHVV� D� QHZ� DSSUDLVDO� IURP�GD\V� WR�

KRXUV
%� 'LVWULEXWH� WKH� DSSUDLVDOV� PRUH� HIILFLHQWO\� E\� W\SH�� DYDLODELOLW\��

GLVWDQFH��DQG�UHYHQXH�IRU�&5,0
&� $OORZ�IRU�YLUWXDO�DSSUDLVDOV�WKDW�GR�QRW�UHTXLUH�D�ILHOG�YLVLW�DV�LW�ZLOO�

FRPSDUH� WKH� ORFDWLRQ� WR� DQ�$SSUDLVDOV� GDWDEDVH� WKDW� UHOLHV� RQ� QHZ�
JHRORFDWHG�GDWD

$OORZ� FHUWLILHG� (3$V� WR� ZRUN� IRU� &5,0� FRPSO\LQJ� ZLWK� &5,0V� DSSUDLVDO�
SURFHVV�XVLQJ�WKH�VDPH�V\VWHP�WKDQ�WKH�UHVW�RI�&5,0V�DSSUDLVDOV

3KDVH����
2FWREHU�����
�&RPSOHWHG�

3KDVH����
-XQH ����

8SJUDGH� H0XHEOH� IURQW� HQG� DSSOLFDWLRQ� DIWHU� SHUIRUPDQFH� DQG�XVHU� LQWHUIDFH�
ZHUH�HYDOXDWHG�WKURXJK�FRQWUROOHG�WULDOV�LQ�0D\�����

$SULO������
�&RPSOHWHG�

,Q������WKH�8�6��'HSDUWPHQW�RI�WKH�7UHDVXU\�DVVHVVHG�3XHUWR�5LFR¶V�SURSHUW\�WD[�V\VWHP��DW�WKH�
UHTXHVW�RI�+DFLHQGD��DJDLQVW�D�VHW�RI�FULWHULD�GHYHORSHG�E\�HFRQRPLVWV�DQG�WD[�SROLF\�H[SHUWV�WKDW�
VKRXOG�LQIRUP�DQG�JXLGH�HIIHFWLYH�WD[�GHVLJQ��'HWDLOHG�FULWHULD�WR�JXLGH�WKH�SURSHUW\�WD[�V\VWHP�
LGHQWLILHG�LQ�WKH�UHSRUW�DUH�OLVWHG�LQ�$SSHQGL[����

��E��2UJDQL]DWLRQDO�GHYHORSPHQW

$GGUHVVLQJ� HPSOR\HH� SHUIRUPDQFH� LV� WKH� NH\� WR� LPSURYLQJ� &5,0¶V� SHUIRUPDQFH�� &5,0� LV�
ZRUNLQJ�WR�LPSOHPHQW�WKUHH�PDLQ�LQLWLDWLYHV�WR�FKDQJH�&5,0¶V�FXOWXUH�WRZDUGV�RQH�WKDW�LV�PRUH�
GDWD�DQG�SHUIRUPDQFH�GULYHQ��ZKLFK�ZLOO�EHWWHU�DOLJQ�ZLWK�WKH�RUJDQL]DWLRQ¶V�VWUDWHJ\��([KLELW���
SUHVHQWV�DQ�RYHUYLHZ�RI�WKHVH�RUJDQL]DWLRQDO�LQLWLDWLYHV���&5,0�PXVW�FRQWLQXH�WR�LPSOHPHQW�WKHVH�
PHDVXUHV�



��

([KLELW ����2UJDQL]DWLRQDO�'HYHORSPHQW�,QLWLDWLYHV�

$UHDV ,QLWLDWLYHV 7LPHIUDPH

+XPDQ�&DSLWDO�
0DQDJHPHQW

$� 7UDQVIRUPLQJ�+5� IURP� D� WUDQVDFWLRQDO� DSSURDFK� WR� D� VWUDWHJLF� DQG� SHRSOH�
DSSURDFK��ZKHUH�WKH�GHSDUWPHQW�EHFRPHV�D�EXVLQHVV�SDUWQHU�DQG�LWV�HIIRUWV�DUH�
IRFXVHG�RQ�RXU�HPSOR\HHV

%� ,PSOHPHQWLQJ�D�QHZ�FRPSHWHQF\�EDVHG�SHUIRUPDQFH�HYDOXDWLRQ�PHWKRG
&� 6\QFKURQL]LQJ�DOO�HPSOR\HH�HYDOXDWLRQ�F\FOHV�GXULQJ�WKH�PRQWK�RI�2FWREHU

2FWREHU�����
�&RPSOHWHG�

0DQDJHPHQW�
'HYHORSPHQW

,PSOHPHQWLQJ� D� 6XSHUYLVRU\� DQG� /HDGHUVKLS� $FDGHP\ IRU� DOO� HPSOR\HHV� ZLWK�
VXSHUYLVRU\�UROHV�FRPSULVHG�RI���PRGXOHV�ZLWK�YDULHG�WRSLFV

$SULO�WKURXJK
$XJXVW�����
�&RPSOHWHG�

4XDOLW\�8QLW
&UHDWH� D� GHSDUWPHQW� RI� 4XDOLW\� 8QLW� ZLWK� WKH� UHVSRQVLELOLW\� RI� GHWHFWLQJ� DQG�
PHDVXULQJ� VHUYLFH� GHILFLHQFLHV�� VWUHDPOLQLQJ� SURFHVVHV�� DQG� PRQLWRULQJ� RI�
RYHUVLJKW�DGKHUHQFH�WR�SURFHVVHV

7%'�LQ�SODQQLQJ�
VWDJH

����&RPPRQZHDOWK�DJHQF\�HIILFLHQFLHV

7R�DOLJQ�ZLWK�WKH�DJHQF\�HIILFLHQF\�PHDVXUHV�LGHQWLILHG�LQ�WKH�FHUWLILHG�&RPPRQZHDOWK�)LVFDO�3ODQ�
DQG�RWKHUZLVH�HOLPLQDWH�GHILFLWV�DQG�PHHW�WKH�ILVFDO�WDUJHWV�FRQWDLQHG�LQ�WKLV�)LVFDO�3ODQ��&5,0�
PXVW�� ���� VWDQGDUGL]H� KHDOWK� LQVXUDQFH� VR� WKDW� HDFK� HPSOR\HH� UHFHLYHV� D� ����� HPSOR\HU�
FRQWULEXWLRQ�SHU�PRQWK�WRZDUGV�WKH�FRVW�RI�KHDOWK�LQVXUDQFH�RU��������SHU�\HDU��RU�DQ\�RWKHU�DPRXQW�
DV�HVWDEOLVKHG�LQ�WKH�FHUWLILHG�&RPPRQZHDOWK�)LVFDO�3ODQ������LPSOHPHQW�DQG�PDLQWDLQ�D�SD\UROO�
IUHH]H�WKURXJKRXW�WKH�)LVFDO�3ODQ�IRUHFDVW�SHULRG��DQG�����HOLPLQDWH�WKH���WK PRQWK�SD\PHQW��

7KH� HVWLPDWHG� VDYLQJV� RI� WKHVH�PHDVXUHV� DYHUDJH� DSSUR[LPDWHO\� ���� PLOOLRQ� DQQXDOO\�� 7KHVH�
VDYLQJV�ZLOO�EH�UHLQYHVWHG WR�KLUH�DGGLWLRQDO�HPSOR\HHV�RU�WKLUG�SDUW\�DSSUDLVHUV�WR�KHOS�GHFUHDVH�
WKH� EDFNORJ� RI� QRQ�DSSUDLVHG� SURSHUWLHV�� $VVXPLQJ� DQ� DYHUDJH� SHUVRQQHO� FRVW� RI� �������� WR�
������� SHU�HPSOR\HH��WKHVH�VDYLQJV�FRXOG IXQG�DQ�DGGLWLRQDO��� WR��� RSHUDWLQJ�VHUYLFHV�SRVLWLRQV�
�L�H���DSSUDLVHUV�DQG�FROOHFWRUV��LQ�)<������ZLWK�D�FXPXODWLYH�WRWDO�RI��� DGGLWLRQDO�VWDII�VXSSRUWHG�
E\�UHLQYHVWPHQW�WKURXJK�)<�����

$GGLWLRQDOO\��DVVXPLQJ�DQ�DQQXDO�3D\*R�REOLJDWLRQ�IRU�&5,0�RI�DSSUR[LPDWHO\����PLOOLRQ��DQG�
WKH� SHQVLRQ� FXW� WDNLQJ� HIIHFW� PLG� )<������ &5,0�ZRXOG� VDYH� DSSUR[LPDWHO\� ����� PLOOLRQ� LQ�
)<�����DQG�DSSUR[LPDWHO\������PLOOLRQ�VWDUWLQJ�LQ�)<������7KHVH�IXQGV�ZLOO�EH�UHLQYHVWHG��



��

&KDSWHU�����0HDVXUH�7LPHOLQH�DQG�5HSRUWLQJ

%HORZ�LV�D�SURSRVHG�VXPPDU\�WKDW�GHWDLOV�D�WLPHOLQH�DQG�FHUWDLQ�DVVXPSWLRQV�DV�LW�UHODWHV�WR�WKH�
LPSOHPHQWDWLRQ� RI� WKH� SURSRVHG� &5,0� PHDVXUHV�� DORQJ� ZLWK� WKH� HVWLPDWHG� LQFUHPHQWDO� WD[�
UHYHQXHV�JHQHUDWHG�E\�WKHVH�PHDVXUHV�

([KLELW ��� 'HVFULSWLRQ��$FWLRQ�,WHPV��DQG�7LPLQJ�RI�&5,0�0HDVXUHV�

$UHD�RI�)RFXV 'HVFULSWLRQ 'HDGOLQH

���6DOH�RI�$�5 � ,GHQWLI\�H[SHUWV�IRU�WKH�HYDOXDWLRQ�RI�WKH�SRUWIROLR�
� &ROOHFW������PLOOLRQ�LQ�UHFHLYDEOHV�E\�)< ����

� 1RYHPEHU��������
� )<(�����

���,QFRUUHFW�0DLOLQJ�
$GGUHVVHV

� $GGUHVV�����RI�LQFRUUHFW�DGGUHVVHV �IRU�)<�����
FROOHFWLRQV�

� $GGUHVV�FXPXODWLYH�����RI�LQFRUUHFW�DGGUHVVHV�
�IRU�)<�����FROOHFWLRQV�

� $GGUHVV�FXPXODWLYH������RI�LQFRUUHFW�DGGUHVVHV�
�IRU�)<���� FROOHFWLRQV�

� 'HFHPEHU���������
� -XQH���������
� -XQH���������

���,GHQWLILFDWLRQ�DQG�
DSSUDLVDO�RI�QHZ�SURSHUWLHV

� 8WLOL]H�EXON�DSSUDLVDO�PHWKRG�WR�DSSUDLVH�DOO�
SURSHUWLHV

� %LOO�LQLWLDO�����RI�WKH�EDFNORJ �IRU�)<�����
FROOHFWLRQV�

� %LOO�FXPXODWLYH�����RI�WKH�EDFNORJ �IRU�)<�����
FROOHFWLRQV�

� %LOO�FXPXODWLYH������RI�WKH�EDFNORJ �IRU�)<�����
FROOHFWLRQV�

� 'HFHPEHU���������
� -DQXDU\��������
� -XO\��������
� -XO\��������

���,PSURYHPHQW�LQ�5HDO�
3URSHUW\�7D[�&ROOHFWLRQ�
5DWHV

� +LUH�DGGLWLRQDO�FROOHFWLRQV�VWDII�WR�DVVLVW�ZLWK�
FRPSOLDQFH�HIIRUWV�E\�-DQXDU\������LQ�RUGHU�WR�
LQFUHDVH�FROOHFWLRQ�UDWHV�E\�����EDVLV�SRLQWV�
�������SHU�\HDU��UHVXOWLQJ�LQ�DQ�DQQXDO�
LQFUHPHQWDO�UHYHQXH�RI�������PLOOLRQ�LQ )<������
JUDGXDOO\�LQFUHDVLQJ�WR�������PLOOLRQ�E\ )<����

� )<(�����

���+RPH�,PSURYHPHQWV�
1HZ�WR�7D[�5ROOV

� $GGUHVV�LQLWLDO�����RI�KRPH�LPSURYHPHQWV�
� $GGUHVV�FXPXODWLYH�����RI�KRPH�LPSURYHPHQWV�
� $GGUHVV�FXPXODWLYH�����RI�KRPH�LPSURYHPHQWV�
� $GGUHVV�FXPXODWLYH������RI�KRPH�LPSURYHPHQWV�

� 'HFHPEHU���������
� -XQH ��������
� -XQH ��������
� -XQH ��������

���)<������$�5�&ROOHFWLRQ � &ROOHFW�������PLOOLRQ�RI�RXWVWDQGLQJ�EDODQFHV�LQ�
)<�����DQG�)<����

� -XQH���������
-XQH���������

���$SSUDLVDO�RI�QRQ�
DSSUDLVHG�SURSHUWLHV

� +LUH����VWDII��DQG�WUDLQ�LQ�WLPH�WR�EHJLQ�VHQGLQJ�
RXW�LQYRLFHV�LQ�$SULO�����

� +LUH�DQ�DGGLWLRQDO����DSSUDLVDO�VWDII�WR�FRQWLQXH�
ZRUN�RQ�EDFNORJ�DQG�QHZ�DSSUDLVDOV

� $SSUDLVH�LQLWLDO�����RI�WKH�EDFNORJ �IRU�)<�����
FROOHFWLRQV�

� $SSUDLVH������RI�WKH�EDFNORJ �IRU�)<�����
FROOHFWLRQV�

� -DQXDU\���������
� $SULO���������
� $SULO���������
� $SULO���������



��

$UHD�RI�)RFXV 'HVFULSWLRQ 'HDGOLQH

���6ZLPPLQJ�3RROV�1HZ�WR�
7D[�5ROOV

� $GGUHVV�LQLWLDO�����RI�QHZ�SRROV�E\�-XQH������
�IRU�)<�����FROOHFWLRQV�

� $GGUHVV�FXPXODWLYH�����RI�SRROV��IRU�)<�����
FROOHFWLRQV�

� $GGUHVV�FXPXODWLYH�����RI�SRROV��IRU�)<�����
FROOHFWLRQV�

� $GGUHVV�FXPXODWLYH������RI�SRROV��IRU�)<�����
FROOHFWLRQV�

� 'HFHPEHU���������
� -XQH���������
� -XQH���������
� -XQH���������

���,PSURYH�SHUVRQDO�
SURSHUW\�VHOI�UHSRUWLQJ�
FRPSOLDQFH

� (VWDEOLVK�DQ�028�EHWZHHQ�&5,0�DQG�+DFLHQGD � 'HFHPEHU���������

����2SHUDWLRQDO�
LPSURYHPHQWV

� ,PSOHPHQW�V\VWHPV�KDUGZDUH�XSJUDGHV � 'HFHPEHU ��� ����

����&RPPRQZHDOWK�DJHQF\�
LQLWLDWLYHV

� (OLPLQDWH���WK SD\PHQW�RU�LGHQWLI\�DOWHUQDWLYH�
VDYLQJV

� $OLJQ�HPSOR\HU�KHDOWKFDUH�FRQWULEXWLRQV�ZLWK�
FHUWLILHG�&RPPRQZHDOWK�)LVFDO�3ODQ

� ,PSOHPHQW�SD\UROO�IUHH]H

� -XO\������± -XQH�
����

0RQLWRULQJ�DQG�5HSRUWLQJ

7KH� ILVFDO� DQG� VWUXFWXUDO� PHDVXUHV� GHVFULEHG� LQ� WKH� )LVFDO� 3ODQ� UHSUHVHQW� D� VLJQLILFDQW� DQG�
WUDQVIRUPDWLYH� HIIRUW� IRU� &5,0� DQG� WKH� 0XQLFLSDOLWLHV�� $V� VXFK�� WKHUH� DUH� VWULFW� UHSRUWLQJ�
UHTXLUHPHQWV�QHHGHG�WR�HQVXUH�WKHVH�PHDVXUHV�DUH�EHLQJ�DFKLHYHG�RQ�WLPH�DQG�WR�LGHQWLI\�DQ\�ULVNV�
WR�DGGUHVV�WKHP�DW�DQ�HDUO\�VWDJH��

7R� HQVXUH� WKDW� WKH� ILVFDO� WDUJHWV� FRQWDLQHG� LQ� WKLV� )LVFDO� 3ODQ� DUH� DFKLHYHG�� DQG� WR� DOORZ� WKH�
2YHUVLJKW� %RDUG� WR� PDNH� DFFXUDWH� HVWLPDWHV� RI� UHYHQXHV� DQG� H[SHQVHV�� &5,0�PXVW� SURGXFH�
PRQWKO\�SHUIRUPDQFH�UHSRUWV��ZKLFK�VKDOO�EH�VXEPLWWHG�WR�WKH�2YHUVLJKW�%RDUG�RQ�WKH���WK�RI�HDFK�
PRQWK��GHPRQVWUDWLQJ�WKH�SURJUHVV�PDGH�RQ�DOO�NH\�PHDVXUHV��3URJUHVV�UHDOL]HG�PXVW�EH�GLVSOD\HG�
DJDLQVW�WKH�SURMHFWLRQV�DV�VHW�IRUWK�KHUHLQ��([KLELW��� SURYLGHV�DGGLWLRQDO�GHWDLOV�IRU�WKH�UHSRUWLQJ�
UHTXLUHPHQWV��

([KLELW�����5HSRUWLQJ�5HTXLUHPHQWV

5HSRUWLQJ�UHTXLUHPHQWV
&DGHQFH�IRU�
)20%�
UHSRUWLQJ

5HSRUWLQJ�
UHTXLUHPHQW�
VRXUFH

$FWXDOV�
UHSRUWLQJ

0RQWKO\�UHSRUWV�RI�DFWXDO�FDVK�UHYHQXHV��DFWXDO�FDVK�H[SHQVHV��
DQG�FDVK�IORZ

0RQWKO\ )LVFDO�3ODQ

+HDGFRXQW�DQG�SD\UROO�� LQFOXGLQJ�IULQJH�EHQHILWV�H[SHQVHV 0RQWKO\ )LVFDO�3ODQ

0RQWKO\�DQG�TXDUWHUO\�UHSRUWV�GHWDLOLQJ�DFWXDO�YHUVXV�SURMHFWHG�
EXGJHW�

0RQWKO\��
TXDUWHUO\

)LVFDO�3ODQ



��

5HSRUWLQJ�UHTXLUHPHQWV
&DGHQFH�IRU�
)20%�
UHSRUWLQJ

5HSRUWLQJ�
UHTXLUHPHQW�
VRXUFH

0HDVXUHV�
SURJUHVV�
UHSRUWV

6DOH�RI�$�5 0RQWKO\ )LVFDO�3ODQ

,QFRUUHFW�PDLOLQJ�DGGUHVVHV 0RQWKO\ )LVFDO�3ODQ

,GHQWLILFDWLRQ�DQG�DSSUDLVDO�RI�QHZ�SURSHUWLHV 0RQWKO\ )LVFDO�3ODQ

,PSURYHPHQW�LQ�UHDO�SURSHUW\�WD[�FROOHFWLRQ�UDWHV 0RQWKO\ )LVFDO�3ODQ

+RPH�LPSURYHPHQW�QHZ�WR�WD[�UROOV 0RQWKO\ )LVFDO�3ODQ

)<�����$�5�FROOHFWLRQ 0RQWKO\ )LVFDO�3ODQ

$SSUDLVDO�RI�QRQ�DSSUDLVHG�SURSHUWLHV 0RQWKO\ )LVFDO�3ODQ

6ZLPPLQJ�SRRO�QHZ�WR�WD[�UROOV 0RQWKO\ )LVFDO�3ODQ

3HUVRQDO�3URSHUW\�6HOI�5HSRUWLQJ�&RPSOLDQFH 0RQWKO\ )LVFDO�3ODQ

2SHUDWLRQDO�LPSURYHPHQW�HIIRUWV 0RQWKO\ )LVFDO�3ODQ

&RPPRQZHDOWK�DJHQF\�LQLWLDWLYHV 0RQWKO\ )LVFDO�3ODQ

0HDVXUHV� 3URJUHVV� UHSRUWV� PXVW� LQFOXGH�� �D�� 0RQWKO\� PRQLWRULQJ� E\� HDFK� NH\� SHUIRUPDQFH�
LQGLFDWRUV�IRU�HDFK�RI�WKH�PHDVXUHV���E��0RQWKO\�VHOI�UHSRUWHG�UHDOL]HG�VDYLQJV�DFKLHYHG�\HDU�WR�
GDWH�IRU�HDFK�WKH�PHDVXUHV��DQG��F��,PSOHPHQWDWLRQ�GDVKERDUG�WUDFNHU�WKDW�SURYLGHV�WKH�VWDWXV�RI�
HDFK�PHDVXUH��,I� DIWHU�DQ\�ILVFDO�TXDUWHU� WKH�SURMHFWHG�SURJUHVV�IRU�DQ\�PHDVXUH�LV�QRW�UHDOL]HG��
WKH�2YHUVLJKW�%RDUG�PD\�XVH�DQ\�RI�LWV�SRZHUV�WR�FRUUHFW�WKH�FRUUHVSRQGLQJ�VKRUWIDOO�

3DUW 9,��)RUHFDVW�ZLWK�0HDVXUHV

7DUJHWV� VHW� IRUWK� LQ� WKLV� )LVFDO� 3ODQ� DUH� LQFUHPHQWDO� WR� DQ\� EDVHOLQH� SURMHFWLRQV� DV� LW� LQFOXGHV�
LPSURYHG�FROOHFWLRQV�DQG�FRVW�VDYLQJV�DFKLHYHG�E\�WKH�VXFFHVVIXO�LPSOHPHQWDWLRQ�RI�WKH FHUWLILHG�
)LVFDO�3ODQ PHDVXUHV��$V�LGHQWLILHG�LQ ([KLELW �� DQG�����WKH�LPSDFW�RI�WKH�PHDVXUHV�UHVXOWV�LQ�DQ�
HVWLPDWHG�UHYHQXH�LQFUHDVH�RI�����WR���� IURP�WKH�EDVH�FDVH�IRU�HDFK�\HDU�RI�SURMHFWHG�UHVXOWV��
7KHVH�IXQGV�ZLOO�EH�UHGLVWULEXWHG�WR�PXQLFLSDOLWLHV�DFFRUGLQJ�WR�WKH�DSSOLFDEOH�ODZ��

([KLELW ����3URSHUW\�7D[�%DVHOLQH�DQG�0HDVXUHV�
���LQ�PLOOLRQV�

������ ������ ������ ������ ������

����
���� ���� ���� ����

������

������ ������ ������ ������

)<��) )<��) )<��) )<��) )<��)

7RWDO�3URSHUW\�7D[�&ROOHFWLRQV 7RWDO�0HDVXUHV



��

([KLELW ����3URSHUW\�7D[�%DVHOLQH�DQG�0HDVXUHV %UHDNGRZQ
���LQ�PLOOLRQV�

$V�PHQWLRQHG�DERYH��WKH�LQFUHDVH�LQ�SURSHUW\�WD[�FROOHFWLRQV�DV�D�UHVXOW�RI�WKH�PHDVXUHV�ZLOO�QRW�
EH� VKDUHG� HTXDOO\� DPRQJ� WKH�PXQLFLSDOLWLHV�� DV� WKH�PXQLFLSDOLWLHV�ZLWK� WKH� KLJKHVW� QXPEHU� RI�
SURSHUWLHV� ZLOO� PRVW� OLNHO\� EH� WKH� RQHV� WKDW� EHQHILW� WKH� PRVW�� 7R HQVXUH� WKDW� WKH� VPDOOHU�
PXQLFLSDOLWLHV� DOVR� EHQHILW� IURP� WKHVH�PHDVXUHV� DQG� DGHTXDWH� IXQGLQJ� LV� SURYLGHG� WR� HVVHQWLDO�
VHUYLFHV��&5,0�PXVW�ZRUN�FORVHO\�ZLWK�WKH�PXQLFLSDOLWLHV��$$)$)�DQG�WKH�2YHUVLJKW�%RDUG�WR�
LQYHVWLJDWH�D�IXQGLQJ�VWUDWHJ\�ZKHUH�WKH�PXQLFLSDOLWLHV�ZLWK�WKH�KLJKHU�QXPEHU�RI�SURSHUWLHV�ZRXOG�
FRQWULEXWH�D�SRUWLRQ�RI�WKHLU�FROOHFWLRQV�WR�WKH�(TXDOL]DWLRQ�)XQG��ZKLFK�ZRXOG�EH�GLVEXUVHG�WR�WKH�
VPDOOHU�PXQLFLSDOLWLHV�

)RUHFDVW
)<���� )<���� )<���� )<���� )<����

%DVHOLQH�5HYHQXH ������� ������� ������� ������� �������

0HDVXUHV
6DOH�RI�$FFRXQWV�5HFHLYDEOH ����� � � � �
,QFRUUHFW�0DLOLQJ�$GGUHVVHV ���� ���� ���� ���� ����
,GHQWLILFDWLRQ�DQG�$SSUDLVDO�RI�1HZ�3URSHUWLHV ���� ���� ���� ���� ����
,PSURYHPHQW�LQ�&XUUHQW�<HDU�5HDO�3URSHUW\�7D[�&ROOHFWLRQ�5DWHV ���� ���� ���� ���� ����
+RPH�,PSURYHPHQWV�1HZ�WR�WKH�7D[�5ROOV ���� ���� ���� ���� ����
)<�����$FFRXQWV�5HFHLYDEOHV�&ROOHFWLRQ ���� ���� � � �
$SSUDLVDO�RI�1RQ�$SSUDLVHG�3URSHUWLHV � ��� ��� ��� ���
6ZLPPLQJ�3RROV�1HZ�WR�WKH�7D[�5ROOV ��� ��� ��� ��� ���
3HUVRQDO�3URSHUW\�6HOI�5HSRUWLQJ�&RPSOLDQFH � � � � �
2SHUDWLRQDO�DQG�2UJDQL]DWLRQDO�,QLWLDWLYHV � � � � �
&RPPRQZHDOWK�$JHQF\�(IILFLHQFLHV��VDYLQJV�UHLQYHVWHG�LQ�&5,0� � � � � �

7RWDO�0HDVXUHV ����� ����� ����� ����� �����

7RWDO�5HYHQXH��EDVHOLQH���PHDVXUHV� �������� �������� �������� �������� ��������



��

3DUW�9,,��$SSHQGL[

$SSHQGL[����&RPPRQZHDOWK�6XSSRUW�WR�,QFHQWLYL]H�0XQLFLSDO�6HUYLFH�&RQVROLGDWLRQ

9LVLRQ�DQG�UHIRUP�QHHGHG�WR�WUDQVIRUP�PXQLFLSDO�VHUYLFHV

*LYHQ WKH�ODFN�RI�PHDQLQJIXO�SURJUHVV�WR�GDWH�LQ�DFKLHYLQJ�PXQLFLSDO�JRYHUQPHQW�VHUYLFHV�UHIRUP�
DQG�PXQLFLSDOLWLHV¶�ILQDQFLDO�FKDOOHQJHV��SDUWLFXODUO\�LQ�WKH�FRQWH[W�RI�WKH�+XUULFDQHV��HDUWKTXDNHV��
DQG�&29,'����� WKH�*RYHUQPHQW�ZLOO�QHHG� WR�GHYHORS�D�VROXWLRQ� WR VWUHDPOLQH�DQG�FRQVROLGDWH�
PXQLFLSDO� VHUYLFHV� WKURXJKRXW� 3XHUWR� 5LFR�� 2WKHUZLVH�� WKH� *RYHUQPHQW� IDFHV� WKH� SURVSHFW� RI�
H[SDQGLQJ�PXQLFLSDO�RSHUDWLQJ�GHILFLWV��IXUWKHU�GHWHULRUDWLQJ�LQIUDVWUXFWXUH��DQG�ZRUVHQLQJ�VHUYLFH�
GHOLYHU\���

6LQFH� PXQLFLSDOLWLHV� SURYLGH� VHUYLFHV� WKDW� DUH�� LQ� PRVW� FDVHV�� FRPSOHPHQWDU\� WR� WKRVH� RI� WKH�
*RYHUQPHQW��WKH�&RPPRQZHDOWK�VKRXOG�WDNH�WKLV�RSSRUWXQLW\�WR�UHWKLQN�WKH�HQWLUH�JRYHUQPHQWDO�
VWUXFWXUH��QRW�MXVW�WKDW�RI�PXQLFLSDO�JRYHUQPHQWV��7KLV�ZLOO�DOORZ�WKH�*RYHUQPHQW�WR�GHOLYHU�EHWWHU�
VHUYLFHV�DFURVV�DJHQFLHV�LQ�FRRUGLQDWLRQ�ZLWK�PXQLFLSDOLWLHV��DQG�WR�GR�VR�PRUH�FRVW�HIIHFWLYHO\��$�
FHQWUDOL]HG� DSSURDFK� KDV� SURYHQ�� UHSHDWHGO\�� WR� EH� LQDGHTXDWH� IRU� WKH�PDQDJHPHQW� RI� YDULRXV�
JRYHUQPHQW�SURJUDPV�LQ�3XHUWR�5LFR��$�QHZ�GHFHQWUDOL]HG�PRGHO�FRXOG�UHPRYH�WKH�ERWWOHQHFN�RI�
FHQWUDOL]HG�&RPPRQZHDOWK�DJHQFLHV��GUDPDWLFDOO\�LQFUHDVLQJ� WKH�FDSDFLW\�WR�UHVSRQG�WR�D�FULVLV�
DQG�LPSURYLQJ�VHUYLFH�GHOLYHU\�DW�D�ORFDO�OHYHO��8QIRUWXQDWHO\��WKH�YDVW�PDMRULW\�RI�PXQLFLSDOLWLHV�
GR� QRW� �LQGLYLGXDOO\�� KDYH� WKH� DGPLQLVWUDWLYH� RU� ILQDQFLDO� FDSDFLW\� WR� RSHUDWH� &RPPRQZHDOWK�
SURJUDPV��0DQ\�DOVR�ODFN�WKH�HFRQRPLHV�RI�VFDOH�QHFHVVDU\�WR�EH�HIILFLHQW�ZLWK�SURJUDPV�VXFK�DV�
$680(��$')$1��RU�9LYLHQGD��+RZHYHU��D�FRQVROLGDWHG�PXQLFLSDO�VHUYLFH�VWUXFWXUH�FRXOG�HQDEOH�
WKH GHOHJDWLRQ�RI�FHUWDLQ�&RPPRQZHDOWK�UHVSRQVLELOLWLHV�WR�ORFDO�JRYHUQPHQWV��6XFK�D�PRGHO�FRXOG�
\LHOG�PXQLFLSDO� DQG�&RPPRQZHDOWK�VDYLQJV�DQG�D�SRUWLRQ�RI�WKRVH�VDYLQJV�FRXOG�EH�UHLQYHVWHG�
EDFN�LQWR�WKH�PXQLFLSDOLWLHV�ZKHUH�VDYLQJV�DUH�UHDOL]HG��

,Q�DGGLWLRQ��D�PRUH�LQWHJUDWHG�JRYHUQPHQW�VWUXFWXUH�FRXOG�KHOS�LPSOHPHQW�ORFDOO\�EDVHG�HFRQRPLF�
GHYHORSPHQW� VWUDWHJLHV�� ZKLFK� DUH� PRUH� YLDEOH� DW� D� UHJLRQDO� OHYHO� WKDQ� RQ� DQ� LQGLYLGXDO�
PXQLFLSDOLW\� EDVLV�� 2Q� WKH� UHYHQXH� VLGH�� VHUYLFH� FRQVROLGDWLRQ� FRXOG� IXUWKHU� HQKDQFH� WKH�
FRRUGLQDWLRQ�RI�SURSHUW\�WD[�FROOHFWLRQ�E\�VWDQGDUGL]LQJ�DQG�DXWRPDWLQJ�SURFHVVHV�DQG�LQWHJUDWLQJ�
GDWD�DQG�LQIRUPDWLRQ�V\VWHPV���

,QFHQWLYL]LQJ�FRQVROLGDWLRQ�RI�VHUYLFHV�

7R�IXUWKHU�LQFHQWLYL]H�VHUYLFH�FRQVROLGDWLRQ��WKH������&RPPRQZHDOWK�)LVFDO�3ODQ OD\V�RXW�D�VHW�RI�
YROXQWDU\�RSWLRQV�IRU�PXQLFLSDOLWLHV�WR�FRQVLGHU��%\�FRQVROLGDWLQJ�VHUYLFHV��PXQLFLSDOLWLHV�ZLOO�EH�
DEOH�WR�UHGXFH�FRVWV�VLJQLILFDQWO\��8QGHU�WKLV�DSSURDFK��PXQLFLSDOLWLHV�WKDW�YROXQWDULO\�FKRRVH�WR�
FRQVROLGDWH�VHUYLFHV�ZLOO�EH�HOLJLEOH�WR�UHFHLYH�D�RQH�WLPH�ILQDQFLDO�LQFHQWLYH�XSRQ�FHUWLILFDWLRQ�RI�
VXFK�DFWLRQ�E\�WKH�2YHUVLJKW�%RDUG��7R�IXQG�WKLV�LQLWLDWLYH��WKH������)LVFDO�3ODQ�VHWV�DVLGH�����
PLOOLRQ�LQ�HDFK�ILVFDO�\HDU�WKURXJK�)<�����IRU�GLVWULEXWLRQ�DPRQJ�PXQLFLSDOLWLHV�WKDW�FRPSOHWH�
VHUYLFH� FRQVROLGDWLRQV�� DV� FRQILUPHG� E\� WKH� 2YHUVLJKW� %RDUG�� 7KH� DPRXQW� GLVWULEXWHG� ZLOO� EH�
GHWHUPLQHG�LQ�FRRUGLQDWLRQ�EHWZHHQ�$$)$)�DQG�WKH�2YHUVLJKW�%RDUG�DQG�ZLOO�GHSHQG�RQ�WKH�VL]H�
RI� WKH� PXQLFLSDOLW\� DQG� WKH� VFDOH� RI� VHUYLFH� FRQVROLGDWLRQ�� 7KH� ����� )LVFDO� 3ODQ� RWKHUZLVH�
PDLQWDLQV�WKH�RYHUDOO�DSSURDFK�RI�SKDVLQJ�RXW�WKH�HQWLUHW\�RI�PXQLFLSDO�DSSURSULDWLRQV��ZKLFK�ZLOO�
UHDFK�]HUR�E\�)<�����



��

$SSHQGL[��� &RPPRQZHDOWK (DUWKTXDNH�6XSSRUW�7UDQVIHU�E\�0XQLFLSDOLW\
�'ROODUV�LQ�DFWXDOV�

DƵŶŝĐŝƉĂůŝƚǇ
Ψ��ŵŽƵŶƚ�

ZĞĐĞŝǀĞĚ�ĨƌŽŵ�
�t

dŽƚĂů ϭϰ͕ϴϲϭ͕ϬϬϬΨ��������
�ĚũƵŶƚĂƐ �Ψ���������������ϮϱϬ͕ϬϬϬ�
�ĂďŽ�ZŽũŽ �Ψ���������������ϮϱϬ͕ϬϬϬ�
'ƵĄŶŝĐĂ �Ψ�����������Ϯ͕ϬϬϬ͕ϬϬϬ�
'ƵĂǇĂŶŝůůĂ �Ψ�����������Ϯ͕ϬϬϬ͕ϬϬϬ�
,ŽƌŵŝŐƵĞƌŽƐ �Ψ���������������ϭϭϭ͕ϬϬϬ�
:ĂǇƵǇĂ �Ψ���������������ϮϱϬ͕ϬϬϬ�
:ƵĂŶĂ��şĂǌ �Ψ���������������ϮϱϬ͕ϬϬϬ�
>ĂũĂƐ �Ψ���������������ϮϱϬ͕ϬϬϬ�
>ĂƌĞƐ �Ψ���������������ϮϱϬ͕ϬϬϬ�
>ĂƐ�DĂƌşĂƐ �Ψ���������������ϮϱϬ͕ϬϬϬ�
DĂƌŝĐĂŽ �Ψ���������������ϮϱϬ͕ϬϬϬ�
WĞŹƵĞůĂƐ �Ψ�����������Ϯ͕ϬϬϬ͕ϬϬϬ�
WŽŶĐĞ �Ψ�����������Ϯ͕ϬϬϬ͕ϬϬϬ�
^ĂďĂŶĂ�'ƌĂŶĚĞ �Ψ���������������ϮϱϬ͕ϬϬϬ�
^ĂŶ�'ĞƌŵĄŶ �Ψ���������������ϮϱϬ͕ϬϬϬ�
hƚƵĂĚŽ �Ψ�����������Ϯ͕ϬϬϬ͕ϬϬϬ�
sŝůůĂůďĂ �Ψ���������������ϮϱϬ͕ϬϬϬ�
zĂƵĐŽ �Ψ�����������Ϯ͕ϬϬϬ͕ϬϬϬ�



��

$SSHQGL[��� (PHUJHQF\�0HDVXUH�6XSSRUW�3DFNDJH�E\�0XQLFLSDOLW\

3RSXODWLRQ���GLVWULEXWLRQ (TXLWDWLYH���3RSXODWLRQ

0XQLFLSDOLW\ 3RS��
��RI�WRWDO�
3RSXODWLRQ

6XSSRUW�E\�
0XQL

8QLIRUP�
6XSSRUW 3RS��$GMXVWPHQWV 7RWDO

&XOHEUD ����� ���� ������� ���������� � � ����������
0DULFDR ����� ���� ������� ��������� � � ���������
/DV�0DULDV ����� ���� ������� ��������� � � ���������
9LHTXHV ����� ���� ������� ��������� � � ���������
0DXQDER ������ ���� ������� ��������� � � ���������
&HLED ������ ���� ������� ��������� � � ���������
)ORULGD ������ ���� ������� ��������� � � ���������
5LQFRQ ������ ���� ������� ��������� � � ���������
-D\X\D ������ ���� ������� ��������� � � ���������
+RUPLJXHURV ������ ���� ������� ��������� � � ���������
*XDQLFD ������ ���� ������� ��������� � � ���������
&LDOHV ������ ���� ������� ��������� � � ���������
3DWLOODV ������ ���� ������� ��������� � � ���������
$UUR\R ������ ���� ������� ��������� � � ���������
$GMXQWDV ������ ���� ������� ��������� � � ���������
/XTXLOOR ������ ���� ������� ��������� � � ���������
*XD\DQLOOD ������ ���� ������� ��������� � � ���������
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/DMDV ������ ��� ����� ����� ������ ������� �������� ������ ��� ����� ������������������ ���
/DUHV ����� ��� ����� ����� ������ ������� �������� ������ ��� ����� ������������������ ���
/DV�0DUtDV ����� ��� ����� ����� ������ ����� ������� ������ ��� ��� ������������������� ���
/DV�3LHGUDV ������ ��� ����� ����� ������� �������� �������� ������ ��� ����� ������������������ ���
/Rt]D ����� ��� ����� ����� ������ ������� �������� ������ ��� ����� ������������������ ���
/XTXLOOR ����� ��� ����� ����� ������� ������� �������� ������ ��� ����� ������������������ ���
0DQDWt ������ ��� ����� ����� ������� ��������� �������� ������ ��� ����� ������������������ ���
0DULFDR ����� �� ��� ����� ������ ������� ������� ����� ��� ��� ������������������� ���
0DXQDER ����� ��� ����� ����� ������ ������� �������� ������ ��� ����� ������������������� ���
0D\DJXH] ������ ��� ������ ������ ������� �������� ��������� ������� ��� ������ ������������������ ���
0RFD ������ ��� ����� ����� ������� ������� �������� ������ ��� ����� ������������������ ���
0RURYLV ����� ��� ����� ����� ������ ������� �������� ������ ��� ����� ������������������ ���
1DJXDER ������ ��� ����� ����� ������ ������� �������� ������ ��� ����� ������������������ ���
1DUDQMLWR ����� ��� ����� ����� ������ ������� �������� ������ ��� ����� ������������������ ���
2URFRYLV ����� �� ����� ����� ������ ������� �������� ������ ��� ����� ������������������ ���
3DWLOODV ����� ��� ����� ����� ������ ������� �������� ������ ��� ����� ������������������ ���
3HxXHODV ����� ��� ����� ����� ������� ��������� �������� ������ ��� ����� ������������������ ���
3RQFH ������ ����� ������ ������ ������� ��������� ��������� ������� ��� ������ ������������������ ���
4XHEUDGLOODV ������ ��� ����� ����� ������ ������� �������� ������ ��� ����� ������������������ ���
5LQFyQ ����� ��� ����� ����� ������ ������� �������� ������ ��� ����� ������������������ ���
5tR�*UDQGH ������ ����� ������ ������ ������� �������� ��������� ������� ��� ������ ������������������ ���
6DEDQD�*UDQGH ����� ��� ����� ����� ������ ������� �������� ������ ��� ����� ������������������ ���
6DOLQDV ������ ��� ����� ����� ������� �������� �������� ������ ��� ����� ������������������ ���
6DQ�*HUPiQ ������ ��� ����� ����� ������� �������� �������� ������ ��� ����� ������������������ ���
6DQ�-XDQ ������� ����� ������ ������ ��������� ��������� ��������� ��������� ��� ������� ����������������� ���
6DQ�/RUHQ]R ������ ��� ����� ����� ������� �������� �������� ������ ��� ����� ������������������ ���
6DQ�6HEDVWtDQ ������ ��� ����� ������ ������� �������� �������� ������ ��� ����� ������������������ ���
6DQWD�,VDEHO ����� ��� ����� ����� ������ �������� �������� ������ ��� ����� ������������������ ���
7RD�$OWD ������ ����� ������ ������ ������� �������� ��������� ������ ��� ����� ������������������ ���
7RD�%DMD ������ ����� ������ ����� ������� �������� ��������� ������� ��� ������ ������������������ ���
7UXMLOOR�$OWR ������ ��� ������ ������ ������� �������� ��������� ������� ��� ������ ������������������ ���
8WXDGR ����� ��� ����� ����� ������ ������� �������� ������ ��� ����� ������������������ ���
9HJD�$OWD ������ ����� ����� ����� ������� �������� �������� ������ ��� ����� ������������������ ���
9HJD�%DMD ������ ����� ������ ����� ������� �������� ��������� ������ ��� ����� ������������������ ���
9LHTXHV ����� ����� ����� ����� ������ ������� �������� ������ ��� ����� ������������������ ���
9LOODOED ����� ��� ����� ����� ������ ������� �������� ������ ��� ����� ������������������� ���
<DEXFRD ������ ��� ����� ����� ������� �������� �������� ������ ��� ����� ������������������ ���
<DXFR ������ ��� ����� ����� ������� �������� �������� ������ ��� ����� ������������������ ���
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$SSHQGL[��� ,QFHQWLYH�/DZV

7KH�&HQWUDO�*RYHUQPHQW�KDV�HQDFWHG�YDULRXV�ODZV�WKDW�SURYLGH�HFRQRPLF� LQFHQWLYHV�WR�HOLJLEOH�
EXVLQHVVHV� DQG� FRPSDQLHV� WR� HQFRXUDJH� MRE� FUHDWLRQ� DQG� LQYHVWPHQW�� 7D[� H[HPSWLRQV�PD\� EH�
JUDQWHG�RQ�LQFRPH�WD[HV��UHDO�DQG�SHUVRQDO�SURSHUW\�WD[HV��PXQLFLSDO�OLFHQVHV�WD[HV��FRQVWUXFWLRQ�
H[FLVH�WD[HV��DQG�RWKHU�PXQLFLSDO�LQFRPH�WD[HV�OHYLHG�E\�PXQLFLSDO�RUGLQDQFHV��

7KH� WDEOH� EHORZ� VXPPDUL]HV� WKH� PRVW� VLJQLILFDQW� LQFHQWLYH� ODZV� HQDFWHG� E\� WKH� &HQWUDO�
*RYHUQPHQW� DV�LGHQWLILHG�LQ &5,0¶V������)LQDQFLDO�6WDWHPHQWV�

$FW�1R� 3XUSRVH ([HPSWLRQV�LPSDFWLQJ�0XQLFLSDOLWLHV

$FW��������� 3URPRWH� WKH� ILOP� LQGXVWU\� DQG� RWKHU� UHODWHG�
DFWLYLWLHV� E\� LQFHQWLYL]LQJ� LQYHVWPHQW� WKDW�
FUHDWHV� DQ� DGHTXDWH� LQIUDVWUXFWXUH� IRU� WKH�
GHYHORSPHQW�RI�WKH�LQGXVWU\

Ͳ 3URSHUWLHV�GHYRWHG� WR�D� ILOP�SURMHFW�RU� LQIUDVWUXFWXUH�
SURMHFW�DUH�HQWLWOHG�WR�D�����H[HPSWLRQ�RI PXQLFLSDO�
DQG�&RPPRQZHDOWK�WD[HV�RQ�UHDO�RU�SHUVRQDO�SURSHUW\��
IRU�D����\HDU�SHULRG

Ͳ )LOP�HQWLWLHV DUH�QRW�VXEMHFW�WR�PXQLFLSDO�OLFHQVH�WD[HV��
FRQVWUXFWLRQ�H[FLVH�WD[HV��DQG�RWKHU�PXQLFLSDO�LQFRPH�
WD[HV�OHYLHG�E\�D�PXQLFLSDO�RUGLQDQFH�

$FW�������� 2IIHUV DQ� DWWUDFWLYH� WD[� VWUXFWXUH WR� DWWUDFW�
GLUHFW� IRUHLJQ� LQYHVWPHQW� WR� SURPRWH� WKH�
HFRQRPLF� GHYHORSPHQW� DQG� VRFLDO� EHWWHUPHQW�
RI�3XHUWR�5LFR

Ͳ %XVLQHVVHV�WKDW�KROG�D�GHFUHH�XQGHU�WKLV�DFW�DUH�HQWLWOHG�
WR�D�����H[HPSWLRQ�RQ�PXQLFLSDO�DQG�&RPPRQZHDOWK�
WD[HV�RQ�UHDO�DQG�SHUVRQDO�SURSHUW\

Ͳ %XVLQHVVHV� DUH� DOVR� HQWLWOHG� WR� D� ���� H[HPSWLRQ� RQ�
PXQLFLSDO�OLFHQVH�IHHV��PXQLFLSDO�FRQVWUXFWLRQ�H[FLVH�
WD[HV�� DQG�RWKHU�PXQLFLSDO� LQFRPH� WD[HV� OHYLHG�E\� D�
PXQLFLSDO�RUGLQDQFH

$FW�������� 5HGXFH� FRQVWUXFWLRQ� DQG� RSHUDWLRQ� FRVWV�� DQG�
IDFLOLWDWH� WKH� LQYHVWPHQW� RI� WRXULVP�UHODWHG�
EXVLQHVVHV� WR�PDNH�3XHUWR�5LFR�D�ZRUOG�FODVV�
WRXULVW�GHVWLQDWLRQ

Ͳ $Q\�SURSHUW\�GHYRWHG�WR�WRXULVP DFWLYLW\�LV�HQWLWOHG�WR�
D� ���� H[HPSWLRQ�RQ�PXQLFLSDO� DQG�&RPPRQZHDOWK�
WD[HV� RQ� UHDO� DQG� SHUVRQDO� SURSHUW\�� IRU� D� ���\HDU�
SHULRG

Ͳ (OLJLEOH�QHZ�EXVLQHVVHV�DUH�QRW�VXEMHFW�WR�WKH�SD\PHQW�
RI� OLFHQVH� IHHV�� FRQVWUXFWLRQ� H[FLVH� WD[HV�� DQG� RWKHU�
PXQLFLSDO�WD[HV��([LVWLQJ�EXVLQHVVHV�DUH�HQWLWOHG�WR�D�
����H[HPSWLRQ

Ͳ (OLJLEOH� EXVLQHVVHV� DQG� WKHLU� FRQWUDFWRUV RU�
VXEFRQWUDFWRUV�DUH�HQWLWOHG�WR������H[HPSWLRQ�RQ�DQ\�
WD[��OHY\��IHH��OLFHQVH��H[FLVH�WD[��UDWH��RU�FKDUJH�IRU�WKH�
FRQVWUXFWLRQ� RI� WRXULVP�UHODWHG�ZRUNV� LPSRVHG� E\� D�
PXQLFLSDO�RUGLQDQFH

$FW��������� )RVWHU� WKH� HFRQRPLF� GHYHORSPHQW� RI�
PXQLFLSDOLWLHV

Ͳ $Q\�WRXULVW�IDFLOLW\�WKDW�RSHUDWHV�JDPHV�RI�FKDQFHV�DUH�
HQWLWOHG�WR�DQ�H[HPSWLRQ�RI�����RI�WKH�SUHIHUHQWLDO�WD[�
RQ�UHDO�DQG�SHUVRQDO�SURSHUW\�XVHG

$FW�������� 3URYLGH� DQ� DGHTXDWH� IUDPHZRUN� IRU� WKH�
FRQWLQXHG�GHYHORSPHQW�RI�WKH�ILOP�LQGXVWU\�DQG�
RWKHU� UHODWHG� DFWLYLWLHV� E\� IRVWHULQJ� HFRQRPLF�
GHYHORSPHQW�DQG�LQYHVWPHQWV

Ͳ 3HUVRQDO� DQG� UHDO� SURSHUWLHV� GHYRWHG� WR� DFWLYLWLHV�
FRYHUHG�XQGHU�WKLV�DFW�DUH�HQWLWOHG�WR�D�����H[HPSWLRQ�
RQ�PXQLFLSDO�DQG�&RPPRQZHDOWK�WD[HV

Ͳ (OLJLEOH�EXVLQHVVHV�DUH�QRW�VXEMHFW�WR�PXQLFLSDO�OLFHQVH�
WD[HV��FRQVWUXFWLRQ�H[FLVH� WD[HV��DQG�RWKHU�PXQLFLSDO�
LQFRPH�WD[HV�LPSRVHG�E\�PXQLFLSDO�RUGLQDQFH



��

$FW�������� 'HYHORS�3XHUWR�5LFR�DV�DQ�LQWHUQDWLRQDO�VHUYLFH�
FHQWHU�� HQFRXUDJH� ORFDO� SURIHVVLRQDOV� WR� VWD\�
DQG�UHWXUQ��DQG�DWWUDFW�IRUHLJQ�FDSLWDO

Ͳ 3HUVRQDO�DQG�UHDO�SURSHUWLHV�XVHG� LQ� WKH�RSHUDWLRQ�RI�
WKH� DFWLYLW\� FRYHUHG� E\� D� GHFUHH� XQGHU� WKLV� DFW� LV�
HQWLWOHG� WR� ���� RI� WKH� H[HPSWLRQ� RQ�PXQLFLSDO� DQG�
&RPPRQZHDOWK�WD[HV

$FW��������� *UDQW� WD[� LQFHQWLYHV� WR� +RVSLWDOV� DQG� RWKHU�
DSSOLFDEOH� KHDOWK� SURYLGHU¶V� IDFLOLWLHV� WR�
SURPRWH�GHYHORSPHQW�DQG�LQYHVWPHQW

Ͳ 3HUVRQDO� DQG� UHDO� SURSHUWLHV� XVHG� WR� SURYLGH� KHDOWK�
VHUYLFHV� DUH� HQWLWOHG� WR� D� ����� H[HPSWLRQ� RQ�
PXQLFLSDO�DQG�&RPPRQZHDOWK�WD[HV

Ͳ +RVSLWDOV� RU� HOLJLEOH� KHDOWK� VHUYLFH� IDFLOLWLHV DUH� QRW�
VXEMHFW� WR�PXQLFLSDO� OLFHQVH� WD[HV�� H[FLVH� WD[HV�� DQG�
RWKHU�PXQLFLSDO� LQFRPH� WD[HV� OHYLHG�E\� D�PXQLFLSDO�
RUGLQDQFH

$FW��������� 3URYLGH� ³ERQD� ILGH� IDUPHUV´�ZLWK� H[HPSWLRQV�
WR�SURPRWH�DJULFXOWXUDO�GHYHORSPHQW

Ͳ 3HUVRQDO� DQG� UHDO� SURSHUWLHV� XVHG� IRU� DJULFXOWXUDO�
EXVLQHVVHV� DQG� SXUSRVHV� DUH� HQWLWOHG� WR� D� �����
H[HPSWLRQ�RQ�PXQLFLSDO�DQG�&RPPRQZHDOWK�WD[HV

Ͳ ³%RQD�ILGH�IDUPHU´�LV�QRW�VXEMHFW�WR�PXQLFLSDO�OLFHQVH�
WD[HV��H[FLVH�WD[HV��DQG�RWKHU�PXQLFLSDO�LQFRPH�WD[HV�
OHYLHG�E\�D�PXQLFLSDO�RUGLQDQFH

$FW�������� (VWDEOLVK� PHDVXUHV� DLPHG� DW� IRVWHULQJ� WKH�
GHYHORSPHQW�RI�VXVWDLQDEOH�HQHUJ\�V\VWHPV

Ͳ (OLJLEOH�EXVLQHVVHV�DQG�FRPSDQLHV�XQGHU�WKLV�$FW�DUH�
HQWLWOHG� WR� D� ���� H[HPSWLRQ� RQ� PXQLFLSDO� DQG�
&RPPRQZHDOWK�WD[HV�RQ�UHDO�DQG�SHUVRQDO�SURSHUW\

Ͳ (OLJLEOH� EXVLQHVVHV� DQG� FRPSDQLHV� DUH� HQWLWOHG� WR� D�
���� H[HPSWLRQ� RQ� PXQLFLSDO� OLFHQVH� WD[HV�� H[FLVH�
WD[HV�� DQG�RWKHU�PXQLFLSDO� LQFRPH� WD[HV� OHYLHG�E\� D�
PXQLFLSDO�RUGLQDQFH
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$SSHQGL[��� 5HDO�3URSHUW\�7D[�5DWHV�E\�0XQLFLSDOLW\

5HDO�3URSHUW\

%DVLF�0XQLFLSDO 6WDWH�5HGHPSWLRQ 6SHFLDO�$GGLWLRQDO 7RWDO 7RWDO
&RQWULEXWLRQ )XQG��*2� 7D[��&$(� 3UH�GLVFRXQW 'LVFRXQW 3RVW�GLVFRXQW

�$� �%� �&� ' $�%�& �(� ) '�(
$GMXQWDV ����� ����� ����� ����� ������� �����
$JXDGD ����� ����� ����� ����� ������� �����
$JXDGLOOD ����� ����� ����� ������ ������� ������
$JXDV�%XHQDV ����� ����� ����� ������ ������� ������
$LERQLWR ����� ����� ����� ����� ������� �����
$xDVFR ����� ����� ����� ����� ������� �����
$UHFLER ����� ����� ����� ������ ������� ������
$UUR\R ����� ����� ����� ������ ������� ������
%DUFHORQHWD ����� ����� ����� ������ ������� ������
%DUUDQTXLWDV ����� ����� ����� ����� ������� �����
%D\DPyQ ����� ����� ����� ����� ������� �����
&DER�5RMR ����� ����� ����� ������ ������� ������
&DJXDV ����� ����� ����� ������ ������� ������
&DPX\ ����� ����� ����� ������ ������� ������
&DQyYDQDV ����� ����� ����� ������ ������� ������
&DUROLQD ����� ����� ����� ������ ������� ������
&DWDxR ����� ����� ����� ������ ������� ������
&D\H\ ����� ����� ����� ������ ������� ������
&HLED ����� ����� ����� ����� ������� �����
&LDOHV ����� ����� ����� ������ ������� ������
&LGUD ����� ����� ����� ������ ������� ������
&RDPR ����� ����� ����� ������ ������� ������
&RPHUtR ����� ����� ����� ����� ������� �����
&RUR]DO ����� ����� ����� ������ ������� �����
&XOHEUD ����� ����� ����� ����� ������� �����
'RUDGR ����� ����� ����� ������ ������� ������
)DMDUGR ����� ����� ����� ������ ������� ������
)ORULGD ����� ����� ����� ������ ������� ������
*XiQLFD ����� ����� ����� ������ ������� ������
*XD\DPD ����� ����� ����� ������ ������� ������
*XD\DQLOOD ����� ����� ����� ������ ������� ������
*XD\QDER ����� ����� ����� ������ ������� ������
*XUDER ����� ����� ����� ������ ������� �����
+DWLOOR ����� ����� ����� ����� ������� �����
+RUPLJXHURV ����� ����� ����� ������ ������� �����
+XPDFDR ����� ����� ����� ����� ������� �����
,VDEHOD ����� ����� ����� ����� ������� �����
-D\X\D ����� ����� ����� ����� ������� �����
-XDQD�'tD] ����� ����� ����� ����� ������� �����
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5HDO�3URSHUW\

%DVLF�0XQLFLSDO 6WDWH�5HGHPSWLRQ 6SHFLDO�$GGLWLRQDO 7RWDO 7RWDO
&RQWULEXWLRQ )XQG��*2� 7D[��&$(� 3UH�GLVFRXQW 'LVFRXQW 3RVW�GLVFRXQW

�$� �%� �&� ' $�%�& �(� ) '�(
-XQFRV ����� ����� ����� ������ ������� ������
/DMDV ����� ����� ����� ������ ������� ������
/DUHV ����� ����� ����� ������ ������� ������
/DV�0DUtDV ����� ����� ����� ����� ������� �����
/DV�3LHGUDV ����� ����� ����� ������ ������� ������
/Rt]D ����� ����� ����� ������ ������� ������
/XTXLOOR ����� ����� ����� ����� ������� �����
0DQDWt ����� ����� ����� ����� ������� �����
0DULFDR ����� ����� ����� ������ ������� ������
0DXQDER ����� ����� ����� ������ ������� �����
0D\DJ�H] ����� ����� ����� ������ ������� ������
0RFD ����� ����� ����� ����� ������� �����
0RURYLV ����� ����� ����� ������ ������� ������
1DJXDER ����� ����� ����� ������ ������� �����
1DUDQMLWR ����� ����� ����� ������ ������� �����
2URFRYLV ����� ����� ����� ����� ������� �����
3DWLOODV ����� ����� ����� ������ ������� ������
3HxXHODV ����� ����� ����� ����� ������� �����
3RQFH ����� ����� ����� ������ ������� ������
4XHEUDGLOODV ����� ����� ����� ����� ������� �����
5LQFyQ ����� ����� ����� ������ ������� ������
5tR�*UDQGH ����� ����� ����� ������ ������� ������
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,QYHQWRU\�WD[��RQ�WKH�RWKHU�KDQG��LV�EDVHG�RQ�FXUUHQW�SULFHV�DQG�LV�EXR\DQW��

&ULWHULD ���%URDG�EDVH�

$� EURDG� EDVH� ZLOO� KDYH� ORZHU� HODVWLFLW\� ZLWK� UHVSHFW� WR� LQFRPH� DQG� ZLOO�� WKHUHIRUH�� EH� PRUH�
HFRQRPLFDOO\� QHXWUDO�� ,W� LV� DOVR� PRUH� OLNHO\� WR� FDSWXUH� WKH� LQKHUHQW� JURZWK� DVVRFLDWHG� ZLWK� D�
JURZLQJ�HFRQRP\��3XHUWR�5LFR
V�WD[�EDVH�LV�QDUURZ��JLYHQ�WKDW�RYHU���������SURSHUWLHV�DUH�QRW�
LQFOXGHG�LQ�WKH�WD[�UROO��DQG�PXOWLSOH�FODVVHV�RI�SURSHUWLHV�DQG�EXVLQHVVHV�DUH�H[HPSWHG�IURP�SD\LQJ�
WD[HV��

&ULWHULD����&RPSOLDQFH�FRVWV

7KH�FRPSOLDQFH�FRVWV�DVVRFLDWHG�ZLWK�WKH�UHDO�SURSHUW\�LQ�3XHUWR�5LFR�DUH�IDLUO\�ORZ��+RZHYHU��WKH�
FRPSOLDQFH�FRVWV�DVVRFLDWHG�ZLWK�WKH�SHUVRQDO�SURSHUW\�DUH�UHODWLYHO\�KLJK�EHFDXVH�WKH�EXUGHQ�RI�
GHWHUPLQLQJ�WKH�WD[DEOH�YDOXH�LV�SODFHG�RQ�WKH�RZQHU��

&ULWHULD����&RVW�RI�DGPLQLVWUDWLRQ

7KH� FRVW� WR� WKH� WD[� DJHQF\� WR� DGPLQLVWHU� WKH� WD[ PXVW� EH� NHSW� DV� ORZ� DV� SRVVLEOH� ZKLOH� VWLOO�
PDLQWDLQLQJ�VHUYLFH�TXDOLW\�OHYHOV��&5,0�UHWDLQV����RI�UHYHQXHV�FROOHFWHG�WR�FRYHU�WKHLU�FRVWV��,Q�
WKH� ORQJ� UXQ�� WKLV� OHYHO� DSSHDUV� DSSURSULDWH��+RZHYHU�� JLYHQ� WKH� FKDOOHQJHV� IDFLQJ� WKH� FXUUHQW�
V\VWHP��LW�LV�OLNHO\�DGGLWLRQDO�UHVRXUFHV�ZLOO�EH�UHTXLUHG�LQ�WKH�VKRUW� WR�PHGLXP�WHUP�

&ULWHULD����(FRQRPLF�QHXWUDOLW\

7KH�FXUUHQW�3XHUWR�5LFR�SURSHUW\�WD[�V\VWHP�IRVWHUV�HFRQRPLF�LQHIILFLHQF\��)RU�H[DPSOH�

x 7D[SD\HUV�DFWLYHO\�VROLFLW�JRYHUQPHQW�DJHQFLHV�IRU�SURSHUW\�WD[�UHOLHI
x 7DQJLEOH�SHUVRQDO�SURSHUW\�WD[�LQFHQWLYL]HV�ILUPV�WR�HPSOR\�OHVV�HIILFLHQW�HTXLSPHQW�DQG�

SURFHVVHV�IRU�RSHUDWLRQV
x ,QYHQWRU\�WD[�LQFHQWLYL]HV�FRPSDQLHV�WR�PLQLPL]H�LQYHQWRULHV�IRU�UHWDLO�DQG�EXVLQHVV�WR�

EXVLQHVV�ILUPV�
x &XUUHQW�DSSUDLVDO�SUDFWLFHV�IRU UHDO�SURSHUW\�PD\�GLVWRUW�LQYHVWPHQW�GHFLVLRQV
x 6RPH�LQGXVWULDO�DQG�FRPPHUFLDO�WD[SD\HUV�UHFHLYH�SUHIHUHQWLDO�WUHDWPHQW�



��

&ULWHULD����(TXLW\

7D[�V\VWHPV�VKRXOG�WUHDW�WD[SD\HUV�RI�HTXDO�PHDQV�LQ�D�VLPLODU�PDQQHU��7D[�IDLUQHVV�LPSOLHV�WKDW�
WKH�WD[�EXUGHQ�IRU�WD[SD\HUV�ZLWK�JHQHUDOO\�LGHQWLFDO�WD[DEOH�DVVHWV�VKRXOG�EH�HTXDO��7KH�FXUUHQW�
3XHUWR�5LFR�SURSHUW\�WD[�V\VWHP�FUHDWHV�VXEVWDQWLDO�HTXLW\�FRQFHUQV��)RU�H[DPSOH��PXOWLSOH�ODUJH�
LQGXVWULDO� FDWHJRULHV� DUH� FXUUHQWO\� H[HPSW� IURP� WKH� SURSHUW\� WD[�� 6LPLODUO\�� FXUUHQW� DSSUDLVDO�
SUDFWLFHV�IRU�UHDO�SURSHUW\�DQG�LPSURYHPHQWV�XQGHUPLQH�WKH�IDLUQHVV�LQ�WKH�SURSHUW\�WD[�V\VWHP�DV�
UHFHQWO\�FRQVWUXFWHG�UHVLGHQWLDO�RU�EXVLQHVV�EXLOGLQJV�DUH�WD[HG�DW�WKH�VDPH�OHYHO�DV�ROGHU�EXLOGLQJV�
VXIIHULQJ�IURP�IXQFWLRQDO�LQDGHTXDFLHV��

7KH�FRPELQHG�UHVXOW� LV� WKDW� WKH�SURSHUW\� WD[� LQ�3XHUWR�5LFR�EDGO\�XQGHUSHUIRUPV�UHODWLYH� WR� LWV�
SRWHQWLDO� 7KH�WDEOH�EHORZ SURYLGHV�DQ�RYHUYLHZ�RI�KRZ�WKH�FXUUHQW�V\VWHP�SHUIRUPV�RQ�HDFK�RI�
WKH�FULWHULD�GLVFXVVHG�DERYH��

&ULWHULD 5HDO�3URSHUW\ 3HUVRQDO�3URSHUW\

���6WDEOH�5HYHQXH *RRG )DLU

���5HYHQXH�%XR\DQF\ 9HU\�3RRU )DLU

���%URDG�%DVH 3RRU 3RRU

���&RPSOLDQFH�&RVWV )DLU 3RRU

���&RVW�RI�$GPLQLVWUDWLRQ *RRG )DLU

���(FRQRPLF�1HXWUDOLW\ 3RRU 9HU\�3RRU

���(TXLW\ 3RRU 9HU\�3RRU


